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“Etna Life Regionnaires — salesmen of the higher 
brackets who have met the rigid Regional quali- 
fications—will gather in August for the eighth 
consecutive year for inspiration, fun, and fellowship. 






HE ot pies 


The Homestead, famous Vir- 
ginia resort, where Eastern 
Regionnaires will meet for 
three eventful days 


AUGUST 17, 18, and 19. 
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High up in the Sierras, West- — os bh 4 af. 
+1 ain! eat oe a 
ern Regionnaires will enjoy =“ rerrge 
a ae , a fn ts eg te eee >: 
the hospitality of California’s re RS neat > 
exclusive Tahoe Tavern... | 


AUGUST 27, 28, and 29. 
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Lonergan Amendment Dropped 


In spite of the active representations of the Committee on 
Law and Legislation of the National Association of Life Un- 
derwriters, the Lonergan Amendment to the 1936 Revenue 
Act was omitted from the Bill as it was finally passed during 
the hectic close of Congress. 

The measure which sought to amend the Federal Estate 
Tax Law by exempting the proceeds of life insurance policies 
ear-marked for the payment of federal death duties, to the 
extent actually used for that purpose, had long received the 
support and endorsement of the National Association. 

When the Revenue Act of 1935 was pending in the Senate, 
an amendment similar in purpose was offered by Senator 
Lonergan of Connecticut and was adopted, but it was elimi- 
nated by the Conference Committee with a recommendation 
that the matter be given further study. 

Introduced again this year, the amendment was approved 
by the Senate Finance Committee, after a public hearing at 
which the National Association appeared, and was subsequently 
passed by the Senate. When the Bill went to Conference, how- 
ever, the need of all possible sources of revenue and the 
Treasury Department’s testimony to the effect that the adop- 
tion of the amendment would probably mean the loss of be- 
tween fifty and sixty million dollars a year in taxes, caused 
the Senate conferees to recede and bow to the insistence of 
the House that the full maximum of revenue be provided by 
the new Bill. It was explained, nevertheless, that, because the 
plan enjoys considerable merit, it will be studied by the Con- 
gressional Joint Committee on Revenue Taxation, with a view 
to later adoption. 


The Canadian Life Insurance Officers 
Association 


The forty-third annual meeting of the Canadian Life In- 
surance Officers Association was held June 25, 1936 in the 
Board Room of The Mutual Life Assurance Company of 
Canada at Waterloo, Ontario. By reason of the change in the 
date of the annual meeting from November until May or 
June of each year brought about by the adoption of new Con- 
stitution and By-Laws at a special general meeting held two 
months ago, the annual meeting was of a routine character 
and no public sessions were held. 

The officers elected for the ensuing year were: President— 
V. R. Smith, General Manager, Confederation Life Associa- 
tion, Toronto; First Vice-President—G. W. Geddes, General 
Manager, The Northern Life Assurance Company of Can- 
ada, London; Second Vice-President—A. N. Mitchell, Vice- 
President and General Manager, The Canada Life Assurance 
Company, Toronto; Honorary Treasurer—Arthur P. Earle, 
President and Managing Director, Montreal Life Insurance 
Company, Montreal. 

The next annual meeting of the Association will be held 
in May or June, 1937, on a date and at a place to be fixed 
by the Executive Committee. 
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TWENTY YEAR ACTUAL NET COSTS 


C the following pages appear tables showing the 
actual cost to the policyholders of policies issued 
in the year 1916. These are shown for ordinary life, 
twenty pay life, and twenty year endowment. Only 
the “net” cost is shown—that is premiums less divi- 
dends actually paid. 

An interesting comparison is possible between the 
costs shown by companies on this achieved basis with 
those predicated on the present scale of dividend pay- 
ments. The increase in dividends made before 1929 
by many companies has since been followed by sharp 
reductions, so that, on the average, the actual history 
shows a lower cost than the present scale. That the 
“history” basis is much more suitable for comparing 
policy costs has been proved conclusively in recent 
years. This is natural, because it is in effect merely an 
average of a number of “present scales,”’ and draws 
its stability from this characteristic of all averages. 
For example, the average cost on the “history” basis 
on Ordinary Life 3% was $19.80 in 1933, $19.85 in 
1934, $19.77 in 1935, and now is $20.05, a variation 
of only 25 cents. 

There are three tables. The first (Table A) shows 
all the data on all the companies listed, and ranks 
companies alphabetically. Reference should be made 
first to this. The second table (Table B) ranks com- 
panies in the order of low cost for those continuing 
their policies, and for these the cash value is of no 
importance. However, because companies operating 
on a 3% reserve basis have to set up a higher reserve 
{at age 35 on ordinary life the figures are $328 to 
$311), thus taking more of the premium than is used 
for the purpose by the 312% companies, we have made 
a separate list of them. It should be noted that if 
policies are carried to death or maturity there is no 
difference between the two systems since on both, the 
reserve eventually equals the face of the policy and 





the money put into it is the same. The third table 
(Table C) is for surrendered policies and here the cash 
value is deducted. Life policies should never be sur- 
rendered unless this is unavoidable for a second expense 
charge (including a second agent's comm.ssion) is in- 
evitably the result of replacement. 

In the consideration of the accompanying tables, the 
following facts must be remembered: (1) that other 
considerations besides net cost influence policy desira- 
bility; (2) that these tables are based on actual policy 
histories, over conditions which will not be repeated, 
and consequently do not form any basis for forecasting; 
(3) the cost of a policy should always be considered 
together with the benefits allowed, and while similar 
policies are taken, there is no effort made to ensure 
that provisions are identical; (4) that no company can 
make a showing here which has not had participating 
policies issued for at least twenty years; (5) that as 
data is taken from Best’s Illustrations, some companies 
are omitted which did not furnish figures, due to 
changes in policy forms, methods of valuation, etc.; 
(6) that as interest is not—and cannot be—taken into 
consideration, there are concealed differences between 
high premium and low premium companies and between 
varying dividend scales; (7) that as the list is limited 
to the older and larger companies it comprises a group 
at the top, and a position at the bottom of the table 
is still a very good one. 

Naturally the Presbyterian Ministers is not open to 
the insuring public, and data is shown for interest only. 
It does not appear in the ranking Tables B and C, where 
its position would be No. 1, but only on Table A. 

These tables must be taken for what they are—rank- 
ings by approximate net cost only—and all of the 
above considerations should be carefully studied. With 
these kept in mind, we believe that they will prove of 
interest and value. 















policies are issued, on both 
next birthday. 






MSGi A POLICY FOR EVERY PURSE AND PURPOSE 


Basil 8. Walsh 
President 


Independence Square, 


THE HOME LIFE INSURANCE COMPANY OF AMERICA 
Protects The Entire Family 


Home life agents are equipped to serve every need for life insurance. Modern 
dustrial and Ordinary plans, from birth to 65 


Joseph L. Durkin 
Secretary 





John J. Gallagher 
Treasurer 


Philadelphia, Penna. 
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TOTAL FIGURES OF INTEREST 


We have complete totals of principal figures shown 
in our Life Chart listing recommended companies. 
Totals on these companies comprise over 96% of all 
total figures. 

Outside of the tremendous magnitude of the figures, 
(they are expressed in billions and millions only) the 
trend indicated is in several respects interesting. The 
constant increase of admitted assets is notably in evi- 
dence. While companies consider policy loans as assets, 
while they are more correctly a reduction of liabilities, 
it is unquestionably true that real assets of the com- 
panies have increased very considerably during the past 
year. Surplus has more than kept pace with the growth 
of insurance in force and liabilities, the ratios slightly 
increasing over last year. It will be noticed that the 
average surplus ratio to reserve is 6.8%, and to insur- 
ance in force $12.90 per thousand. The epidemic hazard 
is supposed to run in the neighborhood of $5.00 per 
thousand, so it would appear that companies are pro- 
tecting both the mortality and the asset side of the pic- 
ture by adequate margins. Total income for the year 
increased slightly, while disbursements decreased, due 
principally to a decrease in the total paid policyholders. 
Here again it may be surmised that this decrease is 
due largely to a lessening demand for policy loans, sur- 
renders, etc., as the dividends are approximately the 
same as in the previous year. 

Insurance written shows a slight decrease from 1934 
but, on the other hand, insurance in force shows a 
healthy increase, obviously due to improvement in lapsa- 
tion. Even so, however, it is to be pointed out that 





$12,952,000,000 of business went off the books through 
terminations, and obviously the principal portion of this 
is not due to either death claims or maturing policies, 

Based upon the same lapse formula as is used in 
calculating the ratios shown in our Life Report, the 
average lapse rate is about 11.1% for all companies for 
business older than one year, and of course 22.3% for 
lapses on first year business, since our ratio is arbitra- 
rily weighted at two for one—that is to say, lapses the 
first year are assumed double those of ensuing years, 


TOTAL FIGURES—RECOMMENDED COMPANIES 
(over 96% of all business) 


All figures millions (000,000 omitted) 


1935 1934 

Admitted Assets ... $24,189 $22,691 
SEN an ewtepentess 129 134 
ee ae 1,208 1,117 
ens a ae wks 19,497 18,303 
Total Income ....... 5,373 5,118 
Total Disbursements . 3,909 3,989 
Tl. Paid Pol’hldr’s. .. 2,635 2,805 
a 14,946 15,155 
SG. OR FOCGR occ cccs 103,213 101,219 
Ratios: 
Surplus and Capital to 

SD RERERE TET 6.86% 6.82% 


Surplus and Capital to 


Insurance in Force. $12.90 per M $12.35 per M 





Trends of national significance, indicating clearly 
that business has improved in many lines and Ameri- 
cans have worked out of the defeatist attitude of the 
depression period and again are optimistic and forging 
ahead, are shown in the semi-annual survey of life in- 
surance applications conducted by the American Serv- 
ice Bureau. The study, covering June business and 
including 10,164 applications chosen more or less at 
random, but to represent a cross-section of submissions 
to American Life Convention member companies dur- 
ing the month, demonstrates more optimistic spirit and 
better buying power in rural sections. There was sub- 
stantial increase in number of farmers, ranchers and 
rural housewives applying for life insurance. 


WHO BUYS INSURANCE? 





“Factory workers, foremen, clerks, etc., engaged im 
manufacturing pursuits, have applied for life insurance 
during the past month in greater numbers than at any 
time during the past several years,” declared President 
Lee N. Parker of the Bureau in his analysis of results, 
“while manufacturing executives and owners lead the 
survey in average amount of insurance applied for. 

“Improvement in fundamental industries is further 
supported by the increase in number of buyers of life 
insurance engaged in the building trades, this trend 
also reflected in better conditions in the lumber business 
—more lumber dealers, operators and employes buying 
life insurance this June than shown in surveys for the 
past several years.” 

Continued on page 210 
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bs he Metropolitan pays tribute in its 
bs August advertisement* to the real Life 
5 Insurance man who is both a student 
and a salesman. 
| Experience has taught him that “cir- 
; cumstances alter cases” and that each 
; case demands individual study. Good 
‘ advice for one may easily be imprac- 
7 tical for the next. 
Sound underwriting is a science. 





Friend-making salesmanship is an 
art. 







* Business Week, Collier's, Cosmopolitan, Forbes, 






Nation's Business, Saturday Evening Post, Time. 
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Above the Average 








Again, during the first six 
months of 1936, trained Liberty 
National Agents ' substantially 
increased their average earn- 
ings. To do so, they produced 
4°, more new paid insurance, 
increased insurance in force by 


9°, 
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LIBERTY NATIONAL LIFE 
INSURANCE COMPANY 


Birmingham, Alabama 


FRANK P. SAMFORD, President 
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. . PROVEN--- 


Over 40 Years of Mutual Achievement 


TODAY— 
A Strong—Progressive—Capably 
Directed—Friendly—lInstitution 


Minnesota - Wisconsin - North Dakota 
South Dakota 


° 


SEVERAL TERRITORIES NOW OPEN 


An attractive line of policies— 
(Designed to fit every Purse and Purpose) 





A liberal contract— 
oth First Year and Renewal Commissions) 


NORTH AMERICAN LIFE & 
CASUALTY CO. 


Minneapolis :: Established 1896 :: Minnesota 





























Insurance Buyers 


Wholesale dealers led all other occupational classj- 
fications in total volume of life insurance purchased last 
month by buyers of big policies, according to the 
monthly survey of The Lincoln National Life Insur- 
ance Company. They were closely followed in this 
respect by brokers, bank managers, and real estate com- 
pany officials. Other groups in respect to volume pur- 
chased were: Office managers, insurance agents. 
lawyers, judges and justices, X-ray specialists, retail 
dealers, and factory managers. 

The largest number of big policies were purchased 
by office managers and by insurance agents. Whole- 
sale dealers, although first in volume, were third in 
number of policies purchased. Other classes ranked in 
order were: Brokers, bank managers and real estate 
company officials, real estate dealers, lawyers, judges 
and justices, X-ray specialists, and factory managers. 


WHO BUYS INSURANCE—Continued 


Individuals in the automobile trades, as would be 
anticipated by the great strides made by that industry 
in the last six months, showed much improved buying 
power. Government employes, however, showed sub- 
stantially less, especially in the postal service and on 
U. S. relief projects. 

The department store classification, due to easing of 
money, the soldiers’ bonus and other factors, showed 
improvement. The beer and liquor business was im- 
proved, as were engineers, due to resumption of activ- 
ities in the construction field. People of the theatre, 
professional entertainers and musicians appeared better 
able to buy. 

The June survey showed average amount of insur- 
ance applied for was $1,941, compared to $1,919 in 
June, 1935, and $2,052 last December. New insurance 
buyers represented 68%, the same proportion as a 
year ago but four points higher than last December. 
The average amount of insurance already owned was 
$3,622, a substantial decrease from the $5,386 figure 
of a year ago, and the $4,765 shown in the survey six 
months ago. This radical change is interpreted by the 
Bureau staff not to mean that the general level of life 
insurance owned has fallen to that point, but that agents 
in seeking new prospects are finding a more or less 
unexplored field of life insurance buyers. 

Farmers and ranchers led the list in number of ap- 
plicants. Students were next. Housewives, in third 
place, numbered 839, a drop from 907 in December 
and 959 a year ago. 
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Life Insurance Sales 
FAVORABLE TREND CONTINUES 


Showing an increase for the fourth consecutive month, new 
life insurance production for June was 11.0 per cent more than 
for June of last year. The cumulative total for the first 
half of this year was 1.8 per cent less than for the correspond- 
ing period of 1935, according to the Association of Life In- 
surance Presidents. 

Comparisons of the first six months of this year with the 
corresponding months of last year show decreases of 17.4 
per cent and 7.6 per cent for January and February, and 
increases of 1 per cent, 1.4 per cent and 2.9 per cent in March, 
April and May, respectively, with June showing the 11.0 per 
cent increase. 

According to the Life Insurance Sales Research Bureau, 
gains in sales of life insurance were well distributed through- 
out the United States. The highest section is the Mountain 
States section at 119%, but even the lowest section, the 
East South Central States of Kentucky, Tennessee, Alabama 
and Mississippi, shows a gain at 101%. New England, which 
has been lagging, shows 110% and the States of New York, 
New Jersey and Pennsylvania, 112%. 

The Life Underwriters Association of the City of New 
York announces city sales of $62,000,000 as against $54,165,000. 


New York Agency Production Six 
C. B. Knight— June Months 
(Union Central) 1936 ....... $1,520,636 $11,567,279 
a speutbes 1,516,667 16,876,297 
J. S. Myrick— 
(Mutual) 1936....... 2,713,510 12,229,713 
ee 1,911,164 16,879,740 


The new paid-for business written during each of the first 
six months of 1934, 1935, and 1936, and percentage increases 
or decreases are shown in the following table (Life Presi- 
dents ) : 

NEW PAID-FOR LIFE INSURANCE—EXCLUSIVE OF 
REVIVALS, INCREASES AND DIVIDEND ADDITIONS 
—42 UNITED STATES COMPANIES 
(These companies have 83 per cent of the total business out- 
standing in all United States legal reserve companies ) 


ORDINARY INSURANCE 1935 1936 




















over over 
Month 1935 1936 1934 1935 

ys $601,300,000 $447,181,000 38.0%  -25.6% 
February .... 490,193,000 422,587,000 15.5 -13.8 
MGT -adesce 502,619,000 473,758,000 -4.5 —5.7 
a ee 468,187,000 462,376,000 -8.5 -].2 
PES 466,634,000 463,816,000 -11.0 -.6 
ee 451,983,000 498,695,000 -84 10.3 
2.980,916,000 2,.768,413,000 2.2 ~7.1 

INDUSTRIAL INSURANCE 

January ..... $196,255,000 $193,344,000 —~ 4% -1.5% 
February .... 209,017,000 212,055,000 6.2 1.5 
MA a ckceay 235,261,000 246,011,000 3.1 46 
Re ee ee 228,188,000 244,356,000 3.5 7.1 
Pea eS 215,323,000 230,464,000 4.7 70 
Oe eon at 205,951,000 233,333,000 -2.6 13.3 
1,289,995,000  1,359,563,000 8 5.4 

GROUP INSURANCE 

January ..... 27,348,000 $40,981,000 -16.3% 49.9% 
February .... 20,388,000 30,498,000 -24.1 49.6 
ae 30,611,000 56,213,000 -7.9 83.6 
RP ES 37,495,000 37,213,000 -39.7 -.8 
het 50,231,000 59,130,000 22.5 17.7 
NE ital iad 39,537,000 42,095,000 -31.6 6.5 








205,610,000 266,130,000 -19.0 29.4 
TOTAL INSURANCE 


January ..... $824,903,000 $681,506,000 24.0%z -174% 
February .... 719,598,000 665,140,000 11.0 ~7.6 
March ....... 768,491,000 775,982,000 -2.4 1.0 
Spee 733,870,000 743,945,000 -7.6 1.4 
een ae 732,188,000 753,410,000 -7.5 29 
SUN ac ites 697,471,000 774,123,000 -8.5 11.0 








4,476,521,000  4,394,106,000 6 -1.8 
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$9,762,366.00 
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Bonus for Production 

Bonus for Persistency of Business 
Modern up to the minute Policies 
Competitive Guaranteed Premium Rates 
Proven, Effective Sales Plan 


In a Progressive Company, 30 years old with 


Character and Reputation 


Operating in the Western States 


Correspondence invited from men of proven 


ability 


THE CAPITOL LIFE INSURANCE 


COMPANY 


CLARENCE J. DALY, President 
DENVER, COLORADO 
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beac tn events have intervened 
since those fateful years in the 


The Investment Aspect of Life Insurance Today 


By M. A. LINTON 


matter to cover the whole span of life 
by a level premium contract. The best 





late 1920’s when, like a voice crying in 
the wilderness, life insurance called to 
people to heed the service it was prepared 
to render in the field of personal sav- 
ing and investment. Life insurance as 
an investment? The question appeared 
almost foolish to a public intoxicated 
with a false prosperity and content with 


upon a rock.” 





"And the rain descended and the floods 
came and the winds blew and beat upon 


that house and it fell not for it was founded 


way to appreciate how it is done is to 
realize that the premium for the policy 
is made up of two parts. One builds 
up the savings side of the contract and 
the other provides the insurance pro- 
tection. As the savings element ac. 
cumulates and creates the so-called 
“reserve,”” the amount of the current 








no investment that did not hold out the 
prospect of going up at least 10% be- 
fore you could say Jack Robinson. The public had its little day and 
then learned through tragic experience that what soared to the heights 
could also crash to the depths. And the tragedy became all the more bitter 
as people who had refused to heed the appeal of life insurance saw 
the institution of life insurance triumphantly fulfilling the mission it had 
previously proclaimed for itself. In a world carried away by false hopes 
and ati unsound philosophy life insurance had seen the realities and had 
pursued them with deep devotion. 

In the light of what has happened the time is ripe for a reappraisal 
of those factors which serve to make life insurance not only an 1n- 
valuable provider of protection against the consequences of untimely 
death, but also an admirable means of saving money for future emer- 
gencies or for support in old age. 

To avoid misunderstanding, we would stress the fact that the primary 
function of life insurance is that of protection against the consequences 
of death. Nothing can take the place of life insurance as a means of 
creating an estate that shall be available immediately upon death to 
care for those who are near and dear to us. Its function in society 
is unique and the more than eight hundred and fifty million dollars 
of death claims settled each year in this country have brought untold 
relief to millions of families who would otherwise have been destitute 
and become a charge upon relatives, friends or the community at large. 
For the reason that the payment of but a small fraction of the estate 
is required to bring it into being, the plan is brought within the reach 
of millions who otherwise could create the estate only by many years 
of persistent saving—and then would fail if premature death should 
intervene. 


Tue Basic Nature or THE Lire Insurance PREMIUM 


Our analysis will have to do with the whole life volicy which calls 
for continuous premiums—the well-known ordinary life contract. The 
whole life policy is the one with which the public is most familiar. 
During 1935 approximately 60% of the new life insurance issued—con- 
sidering ordinary insurance only—was on a whole life form, calling 
either for continuous or limited premiums. Although exact figures are 
not available we know that by far the greater part of this insurance 
was on the continuous payment whole life form. 

It should be mentioned in passing that under a whole life policy 
issued upon a participating basis, the dividends may be left with the 
company to mature the contract for its full face value during the 
lifetime of the policyholder, thus fulfilling in a striking manner the 
savings function of the policy. 

That a life insurance policy has an important savings aspect may most 
readily be seen from the series of cash values guaranteed by it. Under 
an ordinary life policy, leaving dividends out of account, the guaranteed 
cash value when age 65 is reached is a substantial sum, not far on the 
average from one-half of the face of the policy. For policies issued 
under age 30 it is in excess of 55% of the face. 

This savings feature performs a useful collateral service by making 
it unnecessary to increase the initial premium as the age, and therefore 
the probability of death, increase. Nothing has sc popularized the life 
insurance policy as the ability of the companies to cover the increasing 
hazard of death by a premium that will not at any time exceed the 
first premium that the policyholder is called upon to pay. 

A good deal of mystery has tended to gather about the make-up of 
the life insurance policy for the very reason that it is not a simple 








insurance protection automatically de. 
; me. clines so that in computing the pre 
miums it is necessary only to make a charge for a decreasing amount 
of protection and not for a level amount. When death occurs, the 
claim is paid by using the accumulated reserve and drawing upon the 
mortality fund to make up the difference between the reserve and the 
face of the policy. Thus if a $10,000 policy becomes a claim with a 
reserve of $3,000, the payment is made by the company after drawing 
$3,000 from the reserve fund and $7,000 from the mortality fund. 

This dual nature of the life insurance pclicy has sometimes led to 
the suggestion that the two features should be separated. Invest the 
Savings part of the premium in a separate fund and carry short term 
insurance to provide the balance of the protection, each year cutting 
down the amount of the insurance as the savings accumulate. This kind 
of program would involve continual detail and attention, but it would 
be possible to carry it out if one were willing to see it through and 
were able to invest the savings safely over the years. 

To judge the two plans intelligently we need to compare the two savings 
programs from the point of view of security, availability in emergency, 
interest return, and so forth. 


Tue Comparative Security or tHe Two Savincs Procrams 


Take first the question of safety. What about the relative security 
of the accumulated fund in the hands of the life insurance company and 
in the separate fund? After the experience of the depression that ques- 
tion would almost seem unnecessary. The thought, however, that comes 
to mind is this: “How did it happen that life insurance had such a 
marvelous record during this greatest of all depressions? What differ. 
entiated it from other financial institutions where so much loss was 
encountered?” * 

The answer is twofold. First, the nature of the investments that 
underlie the life insurance contract, and second, the well-maintained flow 
of premium income. 

When investing a life insurance company’s funds the first considera- 
tion is security of principal. This means that there must be a wide 
margin of safety and that speculative elements must be reduced to 
an absolute minimum. The investment is almost always a direct mort- 
gage upon valuable property with a wide spread between the amount 
loaned and a conservative value of the property. While losses have, of 
course, been sustained during the depression, the conservative nature of 
life insurance investments has resulted in their having been affected. to 
a relatively small extent by the storms which brought such devastating 
losses to stocks and inadequately secured bonds. The investment policy 
of the life insurance companies has been magnificently sustained by the 
test to which they have been subjected. 

The second element that has accounted for the remarkable record 
of the life insurance companies is the regular flow of premium and 
interest income that has been maintained throughout the depression. 
If the life insurance contract involved only a savings function it is 
doubtful if this remarkable flow of premium payments would have been 
experienced. Under stress it is relatively easy to give up a mere savings 
program and to divert the money to other uses. It was the combination 


* During the depression life insurance companies whose assets approxi- 
mated 2% of the total life insurance reserves in the country, went 
into receivership. Judging by. post experience it would not be unreason- 
able to anticipate salvage which would reduce the ultimate loss to 1%. 
In a large number of cases death claims have nm paid in ful] so that 
the loss has been confined to the impairment of cash values. 


Continued on page 214 
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ee men just naturally prefer working for them- 
selves. They'd rather be boss of their own business, 
no matter how modest, than one of the cogs in the 
y largest of business machines. 

If that’s the way you feel 
about it, United Mutual Life has a made-to-order 
opportunity for you. This company wants more men 
capable of going places on their own, to establish 
additional General Agencies—entirely independent 
of its agencies in the larger cities—in the smaller 
cities and towns of the country. These men work 
directly under the Home Office and operate under 
United Mutual’s well-known General Agent's con- 
tract that is universally recognized as one of the best 
and most liberal ever offered by any life insurance 
company. 

If you think you'd fit in this picture—if 
you'd like to be the big frog in your own puddle— 
with a profitable, growing insurance business all your 
own, get the details today. There is no obligation to 


fill in and mail the coupon. ZIP OFF THIS COUPON-MAIL TODAY 
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UNITED MUTUAL LIFE INSURANCE COMPANY 
Indianapolis, Indiana 
Gentlemen: I am very much interested in learning all about your 
general agent’s contract and what it offers. Please send me this in- 
formation with the understanding there is no obligation on my part. 






UNITED MUTUAL LIFE 
INSURANCE COMPANY 


INDIANAPOLIS - + * °* * INDIANA 
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All policies issued by good 
companies are good. 


THE DIFFERENCE TO THE AGENT 
is that one of them has a more aggressive 
Agency Spirit, and a real desire to do more 
than just exist. 





THE SHENANDOAH LIFE INSUR- 
ANCE COMPANY is a sound life insur- 
ance company, with an Agency Spirit, and 


an earnest desire to help YOU make good. 


CHAS. E. WARD 


Vice-Pres. in Charge of Agencies 





Shenandoah Life Insurance Co. 





E. Lee TRInKLe, President 
ROANOKE, VIRGINIA 


























THE INVESTMENT ASPECT—Continued 


of protection and savings features in the life insurance contract which 
caused the premiums to be paid so faithfully. As the premiums were 
paid, the protection of dependents was assured, and the savings accu- 
mulation was further increased to be available in case of emergency. 

This continued flow of premium and interest income made it possible 
te meet the heavy cash demand made upon the companies without hav- 
ing to liquidate any large quantity of securities under depression condi- 
tions. Had the companies not had this large income and had they been 
forced to sell their bonds in the depressed markets, the story would 
have been a very different one. No matter how sound the bond, there 
were times when it was impossible to sell it except at a very heavy 
loss. In fact there were times when no bids would be received at all 
where the quantity offered for sale was substantial. 

The record of the life insurance companies doing business in New 
York State was examined aad it was found that in 1932, the bottom 
year of the depression, the total income from premiums and interest 
on ordinary and group business exceeded the total payments for death 
claims, matured endowments, surrender values, policy loans, running 
expenses, and policyholders’ dividends by $349 million. In 1931 the 
figure was $629 million and in 1933 it was $496 million. These are 
exceedingly interesting figures. They shed a flood of light upon the 
reason for the rock-like stability of the institution of life insurance 
during the unprecedented testing of the last seven years. 

In the possession of this sustained flow of income life insurance 
stood unique. No other financial institution had it to anything like 
the same degree. It enabled the life insurance companies to meet with 
relatively little Jifficulty the unprecedented demand for cash with which 
they were confronted. The flow of premiums from the classes of policy- 
holders who still had money enabled the companies to meet the demands 
of those who were finding that their life insurance cash values provided 
the surest means of obtaining emergency cash. Before the depression 
we had concluded from general reasoning and from such experience as 
we had had, that the institution of life insurance was remarkably well- 
balanced and stable. It remained for the great depression of the 1930's 
to confirm the conclusion in an amazing manner. 

Returning now to the investment service of life insurance we may 
safely assert that from the point of view of the individual there is 
hardly any comparison between the security of his funds in the hands 
of the life insurance company and in a separate investment fund. In 


—_— 


the first place it is next to impossible for him to duplicate the features 
that make life insurance so remarkably secure. In the separate fund 
he will not have the protection of the “free income” which we have 
just been discussing and which contributes so much to the Stability of 
the life insurance fund. In the second place he is not likely to secure 
a spread of investment such as is inherent in the life insurance plan, 
Every dollar of savings entrusted to the life insurance company is in 


essence divided into minute parts and each part is invested in a dif. 
ferent investment. The losses that inevitably occur affect the individ. 
ual but slightly and are covered by the margin that is included in the 


life insurance premium to meet just such contingencies. 

The law of average applied to investments, the stability resulting from 
the maintenance of premium and interest income, and the margin of 
safety included in the premium, present a combination that it is im. 
possible to duplicate in any separate investment fund. And when we 
say impossible we mean just that. When we observe the manner in 
which this combination has safeguarded the interests of tens of millions 
of policyholders during the last six years, a life insurance man may 
be pardoned for being enthusiastic. 


AVAILABILITY IN EMERGENCY 


Reference has already been made to the unusually large demand for 
cash made upon the companies at various times during the depression. 
From the point of view of the individual, the contract right to obtain 
money from his policy in the form either of a loan or a surrender value 
was a godsend. The man who had his money in a separate investment 
fund was in an entirely different position. When he tried to sell he 
frequently found that there were no purchasers except at ruinous prices. 
When he tried to borrow upon his assets he may or may not have 
been able to do so. When he could obtain the loan it was frequently 
for but a small fraction of the original value of the collateral and 
then on terms that were harsh. Furthermore, the loan could be called. 
and if the market value of the collateral declined, the borrower eithe: 
had to reduce the loan, put up more collateral, or be sold out. Many a 


man who had pinned his hopes upon a separate investment fund found 
himself in a most uncomfortable position. 
The man, however, who had a life insurance cash value was in a 


far better situation. His policy guaranteed the amount he could obtain 
and guaranteed the rate of interest he would be called upon to pay. 
When the loan was made, it could not be called. As premiums and 
interest continued to be paid the cash value increased from year to 
year exactly as guaranteed in the policy. Thus did the savings element 
in the contract fulfill the function for which it was devised. No in- 
vestment during the depression was as liquid or as available in an 
emergency as was the life insurance cash value. 

In this connection our minds naturally revert to the unprecedented 

banking crisis in 1933. At that time panic fear swept the country 
and millions of people, finding the banks closed, sought to obtain money 
from their life insurance policies. Many wanted to draw out their 
money merely because of fear. Naturally, under an utterly abnormal 
situation such as this it would have been impossible for the life insur- 
ance companies with their premium income temporarily cut off, to have 
liquidated their investments and paid out huge quantities of cash. In 
consequence the insurance commissioners of the various state co-operated 
in promulgating rules which protected the companies against the pos- 
sibility of panic runs and the country against the consequences of hav- 
ing the life insurance companies throw their choice securities upon a 
demoralized market. It was a demonstration of emergency action that 
is most reassuring as we contemplate emergencies that may arise in 
the future. 
The relatively short time during 1933 when the restrictions were in 
force does not detract from the remarkable emergency service of life 
insurance in furnishing cash to policyholders during the long, hard 
years of the depression. It has been estimated that the amount of 
money actually paid out for cash and loan values during the six years 
1930 to 1935 exceeded seven billions of dollars. Millions of policyholders 
who had contracts issued long before, containing schedules of cash and 
loan values guaranteed over the years, found when the storm of the 
great depression broke and continued its devastating course that the 
guarantee was made good without depreciation, 100 cents on the dollar. 
And how that fulfillment did serve the needs of vast numbers of persons 
who found that of all their investments the life insurance cash value 
proved the most reliable, tested by any standard! 


Poticy Loan Interest RATE 


In the last two years conditions have changed and instead of with- 
drawing cash from the companies, most people are trying to put money 
into the hands of the companies. This has resulted from the continued 
decline in the rate of interest available on investments generally. How- 





ever, many policyholders have borrowed on their policies and the decline 
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in the interest yield on investments has given rise to a question that 
seems at first blush to be quite logical. If the rate of interest on con- 
servative long term securities is so low, say 344%, why do the life 
insurance companies continue to charge 6% on policy loans? Among 
laymen this question is so widespread that it will be worth while to 
spend a little time exploring it. 

From what has already been said a life insurance policy loan is quite 
diferent from other loans. The company when it issues the policy is 
compelled by law to guarantee to make loans at a named rate of interest 
according to a given schedule included in the policy and extending 
into the future for a gencration or more. There can be no provision 
permitting the company at any particular time to charge the current 
rate of interest obtainable upon conservative investments. It is fortunate 
for the policyholder that no such provision as this can be included. In 
periods of easy money when loans can be obtained everywhere at low 
rates it may seem a bit hard to have to pay 6% for a policy loan. 
But what about the conditions existing in 1932? Under conditions such 
as those a man is more than thankful that he can get his money so 
readily at 6%. 

If the rate of interest on policy loans were made low there would 
be a tendency in normal times for policyholders to look to their life 
insurance policies for loans instead of to the regular credit agencies. 
If this should happen, life insurance companies would have to maintain 
a much greater degree of liquidity than heretofore. In consequence they 
would suffer a reduction in the rate of interest on their investments and 
the cost of insurance to all policyholders would be increased. The stabil- 
ity of the companies would also be adversely affected. 

Another characteristic of policy loans is that their average amount is 
relatively small, probably less than $709 per policy. Even this small 
sum is usually the result of more than one loan. In consequence, the 
expense of handling policy loans is not small so that the net rate realized 
on them is considerably below the rate charged 

The rate of interest on policy loans now outstanding is of course in 
accord with the rate fixed in the contract. It would require a breaking 
of the contract to make any change except as to the rate to be specified 
in new policies to be issued hereafter. That would have very little 
effect for some time to come. In connection with the suggestion some- 
times made that the rate of interest should be reduced on outstanding 
loans, it is interesting to note that a 2% reducion would mean a reduc- 
tion in interest income for the average company equivalent to about 
$1 for each $1,000 of insurance in force on the company’s books. A 
reduction of this magnitude would have to be reflected in the cost of 
insurance. Considering the tact that probably fewer than one-half the 
policyholders in the average company have outstanding policy loans, it 
is easy to imagine the hot water the management of the company would 
be in if it should alter its contract rate of interest on outstanding loans 
and on the average take $1 per $1,000 out of everybody’s dividend, thus 
increasing the net cost by that amount. 

Taking all the factors into account the 6% rate is found to rest upon 


a sound foundation. 


RETURN ON THE INVESTMENT 


Another important consideration in comparing the separate investment 
program with the life insurance investment is the rate of interest that 
must be realized upon the former in order to duplicate the performance 
of the life insurance policy. Here we enter a field where the computa- 
tions are not simple. In order to determine the rate of return upon the 
savings element of the life insurance premium it is necessary to sepa- 
rate the two elements, protection and savings, and concentrate on the 
latter. Thereby we are able to compare the life insurance policy with 
the program of separate investment and separate decreasing insurance. 

To obtain a representative basis for the purpose of illustration the 
1936 net cost schedules of ten representative mutual companies were 
averaged. Froin the average net cost figures thus obtained were de- 
ducted the successive costs of one-year term insurance that would have 
to be purchased each’ year to cover the difference between the accumula- 
tion of the savings fund element and the full face of the policy. The 
costs are based upon the lowest one-year renewable term insurance rates 
that we were able to locate among all the companies in the country. 

To understand the problem we ara seeking to solve consider the case 
of a man aged 35. He proposes until he reaches age 65 to appiy each 
year to a separate investment—separate insurance program, a sum of 
money exactly equal to that called for under an ordinary life policy at 
ge 35 according to the average of the net cost schedules of the ten 
companies. What net rate of compound interest, taking all losses into 
account, would the separate investment fund have to yield over the en- 
tire period in order to duplicate the guaranteed cash value of the aver- 
age policy at age 65? 

In 1927 we made the same kind of calculation for a representative 
group of six life insurance companies and found that for the period 
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from age 35 to age 65 it would be necessary for the separate investment 
fund to yield a net compound interest return of 5.36% in order to 
duplicate the ordinary life cash value at age 65. This was based upon 
the net cost schedules then in effect. It represented a very fair return 
in cemparison with the return on high-grade corporation bonds having 
the same period of thirty years to run. The same calculation was made 
for ages 25, 45 and 55 and in no instance was the ret-irn below 5.36%. 

In discussing this result in 1927 reference was made to a possible 
change in future dividend scales because of declining interest rates. 
This statement was made: “If, however, current dividend scales even- 
tually do have to be reduced because of a lowered interest rate, the 
return upon securities in which a separate investment fund could ap- 
propriately be placed, will also decline so that approximately the same 
relation between the return of the two programs is likely to be main- 
tained.”’ 

This is exactly what his happened. Interest rates have declined and 
net cost schedules have been increased. The latter statement applies also 
to the rates for one-year term insurance. Therefore, when the calcula- 
tions are made for the ten companies, using 1936 figures and a com- 
mencing age at 35, the net return at which the separate fund must be 
invested to duplicate the ordinary life cash value at age 65 is found 
to be 4.35%. This decline of almost exactly 1% is less than the decline 
which has occurred since 1927 in the yield on high-grade 30-year cor- 
poration bonds. Moreover, in the 1936 calculations we find, as in 1927, 
that at ages 25, 45 and 55 the return is in no case less than the return 
at age 35. 

This result is most gratifying and it should help life insurance men 
everywhere to go out with courage and determination to present their 
product to the multitudes of people who need a balanced program of 
protection and saving. They cannot find any other means of duplicating 
the life insurance contract that approaches life imsurance in combining 
absolute security of principal, availability in emergency and net return 
on the investment. Our product has no rival and we should lose na 
opportunity of telling the world about it. 

Continued on next page 
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GREAT SOUTHERN LIFE 
PERFORMANCE 


OVER A QUARTER OF A CENTURY 
OF LIFE INSURANCE — SERVICE 


DISBURSING .. . 
TO LIVING POLICYHOLDERS $27,684,716 
TO BENEFICIARIES 21,884,492 


OFFERING complete life coverage under both 


participating and non-participating contracts 


OPERATING in the eight states of the great 


southwest 


BUILDING through a field force of more than 
|,000 life underwriters, each holding contract 
direct with the company 


ACHIEVING an institution with: 
More than $227,000,000 insurance in force 
More than 43,000,000 in assets 
More than. 4,700,000 in capital and surplus 


GREAT SOUTHERN LIFE 
INSURANCE COMPANY ©":2sse:2°° 


President 
Home Office - - - - 


HOUSTON, TEXAS 
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THE INVESTMENT ASPECT—Continued 


One question should be answered. “How is it that the return based 
upon the net cost schedules in effect at any given time exceeds the 
return that can then be realized upon the purchase of conservative in- 
vestments?”” The answer is twofold. First, by combining the term 
insurance element with the savings element there is an expense saving 
as compared with the issuance of separate term insurance. Second, re- 
newable term insurance has demonstrated conclusively that those who 
insure under that form of policy experience a progressively higher rate 
of mortality as the renewal periods recur. The reason is that policy- 
holders dislike acutely having to pay a continually increasing premium 
for the same amount of insurance. In large numbers those who believe 
themselves to be in good health either drop the term insurance altogether 
or transfer to a form of permanent protection under which the premium 
does not increase. In computing the renewable term insurance premium 
a substantial margin must be included to provide for mortality far 
above that experienced under other kinds of insurance. 

Of one thing we may be certain. Yerrly renewable term insurance 
is the most expensive type of protection a man can buy. If he wants 
rock-buttom pure protection rates he should combine the protection and 
savings elements in one insurance contract. 
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OTHER ADVANTAGES 








In addition to the advantages cf the life insurance combination already 
discussed there are otbers that merit consideration. One has to do with 
taxation. When the ivestment element is placed in a separate fund it 
becomes upon death < part of the estate. It is, therefore, subject to 
the federal estate tax and to the state inheritance tax. On the other 
hand, when the investment element is part of a life insurance contract 
it shares in the $40,000 exemption of life insurance that i¢ permitted in 
computing the federal estate tax if the policy is paid to a named bene- 
ficiary. Likewise in many states it is completely exempt from state 
inheritance taxes. These are valuable features which have been pro- 
vided by law in view of the great social service rendered by the life 
insurance contract. 

Another valuable feature is that the funds of the life insurance policy 
payable to a named beneficiary go directly to the beneficiary instead of 
passing through the estate of the policyholder. In most instances it is 
a matter of days only before the money from the life insurance company 





Ls 
reaches its destination and starts to perform the service it was designed 
to perform. In the case of the separate investment fund the money 
may be tied up until the estate has been closed out. This may take g 
year or longer. Furthermore, the settling of an estate involves cour 
costs, attorney’s fees and other expenses not incurred in the settlement 
of the policy. 

Again in the case of the estate there is always the possibility thay 
someone may institute a will contest and either delay the settlement or 
divert the money from its intended destination. Finally, life insurance 
payable to a named beneficiary is in many states free from the claims 
of creditors—an invaluable protection to the widow and children. 


Crazy Norions 


The rather complicated nature of the life insurance contract with its 
combination of decreasing insurance and accumulating savings fund 
principles has led to numerous misconceptions. One that is hoary with 
age, but ever recurring, is that in the event of death the policyholder 
loses his cash value, that the company steals it from him. In some 
states, bills have been introduced into the legislature to compel com. 
panies to pay not only the face of the policy, but also the cash valye 
at the time death occurs. What is the answer? 

We can best clarify the situation by taking a concrete case, again 
that of a man aged 35. He looks forward to age 65 and is considering 
the purchase of a $10,000 ordinary life policy. As an alternative to 
the life insurance policy he could duplicate the program in substantial 
measure by setting aside a series of yearly sums to accumulate in thirty 
years to $5,220, the cash value of the policy at age 65, and then pur. 
chasing each year one-year term insurance, not for $10,000, but for the 
amount that must then be added to the savings fund to build it up to 
$10,000. Under either plan in the event of death the amount his 
beneficiary would receive would be made up of the savings element plus 
the insurance protection in force at the time of death. In neither case 
would the savings be lost. 

Of course, it would be possible to devise a policy under which the 
company would pay not only the $10,000, but in addition the amount 
of the reserve at the time of death on the $10,000 contract. To do this 
it would be necessary under the ordinary life policy at age 35 to add 
an additional premium increasing the net cost by more than 40% of the 
average net cost of the ordinary life policy. This kind of policy has at 
times been issued by a life insurance company here and there, but it 
has not proved popular. Policyholders do not like the increased premium. 

Finally, when some critic—usually self-interested through the desire 
to make commission on a new term policy or to charge a fee for his 
high-powered advice—claims that the company steals the reserve when 
a death claim is paid, we might refer him to the Government War Risk 
Insurance Bureau. There they handle ordinary life, 20-payment life 
and endowment policies exactly as do the regular companies. Uncle 
Sam would, therefore, be tarred with the same stick. If the life in- 
surance companies are thieves, he is one also. He uses the same true 
principles that have been applied in private life insurance for more 
than a century. He has no more desire to go bankrupt than have the 
companies. And that’s that! 


HINDSIGHT vs. FoRESIGHT 


It is interesting that many misconceptions in life arise from mistak- 
ing hindsight for foresight. A man stands at a point in his career and 
attempts to plan for the future. If he is in good health at say age 
35 he has about 65 chances out of one hundred of living to age 65. 
How shall he arrange his investment and protection program? Shall he 
arrange it on the theory that he will live to 65 or that he will die 
before? He cannot know beforehand what will happen. Therefore, quite 
properly he plans a balanced program and adopts a combination of 
saving and protection so that he will be covered either way. 

Ten years later he dies. Then someone says, “Was he not foolish 
to have had all his money in high premium life insurance? He should 
have carried cheap term insurance.” As a matter of fact he would, by 
the same token, have been foolish to have had property of any kind 
other than cheap life insurance when he died. How much better off 
his family would have been with the proceeds of the very large term 
insurance policy he could have purchased at term rates with the cash 
value of his stocks, bonds and real estate! 

On the other hand, he may carry mere term insurance and live to 
age 65. If so, someone may chide him for having spent his money for 
something he didn’t need. How much better off he would have been if 
he had saved all those insurance prémiums! One wonders if the same 
critic would have harped upon the wasted fire insurance premiums that 
the policyholder had paid upon his residence during the thirty years. In 
this connection, it is interesting that the probability that a well-built 


Continued on next page 
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Hopf to Merge 


Establishment of the new management engineering partner- 
ship of Hopf, Kent, Willard and Company was announced 
in July by Harry Arthur Hopf, internationally known author- 
ity in the field of management. The new company is the 
result of a merger of H. A. Hopf and Company of New York 
and Bigelow, Kent, Willard and Company of Boston. Both 
companies were founded in 1922, Mr. Hopf is well known to 
fe insurance, and is the author of numerous articles of re- 

rch. 

The members of the new firm will be, in addition to Mr. 
Hopf, Robert W. Kent, George W. Stidstone, C.P.A., John 
A. Willard, and Rita H. Hopi. Bigelow, Kent, Willard and 
Company has specialized in industrial reorganizations, cost 
accounting, marketing and merchandising, and auditing. H. A. 
Hopf and Company has specialized in financial and industrial 
management, executive compensation studies and standards, 
ofice administration and methods, and new building planning. 

Both merging firms are charter members of the Association 
of Consulting Management Engineers. 
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THE INVESTMENT ASPECT—Continued 
house will be destroyed by fire within the thirty years is less than the 
probability that the policyholder will die within the same period. 

It is as clear as crystal that conclusions resulting from confusing 
hindsight with foresight are of no value. All we can do in attempting 
to pierce the veil of the future is to assess the probabilities and plan 
accordingly. There is no other way for a prudent man to achieve the 
objectives he sets for himself. 

Life insurance these many years has been assisting millions of men 
and women to do just that. Our job is to extend its benefits adequately 
into every home in the land—to show men how to plan the financial 
future of their loved ones and themselves. In doing so we can feel the 
confidence born of the knowledge that we are representing an institution 
that has been tested by the storm of depression and has stood because 
it was founded upon a rock. 
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The Old Absinthe House 


On Royal Street, here in New Orleans, is the Old 
Absinthe House. It is perhaps one of the most histor- 
ically famous spots in America. Built about 1750, it 
was and still is, a popular meeting place for all types 
and kinds of people. 

Here it was that General Andrew Jackson and Jean 
Lafitte, famous Baratarian pirate, planned their successful 
campaign for the Battle of New Orleans. Here it was 
that men met to swap experiences; to tell strange 
yearns of this or that; to exchange ideas; to give 
counsel ...and to take it. 


7s * * 


Probably not over a frosted glass of absinthe frappe, 
but it is well for men to gather and swap experiences; 
to exchange ideas; to give counsel ... and to take it. 
Particularly appropriate is it to this business of life 
insurance in which such a wealth of ideas exist. And 
it is a tribute to the altruism of our agency sys- 
tem that those rich experiences are so willingly given. 
Underwriters’ meetings, company conventions, sales con- 
gresses testify to that. Such gatherings should be 
encouraged at all costs. 


For agency information address 


THEODORE M. SIMMONS 
Manager U, S. Agencies 







NEW ORLEANS, U.S.A. 


CRAWFORD WH. ELLIS. Presicent WARO G. SIMMONS. Vice Pres. & Gen. ~~ 
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Illustrations That Sell 


The Fidelity agent, calling back on his pros- 
pect, finds it easy to reawaken interest without 
back tracking over his previous sales talk. He 
carries an attractive four page illustration which, 
with effective pictures and text, summarizes the 
plan he has offered. 


The illustration focuses the prospect's attention, 
clarifies the plan presented and emphasizes the 
significant figures in a resultful way. It goes far 
to close the case. Fidelity has such illustrations 
for all the principal plans of insurance including, 
"Income for Life," Modified Life, Ordinary Life, 


Family Income and Family Maintenance. 











INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT. President 


E DELITY MUTUAL LIFE 














A Prominent Insurance 
Commissioner recently wrote: 








"As to the financial stability of the 
Company, | know of no life insurance 
company in America or elsewhere 
that gives any greater evidence of 
their ability to fully meet every ob- 
ligation as set forth in their policies.’ 


lf not now under contract and interested in 
a direct Home Office contract—write 


JOHN W. CADIGAN 
Vice Pres. & Sup't. of Agencies 


New Li Life 


Jusurauce Company 
SEATTLE 
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I—Earned highest rate of interest in. 1935 on More than two hundred million 


mean invested assets among United States 
life insurance Companies with as much as 
100 million in force. 


dollars of insurance in force and 
a record, during the six years of 
the depression, of paying over 


ten million dollars to policyhold- 
2—Paying highest rate of interest in 1936 on 


funds held in trust for policyholders and bene- 
ficiaries. The rate of interest now being paid 
has been paid continuously since organization 


in 1907. 


ers and beneficiaries. “That is 
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the Monumental Life, a seventy- 
seven year old company with an 
envied story of continued growth 
and ever increasing prestige. A 
secure connection for live, pro- 


A. R. PERKINS, Agency Manager 


I 
"Not By Idle Chance” || 200,000,000 





gressive agents. 


JEFFERSON STANDARD 
LIFE INSURANCE COMPANY 


Julian Price, President 


GREENSBORO, NORTH CAROLINA 


* From published statistical reports. 
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MONUMENTAL LIFE 
INSURANCE COMPANY 
CHARTERED 1858 
HOME OFFICE: BALTIMORE, MD. 
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Imperial Life (Canada) ...-..... 3,528,566 10,141,570 ae  . gesaecave. -.. >> gtbeedae ("> 6:  peakeee- (— senceed< 
7s a re Cen. Lo 5eeeeee - #£‘désveder 179,619,995 0 A a ee ee oe 191,978,041 1,522,717,128 
Reel GED cocccetvececocceeos = 8 —=+—s dw eae eens 360,269 a =3—st‘(té canna |. "+ aebidelb’ > 2... cheno. «|. eoteatee 
Manhattan Mutual ( Kans.) 25.967 433,630 5,046,921 20. & eet oo eed ll” eae 
425 Manufacturers (Canada) ........ 6,835,155 h29,576,875 h512,751,606 Se. Cn iewaieh 1 5 eid =  Gaegeds 
A329 Massachusetts Mutual (Mass.).. 23,916,286 70,551,988 1,859, 588,096 58.6 % ER eS ae 7" st a 
172 Massachusetts Protective (Mass.) 152,006 2,965,103 32,888,951 60. % J ae TS ee ee ee 
929 Midland Life (Mo.) ............ 257,401 2,615,987 34,891,765 42.9 % Og See gt TLS 5 RT Oe 
101 The Midwest (Neb.) ........... 186,800 1,413,910 RMR as 5 Sa neem tN Sto ee ee Pa aa Re eo 
é] Monarch Life (Mass.) .......... 77,484 1,590,556 17,823,896 34.4 % Gane *~ ~~eieeeen.-  . ecetacda 
@ Monumental Life (Md.) ........ 925,118 6,324,000 ae.  -...stedeaes is. 7~>- edéteebe 32,129,867 171,153,097 
"96 en Cee ° gocucecedee6be eee 8,857,747 22,607,579 514,750,839 ae ae? |} 6S éebebeas << > Cleanse = ds “enews 
05 Pathfinder (Neb.) .....-.....-:: 119,922 *165,000 *3,859,310 *65. % per =" ei Se 
317 Old Republic Credit (IIL) ..... 22 054 5,950,682 a .° -e@ieedee .-.. .beeeeéen- ~~. ~~ e@maueeen ls ~ ” - ebeeeden 
_ Phoenix Mutual (Comnm.) ....... §  —_—ewaunees 27,637,000 599,114,000 a) >. = eebebewes ->=, : ebeseaw i > eeaeese 
R78 i Ce én ecuneteseceeee - ar ee er ee me Oe ie ee Si ee ee ee 
57 Provident Mutual (Phile.) ...-. j-= ceseccces 38,089,867 a § )63=3=}©6)—. eee. >...7 gene, -L .-~ teeeedeen-— . .sanesdec 
ion Pyramid (BMO.) ..ccccccccscccess 166,644 1,305,066 16,896,427 52.2 % Re a ee = ieee 
128 0 A NY Gaara Tere 4,450,301 19,724,642 413,704,374 63.2 % a - > whtesese =.  ‘eageesen 
+ State Farm (TIL) «.....--+-+ee5- 102,582 5,754,918 33,079,896 31.67% ee. | oS @ebeeeee 4  owonnd 
aN State Mutual (Mass.) .......... 8,110,198 20,994,558 569,097,740 65.5 % "eae 4.:-\:---geeeeeed.-  -seendbe 
6 Teachers Ins. & Annuity (N. Y.) 790,836 1,885,526 n°. "iia oS ee eee oP et 
United-Fidelity (Texas) ........ 260,415 6,678,823 43,215,742 5. & ee). “ekeswe- —§ “eateeede 
United Life & Accident (N. H.) 460,375 2,188,544 39,540,171 64.6 % _——.. — .” Sbaengee “° — eeiteateee 
Wisconsin National (Wis.) ..... 223,705 2,064,066 36,138,074 35.3 % ff ee oe 6.376 
Wisconsin State Fund ( Wis.) je tom hod 59,000 ee - Sa ~. -. -°eaipebedien 9 ¢.> Beier s © * oi ee es 
’ FRATERNAL BENEFIT SOCIETIES 
Aid Association for Lutherans 
(Fraternal). aT ree $487,153 $9,295,150 $164,736,045 35. & eee. —°. ’ eee <> A Soadeee ee 
e Excludes contingency reserve. 
f Cost, amortized or market values, whichever is lower. 
g Includes over 10% group 
h Excludes deferred annuities; stocks and bonds valued below market 
values 
> 
To Increase Your Production 
“Driving as hard as you can, what is the maximum number 
of lives you can write in one year and, according to your 
present average application, what will your total production 
be?” asks the Cincinnati agency of the Connecticut Mutual in 
“Conmutopics.” “Then see from this chart how much you must 
increase your average app to secure the desired production.” 
Number of Lives Required If Average Poicy Is: 
Volume 
Desired $1000 $1250 $1500 = $1750 += $2000» $2250 = $2500 = $2750 = $3000 = $4000 = $5000 +§=—- $7500 += $10,000 
$100,000 100 80 67 58 50 45 40 37 34 25 20 14 10 
125,000 125 100 84 72 63 56 50 46 42 32 25 17 13 
150,000 150 120 100 86 75 67 60 55 50 38 30 20 15 
175,000 175 140 117 100 8 78 70 64 59 44 35 24 18 


200,000 200 160 134 115 100 &9 80 73 67 50 40 27 20 
225,000 225 180 150 129 113 100 90 &2 75 57 45 30 23 





250,000 250 200 167 143 125 112 100 91 84 63 50 34 25 
275,000 275 220 184 158 138 123 110 100 92 69 55 37 28 
300,000 300 240 200 172 150 134 120 110 100 75 60 40 30 
325,000 325 260 217 186 163 145 130 119 109 82 65 +4 33 
350,000 350 280 234 200 175 156 140 128 117 8&8 70 47 35 
375,000 375 300 250 215 188 167 150 137 125 94 75 50 38 
400,000 400 320 267 229 200 178 160 146 134 100 80 54 40 
450,000 450 360 300 258 225 200 180 164 150 113 90 60 45 
500,000 500 400 334 286 250 223 200 182 167 125 100 67 50 
600,000 600 480 400 343 300 267 240 219 200 150 120 80 60 
700,000 700 560 467 400 350 312 280 255 234 175 140 94 70 
800,000 800 640 534 458 400 356 320 291 267 200 160 107 80 
900,000 900 720 600 515 450 400 360 328 300 225 180 120 90 
1,000,000 1000 800 667 572 500 445 400 364 334 250 200 134 100 
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The State House at Concord 


—where thoughtful safeguards have been thrown 
around the interests of policyholders in New 
Hampshire’s only life insurance Company—the 
United Life—by the requirement that securities 
to cover the reserve on each and every policy be 
deposited with the Insurance Department. 


so that even a limited amount of money can be 

stretched te meet the average situation. The problem 
of every man is to get all he can for the money he can 
invest in Life Insurance. If he is in business or engaged 
in one of the professions, the United Life has for him a 
Preferred Risk Contract. The United Life has reorganized 
the special character of the preferred risk. 

A special problem of the average man is to continue his 
income to his family. It does not satisfy this purpose for 
him to leave them a few thousands of miscellaneous life 
insurance. The average family is not accustomed to manage 
large sums of money. 

One of the most valuable contributions of the United Life 
has been its Salary Insurance and Income Indemnity plans, 
whereby a man may be sure that his family will get their 
United Life insurance in the form that it will do them the 
most good—as income. 

For the business man whose responsibilities are greatest 
during his productive years, the United Life has a Life 
Expectancy policy, of extremely low cost which protects 
him during his earning years. The United Life builds its 
Policies to meet the needs of its policyholders. 

A United Life plan is available to start children on an 
insurance program in the same manner as their parents. 
Children’s Endowment and Educational policies which pro- 
vide a program of saving for parents in preparation for 
responsibilities in later years, are also part of the United 
Life portfolio of specially designed plans to meet the needs 
of policyholders. 

In addition to the protection of Life Insurance at low 
cost, the United Life will add an accident disability benefit 
to the majority of its contracts, thus providing added pro- 
tection of a regular income should its policyholders become 
disabled by a bodily injury accidentally received. The 
United Life offers complete protection, thoughtfully geared 
to the needs of all classes of prospects. 

Let Us Send You a New Booklet 


“THE UNITED LIFE WAY” 
THE UNITED LIFE AND ACCIDENT 
INSURANCE COMPANY 


CONCORD - - - NEW HAMPSHIRE 


—Expanding Now In Ohio, Pennsylvania, Michigan, 
Maryland, North and South Carolina and New England 


(For Information, write Agency Department) 


T's United Life has arranged its various policy forms 








ee 
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National Association of Life Underwriters 
BOSTON CONVENTION 

Additional speakers have been announced for the 
47th convention of the National Association of Life 
Underwriters which will be held at the Hotel Statler 
in Boston, September 21st—25th. Among these are 
Francis J. DeCelles, Commissioner of Insurance for 
the Commonwealth of Massachusetts, and Mrs. Roberta 
Campbell Lawson, President of the General Federation 
of Women’s Clubs. Short talks will be given on the 
theme of Life-Underwriter-Trust Officer Cooperation 
by Charles Francis Adams, well known as skipper of 
the “Defender” in the American Cup Races; Leon M. 
Little, Vice President of the New England Trust Com- 
pany; and Channing H. Cox, brother of the President 
of the John Hancock Mutual. 

Special attention will be given to the women at 
this convention, a Women’s Quarter Million Round 
Table having been formed, and fifty have already 
qualified. This will be presided over by Corinne V. 
Loomis. 

Membership Hits High 

On June 30th it was announced the membership in 
the National Association of Life Underwriters reached 
26,785—a new high and an increase in membership for 
the fiscal year of 2,478 members, or better than 10%. 





Insurance Advertising Conference, 


Members of the Executive Committee of the Insurance Ad- 
vertising Conference selected the Westchester Biltmore Coun- 
try Club for the convention which will be held on Sunday, 
Monday, Tuesday and Wednesday, September 13, 14, 15 and 16. 

There will be an informal meeting on Sunday night and the 
first session of the Conference will be held from 9 a.m. to 
2 p.m. on Monday with a dinner scheduled for Monday night 
at which a prominent speaker will address the members. On 
Tuesday morning there will be a general session from 9 to 
100 a.m., to be followed by group meetings of those members 
representing life insurance companies under the chairmanship 
of Arthur A. Fisk, of the Prudential, and those re presenting 
fire and casualty companies under the leadership of Ray C. 
Dreher, of the Boston Insurance Company. 

The annual banquet will be held on Tuesday night, when 
there will also be an entertainment. 

The annual business session will take place Wednesday 
morning, when officers of the Conference for the ensuing 
year will be elected. 


—— 


BOOK REVIEWS 
"SUCCESSFUL SELLING" 


An important step in the training of new life insurance 
salesmen has been taken by the Life Insurance Sales Research 
Bureau with the publication of their new training plan, “Suc- 
cessful Selling,” in the opinion of John Marshall Holcombe, 
Jr. Manager of the Bureau. Copies of the plan were released 
to the Home Offices of member companies on June 25. 

“Successful Selling is not a course. It is a plan of train- 
ing. It is composed of six books. This is because the Bureau 
believes that learning the job should appear to the new man 
to be a series of small, easy tasks, rather than one large one. 

“Successful Selling” is available to member companies of 
the Research Bureau at $4 a set. 
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NON -CANCELLABLE* 
INCONTESTABLE* 


Complete 
*x*INCOME PROTECTION 


® The higher type professional life underwriter recognizes a dual 
obligation to his clientele in caring for personal insurance needs. 
There are but two forms of personal insurance, one against prema- 
ture death, and the other against economic death. Life Insurance 
provides protection in the first instance. Disability Insurance pro- 
vides protection in the latter. A dependable program conscientiously 
designed to meet the need of the business and professional man es- 
sentially requires that adequate and complete disability protection 
be recommended. 

® The Massachusetts Indemnity Insurance Company, one of Amer- 
ica’s STRONGEST and most PROGRESSIVE Disability Companies, 
rated “A” Excellent by Best’s invites inquiries as to the facilities 


available. 





MASSACHUSETTS INDEMNITY 
INSURANCE COMPANY 


BOSTON, MASSACHUSETTS 
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ILLINOIS MUTUAL BENEFIT ASSOCIATIONS 
TABULAR STATEMENT 


Showing the Condition as of December 31, 1935 of all Associations compiled from Annual Statements as 
submitted to the Department of Insurance 


(This information is NOT included in Best's Life Insurance Reports). 


Balance from 

















» we previous INCOME 

Name of Association Location year. Benefit. Expense. Total Income. 
Anna Mutual Relief Association .........-.ceee0084 i, scecseesseanes $3,510 25 $21,233 54 $2,149 00 $23,382 54 
Assured Mutual Benefit Association ..........+.++:. Sa esececsess 2,945 41 7,309 OU 6,994 50 14,303 50 
Avon Mutual Benefit Association ...........+.6es006. RR ih RE SRM NES 2a ei 1,999 00 2,623 00 4,622 00 
Blacktawk Mutual Benefit Association ...........+: a iar dae ‘ 1,793 30 6,974 83 9,206 25 16,181 08 
Cahokia Mutual Benefit Association ...........+.+-Moro ...... F ‘ 1,345 58 2,352 82 986 00 3,338 82 
Carbondale Benefit Association ........seeeeeeeeees Carbondale ..... +. 2,243 42 4,107 87 1,300 50 5.408 37 
Catholic Knights & Ladies ~% De L’Epee peccescooes a ad ok 5.417 18 198 02 544 99 743 01 
Central Benefit Association ..... oc evcccccesecccceces | La Ca 1,142 17 2,783 91 1,401 60 4,185 51 
Centralia Mutual Benefit Association ............+: Centralia E 1.417 10 397 52 940 50 1,338 02 
Champaign County Mutual Relief Association ........ Champaign ....... 7,579 11 13,660 50 4,536 50 18,197 00 
Chicago Lithuanian’ Mutual Benefit Association ....Chicago .......... 2,985 28 4,635 48 3,176 75 7,812 23 
Citizens Mutual Relief Association of Clay County... Louisville wip 4 751 46 16,983 50 5.495 50 22,479 00 
Commonwealth Mutual Benefit Association ......... Kankakee ......... 3,434 79 2,891 00 2,899 75 $,790 75 
Covenant Mutual Benefit Association .............. Lawrenceville ..... 15,115 72 9,474 10 14,640 50 24.254 60 
Ceuctix of Cimimma ..cccccccccccccccccccccccccces a 10,472 38 8,621 22 1,589 74 10.210 9% 
Crusaders Mutual Benefit Association .............- es cn ctiantee 2,003 90 3,149 00 21,261 36 24,410 36 
Economy Mutual Benefit Association, The ......... CE aaa ik 1.441 01 1.250 83 323 00 1.573 83 
Edwards County Mutual Relief Association ......... ia Sa 1,438 51 17,429 64 999 00 18,428 64 
Egyptian Benefit Association ......... sapeeeeeneees Golconda ......... 1,534 93 15,590 50 2,027 00 17,617 50 
Egyptian Central Mutual Benefit Association ....... Neoga ..... randy te 379 33 9,596 60 5,060 15 14,656 75 
Elgin Home Protective Mutual Benefit Association ..Figin ............ 3,512 32 39,404 12 2,800 50 42,204 71 
Equality Mutual Benefit Association ............... I i a 2,767 60 2,974 90 3,702 10 6,677 00 
Excelsior Mutual Benefit Association ...........++++ NS, Ret 6 oon 1,651 70 11,758 25 3,212 75 14,971 00 
Farmers Merchants Benefit Association .......... CE a 998 32 13,499 84 8,756 22 22,256 O06 
Fidelity Mutual Benefit Association ................ Rockford ...ceccece 9,795 23 39,863 50 32,629 50 72,493 00 
Fort Massac Mutual Benefit Association ........... Metropolis ........ 4.979 77 20,209 00 1,141 00 21,350 00 
Fruit Belt Mutual Benefit Association ............. ilk i 3,787 46 14,589 00 2,527 00 17,116 00 
Great Monarch Mutual Relief Association .......... Fast St. Louis .... 754 74 3,939 85 2.359 15 6,299 00 
Great Northern Estate Corporation ..............+.. Rockford ....cssc. 18,474 00 77,383 00 62,491 00 139,874 00 
Great United Mutual Benetit Association .......... ta 13,672 32 105,880 53 72,811 00 178,691 53 
Guarantee Trust Mutual Benefit Association ........ SNE FO 1,378 34 7,926 00 12,150 50 20,076 50 
ome Mutual Benefit Association ............+s6.6. WHOS - sencesseocs 1,472 81 22,811 69 1,757 00 24,568 69 

Silini Mutual Relief Association ..............ee00> Kankakee .......-- 62 02 21,363 75 3,182 02 24,545 
Illinois State Mutual Relief Association ............ Champaign ....... 4.796 12 12,733 50 4,257 50 16,991 00 
Industrial Benefit Association ...........+..++++++++Shelbyville ....... 739 38 13,697 85 4,596 60 18.294 45 
International Volga German Mutual Benefit Assn = ee 6,657 35 1,924 85 715 42 2,640 2 
Iroquois Mutual Benefit Association ...............Springfield ....... 2.801 81 4,359 00 2,1 49 00 6,508 00 
Jasper County Mutual Benefit Association ......... I ete eds 998 64 9,534 87 2,205 60 11,740 47 
lohnson County Mutual Relief Association ....... SHEED caSboeceos 775 10 12,316 00 737 34 13,053 34 
lonesboro Mutual Relief Association .............e6/ DEER - cbceocccccss 2,700 65 5,762 54 2,344 00 8,106 54 
Lafayette Mutual Benefit Association ............. Chicago .....+++-. 2,999 30 38,771 50 69,586 50 108,358 00 
Lawyers Mutual Benefit Association ............... i : igeete eens 2,351 59 4,499 50 10,636 50 15,136 00 
Mammoth Mutual Benefit Association .............. SONG ccccccecccce 2,576 73 3,592 30 4,370 70° 7,963 00 
Marion County Mutual Relief Association .........5 nh secssceceocce 6,474 50 20,027 25 4.789 50 24,825 75 
Mid State Benefit Association ..........ccccccccees Effingham ........ 1,219 40 16,793 95 4,297 05 21,001 00 
Mt. Carmel Mutual Benefit Association ............. Pi” cevccadocste 1,691 50 3,746 50 3,948 50 7,695 00 
Nation Wide Mutual Benefit Association .......... Ph: scodmeeses 11,327 53 22,511 64 22,336 50 44,848 14 
New Home Benefit Association ...........sceceeees n>. os06es veces 1,152 74 3,327 75 3,295 83 6,623 8 
Northwestern Mutual Benefit Association .......... Rock Island ...... 2,040 05 7,561 59 9,876 25 17,437 84 
SD COUN non chaos 00sss6ueos<ccee ced SES . dc ccvccncee 8,504 92 13,066 45 6,181 60 19,248 05 
Paramount Mutual Benefit Association ............. Di ctsbtsese . .~-tebawene 1,966 00 2,552 00 4,518 00 
Peoples Mutual Relief Association ................. East St. Louis . 4,201 16 5,879 56 3,437 10 9,516 66 
ET I i on k's on pap ee eee pavtervine erty? eS 15,100 75 34,758 05 12,384 85 47,142 90 
Pinckneyville Mutual Relief Association ........... Pinckneyville ..... 1,870 83 7.375 00 196 25 7,571 °25 
Plymouth Mutual Benefit Association .............. Re «lb cosecccees 1,007 94 9,483 85 7,353 72 16,837 57 
Protective Mutual Benefit Association .............. TO crthovouces en epee Se Re jamie eo Tet 
Randolph County Mutual Relief Association ........ TT ccsves be oad 1,926 27 44,740 00 4,553 28 49,293 8 
St. Charles-Geneva Home Protective Association ..... i  seecstpcea 1,529 23 257 00 230 00 487 00 
Security Benefit. Association of Illinois ............ Effingham ........ 2,051 43 4,996 65 2,964 20 7,960 85 
Shelby County Mutual Relief Association .......... Shelbyville ....... 1,968 45 15,159 78 1,368 50 16,528 28 
State Protective Mutual Ienefit Association ........ Stewardson ....... 2,460 42 3,755 06 3,760 00 7,515 00 
Sullivan Mutual Relief Association ................ i pcbadecees 4,058 18 19,023 00 2,680 00 12,703 00 
Surety Mutual Benefit Association ................. East St. Louis 684 94 8,168 72 5,091 07 13,259 79 
Union County Mutual Benefit Association ......... Fg eee 1.838 60 18,222 00 2,900 00 21,122 00 
United Fellowship Benefit Association .............. Mason City ...... 2,228 49 6,342 00 5,236 00 11,578 00 
Universal Benefit Association ...............ccecece PE ns saeeée 3.045 35 19,133 80 6,543 00 25.676 80 
Wabash Mutual Relief Association ................ a, Cae Sccvsce 3,792 06 21.963 42 3,095 00 25,058 42 
Wabash Valley Mutual Benefit Association ......... Lawrenceville ..... 4,436 56 7,864 00 8,041 00 15.925 00 
ite County Mutual Relief Association ........... ee OR Te 2,381 97 16,226 93 3,424 42 19,651 35 
NR i a lal a aa a $244,647 40 $962,693 61 ~ $529,808 60 $1,492,673 31 


A. In_ receivership. 
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ILLINOIS MUTUAL BENEFIT ASSOCIATIONS 
TABULAR STATEMENT 


Showing the Condition as of December 31, 1935 of all Associations compiled from Annual Statements as 
submitted to the Department of Insurance 











(This information is NOT included in Best's Life Insurance Reports). 


MEMBERSHIP EXHIBIT 























DISBURSEMENTS. AS OF DECEMBER 31, 1935. 
. Total Admitted Claims Unpaid Total Number of Total Benefits. 

¥ Benefit. Expense. Disbursements. Assets. and Resisted. Liabilities. Members in Force. 
54 $21,800 00 $1,751 12 $23,551 12 $4,034 67 $3,600 00 $3,600 00 1,015 $1,074,400 00 
50 7,644 25 7,023 26 14,667 51 2,581 40 1,803 00 1,803 00 1,160 468,357 00 
00 50 00 363 37 413 37 4,208 63 154 00 258 00 836 465,700 00 
08 6,973 67 9,083 21 16,056 88 1,917 50 220 00 293 00 1,400 773,700 00 
a9 2,601 00 1,055 05 3,656 05 IRI 6 2 9 ec a a a tr 508 222,800 00 
37 4,568 37 982 06 §,550 43 2,101 36 650 00 673 75 640 621,800 00 
1 213 00 626 50 839 50 1,731 17 sana. "eda 204 41,216 00 
1 814 50 1,374 27 2,188 77 3,243 91 789 00 789 00 302 223,775 00 
0 450 00 639 49 1,089 49 Es SS tee oe a 1,346 1,115,400 00 
00 15,000 06 3,846 32 18,846 38 6,929 73 1,000 00 1,000 00 1,604 1,206,050 00 
23 3,420 00 2,751 71 6,171 71 4,625 80 200 00 345 00 2,608 521,400 00 
nn) 16,800 00 5,383 86 22,183 86 1,046 60 1,000 00 1,000 00 2,263 2,182,100 00 
75 5,197 20 2,751 12 7,948 32 1,394 84 404 00 404 00 54 422,900 00 
50) 11,766 50 14,667 63 26,434 13 12,554 50 2,410 00 2,550 00 2,418 1,649,950 00 
6 5,400 00 1,748 23 7,148 23 I 0 3 | See 930 930,000 00 
36 2,118 40 22,181 96 24,300 36 2,213 90 1,100 00 1,149 53 1,404 1,195,000 00 
3 1,309 00 521 52 1,830 52 1,184 32 500 00 500 00 503 452,200 00 
4 17,000 00 999 00 17,999 00 i my eee heer 1,160 1,088,400 00 
0 16,118 00 2,039 04 18,157 04 2,378 39 820 00 1,220 00 411 364,000 00 
5 9,100 00 5,082 56 14,182 56 1,878 52 3,800 00 3,800 00 1,341 1,155,100 00 
1 32,500 00 2,988 07 35,488 55 10,246 48 4,500 00 4,500 00 1,300 1,300,000 00 
(0) 3,347 50 3,749 17 7,096 67 a se 060UCU~ CO pw heeeen 00 396 256,300 00 
0 10,753 00 3,698 18 14,451 18 ieee 300 00 1,561 1,344,300 00 
6 13,262 06 8,697 18 21,959 24 1,295 14 6,440 00 6,440 00 1,326 987,660 00 
0 38,898 50 31,342 27 70,240 77 18,608 96 13,455 00 16,132 00 5,236 3,437,700 00 
0 19,800 00 1,339 29 21,139 2 6,240 48 800 GO 800 00 1,050 1,020,000 00 
14,000 00 2,774 62 16,774 62 3,539 04 4,000 00 4,000 00 1,273 1,273,000 00 
r 3,122 14 2,379 92 5,502 06 1,551 68 1,695 00 1,695 00 518 275,800 00 
72,800 50 59,785 74 132,586 24 36,853 61 32,667 00 37,384 00 10,204 6,968,400 00 
; 93,721 85 70,099 70 163,821 55 34,313 30 ,982 54 7,982 54 12,136 10,148,500 00 
8,343 50 12,147 11 20,490 61 964 23 1,052 00 1,113 00 1,268 793,772 00 
, 23.400 00 1,914 03 25,314 03 RM > Bees >. = ee ee 1,690 1,634,000 00 
19,850 76 3,089 74 22,940 50 1,894 78 1,000 00 1,000 00 990 852,100 00 
13,308 50 4,001 03 17,309 53 4,477 59 800 00 800 00 1,572 1,271,700 00 
} 13,916 38 4,318 23 18,234 61 2,199 22 6,056 00 6,056 00 1,328 1,056,800 00 
400 00 400 00 203 81,200 00 
' 
1,149 04 636 47 1,785 51 7,568 82 530 00 530 00 394 287,800 00 
3,802 46 2,138 11 5,940 57 3,369 24 500 00 600 00 1,083 909,300 00 
7,617 77 2,247 O05 9,864 92 3,074 19 2,000 00 2,232 62 1,346 673,000 00 
12,000 00 1,087 58 13,087 58 740 86 ,000 00 2,000 00 1,191 584,500 00 

5,650 00 1,273 40 6,923 40 3,883 79 

15,587 00 68,824 07 84,411 07 28,336 23 19,269 00 20,101 00 8,282 3,890,845 00 
3,406 20 10,522 26 13,928 46 fF) a 00 1,893 993,227 00 
3,814 00 4,403 75 8,217 75 2,579 98 500 00 500 00 683 505,250 00 
15,100 00 4,304 21 19,404 21 11,896 04 1,800 00 1,800 00 2,150 2,037,300 00 
16,300 00 4,326 47 20,626 47 2,078 43 ,000 00 3,000 00 1,125 1,096,200 00 
3,862 00 3,854 02 7,716 02 2,430 48 760 00 1,160 00 910 753,700 00 
15,244 71 22,649 98 37,894 69 3" 5 7g am ho eae 4,180 3,447,350 00 
2,524 00 3,263 95 5,787 95 2,249 87 300 00 649 58 770 269,409 00 
4,492 00 365 91 13,857 91 5,977 98 600 00 822 00 2,561 867,675 00 
14,850 00 5,075 90 19,925 90 eae. | ——deesee.,°. -" eedubues 1,734 1,730,850 00 
171 00 280 88 451 88 4,066 12 195 00 263 00 854 498,800 00 
7,657 26 3,609 80 11,267 06 2,250 86 1,654 00 1,654 00 563 372,870 00 
32,870 91 13,093 79 45,964 70 14,739 16 1,000 00 1,000 00 4,569 4,519,100 00 
7,000 00 152 94 7,152 94 3,827 14 2,000 00 2,000 00 754 377,000 00 
9,615 00 7,422 04 17,037 04 1,272 49 800 00 800 00 1,295 958,920 00 
41,700 00 4,903 88 46,603 88 7,069 67 6,200 00 6,200 00 3,654 3,360,800 00 
41 89 214 59 256 48 cme. eee ge ee 232 225,600 00 
5,760 00 2,963 08 8,723 08 1,230 82 1,264 00 1,264 00 501 249,500 00 
15,808 25 1,646 69 17,454 94 1,962 79 ,500 00 3,500 00 1,300 650,000 00 
4,885 75 3,626 99 8,512 74 | Laan ey Creamer ee ee 882 721,800 00 
10,750 00 2,636 72 13,386 72 2,454 67 2,800 00 2,800 00 1,098 961,200 00 
8,470 75 ,002 08 13,472 83 471 90 4,644 50 4,644 50 623 330,300 00 
16,000 00 2,841 06 18,841 06 3,507 O1 4,000 00 4,000 00 1,486 1,486,000 00 
6,650 00 5,091 04 11,741 04 1,412 20 2,417 00 2,417 00 796 640,500 00 
18,728 61 8,976 19 27,704 80 1,440 35 1,506 10 1,506 40 1,029 794,100 00 
20,361 00 3,189 41 7 ase 41 ee oe ee 13 50 2,132 1,772,350 00 
7,382 50 8,249 23 73 4,711 39 495 00 515 00 1,283 898,250 00 
16,450 00 .515 26 19° 985 26 2,537 36 800 00 800 00 1,111 996,613 00 
$885,070 74 $518,584 36 $1,404,055 68 $364,512 85 $164,192 44 $174,766 42 117,110 $86,735,589 00 
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LIFE INSURANCE—INCONTESTABILITY CLAUSE—EXTENSION OF PERIOD WITHIN 
WHICH DEFENSE OF FRAUD MAY BE INTERPOSED 


HE two year incontestability clause, which is a standard 

inclusion in most life insurance policies, has recently been 

construed by the Court of Appeals of the State ot New 
York in the case of Romano vy. Metropolitan Life Insurance 
Company 271 N. Y. 288, 2 N. E. (2d) 661. The history of 
that litigation is rather interesting, turning as it did upon a 
Stipulation entered into by the respective attorneys, which so 
extended the time for serving pleadings that the answer of 
the defendant, in which it sought to contest the validity of 
the policy, was not actually served until after the two year 
period had elapsed, although the action itself had been com- 
menced by the plaintiff well within the two year period, and 
in the ordinary course of pleading the defendant’s answer also 
would have been served within that period. 

The plaintiff was the beneficiary named in a policy issued 
by the defendant on the life of her husband. The policy was 
dated January 25, 1933. The assured died on May 22, 1934. 
The proofs of death developed facts inconsistent with rep- 
resentations made by the assured in his application for in- 
surance, and the company denied liability under the policy. 

The policy contained the usual clause that: “This policy shall 
be incontestable after it has been in force for a period of 
two years from its date of issue, except for non-payment of 
premiums * * *” 

The action was commenced by the plaintiff by the service 
of a Summons on August 15, 1934, at which time more than 
five months remained during which the defendant might con- 
test the validity of the policy on the ground of fraud. Such 
contest by the company, it is well established, could be made 
either in a suit instituted by the company for that purpose or 
could be made a matter of defense by the company in an action 
brought by the beneficiary. The general rule is that such 
contest by the company, whether by action or by defense, must 
be made within the contestable period. 

No Complaint having been served with the Summons, the 
defendant could not, at that time, interpose its answer. How- 
ever, following the New York practice, the defendant on 
September 4, 1934, served on the plaintiff a Notice of Appear- 
ance and a Demand for a copy of the Complaint. Under the 
New York practice the plaintiff had 20 days thereafter within 
which to serve the Complaint, and the defendant would have 
20 days after service of the Complaint within which to serve 
the Answer. At the request of the plaintiff's attorney, the de- 
fendant’s attorney granted several extensions of time to serve 
the Complaint, as a result of which the Complaint was not 
served until February 1, 1935. According to its terms, the 
policy had become incontestable January 25, 1935. 

The defendant thereafter served its Answer, setting up the 
defense of invalidity of the policy on the ground of fraud. 
The plaintiff made a motion at Special Term of the Supreme 
Court to have the defense stricken out on the ground that it 
was interposed after the period of contestability had elapsed. 
The Justice in Special Term denied the motion, but on appeal 
to the Appellate* Division, the latter granted the motion and 
ordered the defense stricken out, on the ground that the An- 
swer was served more than two years after the date of issue 
of the policy and after the policy had become incontestable. 
The Court held that the stipulations extending the time for 
service of Pleadings did not stop the running of the period of 
limitation (283 N. Y. S. 225, 246 App. Div. 630). 

The defendant thereupon appealed to the Court of Appeals, 
which reversed the order of the Appellate Division and affirmed 
the order of the Special Term, thus eng that the defense 
of invalidity was interposed in time, even though not actually 
served within the two year period. 





The Court of Appeals adverted to its own rule, announced 
in Killian v. Metropolitan Life Insurance Company 251 N., Y. 
44, 100 N. E. 798, 64 A. L. R. 956, to the effect that a contest 
within the meaning of the policy begins when the insurer 
avoids or seeks to avoid the obligation of the contract by 
action or defense; that if the beneficiary as plaintiff is suing 
to recover money under the policy, the contest takes its start 
when the insurer serves an Answer disclaiming liability; that 
if the beneficiary holds back, waiting till the time for contest- 
ing has expired, the point of beginning of the contest is the 
time when the insurer sues in equity to declare the policy an- 
nulled. However, the Court pointed out that in the Killian case, 
while defining the general tormula above summarized, it had 
recognized the fact that in other cases complications might 
arise from which it might be implied that the limit of time 
within which the contest must be begun had been extended. 
Such cases the Court left to be unravelled as they developed. 
In holding that the Jensen case was one in which it should 
be implied that the period of time provided in the policy had 
been extended, the Court said: 

“The defendant could have refused to extend the plaintiff's 
time and could have insisted upon the service of the complaint 
in accordance with the provisions of the Civil Practice Act, in 
time to permit the interposition of a defense directed to that 
end in the pending action, and if such insistence proved un- 
availing might have begun an action in equity. The defendant 
was, however, induced by the plaintiff's attorney to grant him 
the courtesy of an extension of time which so postponed the 
progress of the pending action that by the time the complaint 
was served the defendant had lost the opportunity to interpose 
any defense in the pending action or to bring an action in 
equity on the ground that it had no adequate remedy at law. 
The distinction is certainly shadowy between a case where an 
insurance company may be rendered powerless by a legal 
manoeuvre made possible by a loophole in the law, and a case 
where an insurance company may be rendered powerless by a 
manoeuvre made possible by the grant of a customary courtesy 
in the expectation that in the practice of the law, attorneys 
may not by request for an extension of time to serve a com- 
plaint trap an opponent into the abandonment of a valid de- 
fense to the action. In both cases the insurance company may 
without fault on its part lose its rights through the manocu- 
vres of an opponent, and in both cases the courts should dis- 
countenance such manoeuvres. 

“We do not say that the attorney for the plaintiff intended 
by his request for extensions of time to lay a trap for the 
insurance company; we do say that when the extension of a 
courtesy proves a trap and results in the unintended loss of 
substantial rights, the courts should relieve the insurance com- 
pany from the consequences. The insurance company was mis- 
led to its own harm by the request for an extension. The 
plaintiff has obtained an unintended and unjust benefit. A party 
may not, even innocently, mislead an opponent and then claim 
the benefit of his deception. A person may not rely upon a 
condition imposed for his benefit when failure to perform the 
condition is due to his own act.” 

In the earlier case of Jensen v. Metropolitan Life Insurance 
Company 251 N. Y. 336, 167 N. E. 462, which was decided a 
few months after the Killian case, the Court had likewise 
permitted the defendant to interpose its defense of invalidity 
after the period of contestability had elapsed. In that case the 
assured died before the expiration of the contestable period, but 
no action upon the policy was begun till after the expiration 
of that period. The policy was payable to the estate of the 
assured but no executor or administrator was appointed for 
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such estate within the two year period, consequently there 
was no person in existence against whom the insurance com- 
pany could institute an action to annul the policy. The Court 
therefore held that “The right of the company to contest 
should be suspended during the period that it is prevented 
from contesting the policy by reason of the failure to secure 
the appointment of a personal representative.” 

In jurisdictions other than New York, the courts have gone 
even further in relieving the insurer from hardship under the 
incontestability clause. Thus it has been held that where an in- 
surance company, by answer interposed in an action upon a 
policy, challenges the validity of the policy within the time 





limited and the plaintiff then discontinues such action, the 
insurer may file the same defense in a new action brought after 
that period has expired. Cf. Thomas v. Metropolitan Life 
Insurance Co., 135 Kan. 381, 10 P. (2d) 864, 85 A. L. R. 229; 
Lee v. All States Line Ins. Co., 49 Ga. App. 718, 176 S. E. 811; 
Powell v. Mutual Life Ins. Co. of New York, 313 Ill. 161, 144 
N. E. 825, 36 A. L. R. 1239; Aetna Life Ins. Co. v. Daniel, 
328 Mo. 876, 42 S. W. (2d) 584. 

For further discussion of the incontestability clause, we 
refer our readers to articles by John McElraevy, Jr., Esq., in our 
issues of July and November, 1929, and by Albert P. Jones, 
Esq., in our issue of October, 1935. 
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= Agency and Home Office News 











BANKERS LIFE OF IOWA: Announces appointment of 
Abner A. Heald as Agency Manager at Detroit, Mich. Mr. 
Heald formerly was associated with the Bankers Life Com- 
pany, then with the Provident Mutual at Milwaukee. 


a: Og 


CANADA LIFE: Three new appointments were recently 
made at the Home Office of the Canada Life. T. H. Gooch and 
R. A. Sanderson have been appointed Agency Assistants, and 
Graham Walter will assume the duties of Educational As- 
sistant. These three men have all had extensive previous ex- 
perience in agency work. 

x * * 


COLUMBIAN NATIONAL LIFE: Announces the ap- 
pointment of Jacob L. Kagan as General Agent to be asso- 
ciated with Joseph Schlossberg at Providence, R. I. Mr. 
Schlossberg has been General Agent for the Columbian in 
that city for eight years and the firm of Kagan & Schlossberg 
will continue to occupy the company offices at 729-30 New In- 
dustrial Trust Building, 111 Westminster Street. Charles 
Brown, Mr. Schlossberg’s former partner, is giving up his 
agency responsibilities because of poor health. He will confine 
his activity to personal production in the future. 


x * * 


COLUMBIAN NATIONAL LIFE: The Ladue-Beardslee 
Agency at New York City led all other Agencies of the 
Columbian National in the production of new paid life in- 
surance during the first six months of 1936. 


a 2-2 


COLUMBIAN NATIONAL LIFE: Announces the ap- 
pointment of Vincent J. Probrislo as General Agent at Den- 
ver, Colo., succeeding Adam S. Wagner, who has been head 
of the Denver Agency for 25 years. Mr. Wagner will continue 
to be associated but not as General Agent. 


. = eR 


FIDELITY MUTUAL LIFE: Announces appointment of 
Wilbur M. Van Page as Manager of its third Chicago, Illi- 
nois, Agency. The new office will be located at 1084 Board of 
Trade Building, 141 W. Jackson Boulevard. 


ee 


FIDELITY MUTUAL LIFE: Announces appointment of 
Fred C. Stevens, formerly Associate General Agent of the Con- 
necticut Mutual as Manager for Western Massachusetts, at 


Holyoke. 
x * * 


NORTHWESTERN NATIONAL LIFE: This company 
announces a new Agency under the direction of R. M. Plake 
and J. D. Marsh as General Agents has been opened in Wash- 
ington, D. C., with offices in the Chandler Building. 





OHIO STATE LIFE: The Columbus Agency of the com- 
pany has been moved from the home office building at Broad 
Street and Grant Avenue, Columbus, to the First National 
Building, 33 North High Street. 


eS > a 


L. A. High, Manager of the Columbus Agency, has an- 
nounced the appointment of Willard Morris as Agency Super- 
visor, and the starting of a special campaign throughout his 
territory. 

e. .&- 2 


OHIO STATE LIFE: Frank L. Barnes, Agency Vice 
President announces the appointment of Dave C. Pipe as Gen- 
eral Agent for the company at Kalamazoo, Mich. Mr. Pipe 
was for fourteen years Manager of the American Life of 
Detroit at Pontiac, Michigan. 


or a 


PROVIDENT LIFE & ACCIDENT: T. J. Bacot has been 
appointed Life General Agent for the company for the state 
of Mississippi. The Provident’s Mississippi state headquarters 
are located in Jackson. 


x * * 


PROVIDENT MUTUAL LIFE: Harold D. Krafft has 
been appointed General Agent in Washington, D. C. His ter- 
ritory covers the District of Columbia and parts of Northern 
Virginia. He succeeds Herbert O. McLean, who resigned in 
order to devote his attention to personal production. 

Floyd R. Miller has been appointed General Agent at Omaha. 
Mr. Miller succeeds Mr. William B. Molinare, who has re- 
signed in order to take an executive position with the life 
insurance company with which he was previously connected. 

Otis P. Holt, has been appointed General Agent at Youngs- 
town, Ohio. Although the company has had an office at 
Youngstown for some time, there has never been a General 
Agency there. 

.. BS 


SCRANTON LIFE: This company is holding a Conven- 
tion cruise on the Steamship Acadia to Halifax, Nova Scotia 
for about 45 of the company’s Managers and Agents; the 
company reports the paid business for June is a record for 
the year. 

Se gg -® 


STATE MUTUAL LIFE: Has appointed Henry P. Foust 
as General Agent at Greensboro, N. C. effective July Ist. Mr. 
Foust has been in the life insurance business since 1916, and 
his experience includes Home Office training, work as General 
Agent and as Agent. He was formerly General Agent of 
the Massachusetts Mutual for the state of North Carolina 
and has since represented the Phoenix Mutual in Greensboro. 
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POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, inc., ana 
the representations made as to knowledge, experience and 
character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business generally. Only those who are not employed will 
be considered. 














L76—Educational or literary department, good company, on life publica- 
tion; considerable life insurance (agency), newspaper, and writing experi- 
ence, author successful book; age 55, married, one dependent; moderate 
salary, very good references. 





L77—Actuarial position desired; salary reasonable; any territory; no 
objection to traveling; experienced in renewal and conservation work as 
well as general office and capable of taking charge of office; change 
mecessary because of company purchase. Age 44, married; excellent 
references. 





L78—Actuarial, underwriting, or policyholders’ service depts.; locate 
anywhere ; salary $150 monthly; considerable experience; age 34; college 
(Canadian) graduate, lawyer, very good references. 





L79—Agency secretary or superintendent; thirty years’ experience, 
past twenty with prominent western company, in agency sales training; 
Coast preferred but will go elsewhere; no objection to traveling; very 
good references. 





L82—Agency Supervisor and Organizer; any territory, now in East; 
twenty-three years’ experience, mostly with one company now out of 
business; salary $3,600; age 52, married, two children, college graduate, 
very good references. 





L83—Agency Assistant or Supervisor, 10 years similar experience in 
Home Office and field; company now out of business; any territory, now 
in Middle West; age 39, married, college graduate; very good references. 





L84—Correspondent, statistical or financial departments; salary $130 
monthly; no traveling; five years similar experience middle west; age 
25, married, no dependents; good references. 





L85—Agency or office; Illinois, $200 monthly; no objection to travel- 
ing; twenty years experience, insurance and general, including Account- 
ing; age 42, married, children; very good references. 





L87—Actuary; college graduate; Fellow, A I A; associate, L. O. M. A.; 
18 years experience in actuarial, Ins. Dept., and secretarial work, age 
44, married; now in South but will go anywhere with good company; 
very good references. 





L88—Insurance lawyer; released through receivership, home office ex- 
perience life, accident and group insurance, as well as foreclosures and 
investments; legal stenographer; single, age 31, free to travel, middle 
west preferred; very good references. 





L90—Assistant medical director; four years’ such experience middle 
western life company, eleven years hospital and public; $3,600; age 40, 
married; very good references. 





L91—Home office prsition, executive mature; experienced as secre- 
tary and treasurer, company not now in business, with all depart- 
ments except agency; ne objection to travelling; age 44, married, 
very zood references. 





-——_—_ee—— 


L93—Insurance advertising and publicity man; formerly associated 
with leading companies and prominent insurance association; conversant 
with all insurance lines and sales problems; University graduate. Ex- 
cellent references. Reasonable salary. 


— 


L95—Auditor or office manager, anywhere, now in middle west, 
salary $3,600; 35 years’ such experience, last 20 not with insurance 
companies; age 56, married, very good references. 








L98—Loan correspondent, commission basis; 15 years’ experience, 
4 with bank, 11 in business for self; age 45, one dependent, very good 
references. 


L99—Cashier—insurance agency; middle west; salary at least $1800; 
woman, age 35, not married, no dependents; 17 years’ such experience 
with company now out of business; very good references. 





F102—Young man, married, attorney, associated eight years with reputable 
insurance law office representing companies, experienced in fire work, 
desires connection in east or New England in legal department of either 
casualty, fire or life company or in law office. Excellent references: 








L100—Assistant in actuarial or statistical department; four years’ 
such experience, university graduate, age 27, single, three dependents; 
$200 monthly; very good references. 





L102—Actuary or assistant, Pacific or mountain states territory pre- 
ferred; Fellow of A. S. & A. I. A., six years’ experience general 
actuarial work; resigned previous position account of health, now well; 
age 27; very good references (see year book Actuarial Society). 





L103—Home office agency secretary or assistant to branch manager or 
agent, salary $175; 20 years’ similar experience, including cashier and 
travelling auditor; now in Middle West; age 38, married, no dependents; 
very good references. 





L104—-Department head, secretary or assistant to General Counsel or 
President; 15 years’ such experience, an soggy | auditing, policy, and 
legal matters; salary $225 monthly; prefers hio, Pennsylvania or 
Michigan territory, but will go anywhere; member Ohio Bar; age 40, 
married, children; very good references. 





L106—Any home office position except actuarial; experienced in 
conservation, policyholders’ service, accounting and cashiers’ branches, 
$3,000 yearly; 14 years’ such experience ‘in middle west with smaller 
company, now out of business; age 40, married, very good references. 





L107—-Agency management, southwestern U. S.; experienced as Depty. 
Ins. Cmmr., 18 years ‘as a principal office midwestern life company; 
resigned; age 60, college degree, married; very good references. 





L109—Life insurance underwriter with general insurance firm; per- 
centage preferred or $35 weekly to start; in New Yerk or New 
Jersey; age 32, married, graduate N. Y. U.; very good references. 





L110—Legal or trust dept. life ins. co.; formerly trust officer west- 
ern bank, in charge of old and new accounts; wishes to live in east; 
salary $5,000; age 33, married, two children; Carleton College, Univ. 
of Minn. Law; very good references. 





L111—Consulting actuary, now practicing, desires actuarial or execu- 
tive position; fifteen years’ experience State Department and Home 
Office as asst. actuary; not a member of the Society; college graduate 
Harvard; married; very good references. 





L112—Multigraph or multilith operator; $1,500; now in middle 
west; prefers southeastern states; age 44, married; very good refer- 


ences. 





L113—<Actuarial or statistical position, anywhere; B.S. degree in 
— anna passed parts 1-5, 7, Actuarial Society; age 23, very good 
references. 





L114—Actuarial work; $150 monthly; will take Ph.D. in June; has 
passed parts 1-4, 6, 7, Actuarial Society; age 22, very good references. 





Liis—Secretary or assistant actuary, or any other opportunity in 
home office work; not a member of any actuarial society; salary $3,600; 
18 years similar experience; age 39, married, 2 children; very good 
references. 





L94—Any executive position, small company preferred; now in 
middle east, formerly in middle west and south; 18 years’ varied home 
office experience; minimum salary $3,600; age 49, married, children; 
wery good references. 








L116—Home office cashier and auditor for 12 years (middle west 
company), desires permanent position, as company is reinsured; will locate 
anywhere; general accounting experience; age 35, single, very good 
references. 
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for the past three years NWNL’s leading pro- 
ducers and leading general agents and managers 
during the annual Arnold Month campaign have 
been invited by President Arnold to spend four 
days as his guests at his wilderness cabin, “The 
Pines,” situated on an island in Basswood Lake 
on the Canadian Border. Here in this sports- 
man’s paradise fishing is the order of the day, 
and those who are privileged to attend bring 
back fabulous catches as well as an abundance 
of tall stories. To the real lover of the great out- 


doors, a Basswood vacation is the supreme treat. i 
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In 1935 only 2 of the 93 life compa- 
nies operating in Minnesota made a 
greater gain in the total amount of in- 
surance in force on the lives of Minne- 
sota residents than did NWNL. Only 
3 of the 93 exceeded NYNL in new 
business produced in the state. (Group 
and industrial business excluded). 
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Reports Upon Companies and Associations == 
| 
ACACIA MUTUAL LIFE INSURANCE COMPANY, credit $13,846.00, met .......seeeeeee: 28,670.85 
WASHINGTON, D. C. State, county and school warrants .... 899.91 
New Business 
Acacia’s net increase of insurance in force for the first half year Total ledger assets, as per balance ...........ee05. $9,424,238 92 
was more than $5,600,000—a net increase of nearly 300% larger Non-Ledger Assets 
than that of the first six months of 1935. This was the largest Interest due $59,695.01 and accrued 
net increase for a like period in six years. Acacia’s insurance in $74,541.68 on mortgage loans ........ $134,236.69 
force is now $357,761,126. Interest due and accrued on premium 
Further, during the first half of this year, Acacia showed a 27% notes, policy loans and liens ....... 11,050.64 
reduction in lapses over the first half year of 1935. Lapses were the | Interest accrued on bonds not in default 16,254.84 
lowest in seven years. Interest accrued on state, county and 
There was a 16% reduction in the number and a 6% reduction BES GSE * A cicadecce coctcccccce 21.01 
in the total amount of policy loans made over the same period Rents due $6,616.80 and accrued 
of a year ago. PED: So ccehecscncccdicerscvccccocs 22,882.13 
First half year premium income was the largest of any half year — 
in Acacia’s history. Total interest and rents due and accrued ........ 184,445.31 
First half year total income was the largest of any half year in Due from other companies for paid losses ......... 1,000.00 
Acacia’s history. Net uncollected and deferred premiums on policies in 
Excess of income over disbursements was the largest of any hal/ force December 31 of current year ................ 382,670.43 
year in Acacia’s history. — eo 
Assets showed a 34% improvement over the first half year in- Reet ie ee ce kid. ci pes cocetoeeda $9,992 ,353.76 
ne eed one of <P eae aan Deduct Assets Not Admitted 
webie i a Agents’ debit balamces ........cccceeee $42,516.85 
-_ Policy assets in excess of net values.. 15,078.94 
AMERICAN LIFE AND ACCIDENT INSURANCE CO., Oil well lease, wells and equipment.... 14,602.36 
ST. LOUIS, MO. Interest amortized on mortgage loans.. 3,929.68 
New Business ee 46,127. 
Industrial Life Debit Increase for the Ist 6 months of 1936, Ie  GHBED ccc ccnccccccestcoccocscevvceese $9,916,225.93 
$173.80. V. Liabilities 
Ordinary Life (Paid for) Increase, $2,000.00. Net present value of all outstanding 
Total Insurance in Force ist 6 months, 1936, $3,643,950; Increase, policies in force as computed on the 
$375,394. : ; American Experience Table of Mor- 
Industrial Accident and Health Deb 't Decrease for Ist 6 months I i 7.910,398.00 
of 1936, $19.16. Coupons left to accumulate together 
7" with interest thereon ............... 467,119.86 
AMICABLE LIFE INSURANCE COMPANY, Annuities, American Experience Table 
WACO, TEXAS ED EE anes anna pic dnngd en 53,433.12 
Examined BaMG terete “CRT 
This company has recently been examined by the Insurance De- DE - sei oii dine ns weed dnbedn bees $8,430,950.98 
partment of Texas as of December 31, 1935, the report being dated | Deduct net value of risks reinsured in 
June 18, 1936. other solvent companies ............ 85,859.00 
As compared with the financial statement prepared by the com- ' 
pany and published in Best’s Life Reports, 1936 edition, the ex- ee CE Bee dei kss coabanecedusbesaeeemes $8,345,001.98 
aminers made certain changes in the statement, which resulted Net double indemnity reserve .........cccccccccscece 13,645.66 
in a net decrease of the company’s surplus of $99,426. Of this Net disability reserves, active lives ................ 43,442.36 
amount $50,000 was merely set aside as a reserve for contingencies, Net disability reserve, disabled lives ................ 63,217.86 
the balance befng accounted for by a decrease in mortgage loan Net present values of annuities certain ............ 64,084.53 
interest due and accrued which was carried by the company as Policy claims and losses outstanding................ 32,100.67 
$162,619, and was marked down by the examiners to $134,237, Gross premiums paid in advance ...........cceeeeees 64,055.75 
and to certain items now classed as non-admitted formerly carried Unearned interest paid in advance ..............66.. 39,171.20 
as admitted assets, chiefly oil well lease and equipment on prop- | *4laries, rents, office expenses, bills and accounts 
erty owned by the company. Se SEED Mee ccdeveoescoewesvebouambebedédosee 2,500.00 
The details from the examination report regarding the company’s nn Cone COOm -.. sec cube daumndbeckss 1,993.00 
assets, changes made, and comments upon real estate, mortgages Estimated amount hereafter payable for federal, 
and bonds, follow. Other portions of the report are omitted, as ee re no tes nk 5 bc db de eee wensnece 30,000.00 
they were purely of routine character. Unpaid dividends to stockholders ..............06.. ; 14,228.36 
Reserve for dividends to policyholders ............. 1,094.88 
IV. Ledger Assets Suspense COOSOS OHSS SOSESE OES SHoESESEOEEEEEOEEOESEEES 3,948.59 
Book value of real estate: PRMMORTEMMOOED ccc wccccccccvccccccccsasedsedsecceseecs 1,943.34 
Home office building... $1,213,074.22 MOREE VS GOP GOUUIMGOMCIES ove cc ccccccccscceseccsccess 50,000.00 
Other real estate ...... 1,806,476.57 SE EE. Wed bacwccbebocedsdesceees $820,000.00 
$3,019,550.79 PED ccrcéscodes Sbdaeeeebbwidesioubeed 325,707.75 
Mortgage loans on real estate ........ 2,122,297.07 1,145,707.75 
Loans to policyholders on this com- EE 565 dadebdcbdde deh ducks ive scvee cdecds cuaen sé $9,916,225.93 
pany’s policies assigned as collateral 2,156,786.36 Reconciliation of Surplus 
Premium notes on policies in force.... 385,837.01 To surplus 
Book value of bonds ......cccccccccces 1,402,321.05 As per As per Increase 
Cash in company’s office. $500.00 Company Examiners Decrease* 
Deposits in trust com- Non-Ledger Assets 
panies and banks ...... 307,374.98 Interest due and accrued 
307,874.98 on mortgage loans.... $162,619.02 $134,236.69 $28,382.33° 
Agents’ balances, debit $42,516.85, Rents due and accrued.. 25,302.13 22,882.13 2,420.00 
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es 
— — 
palglie Assets Not Admitted 
—— Policy assets in excess 
ee of net values ........ 14,987.13 15,078.94 91.81* ee e 
— 
— Oil well lease and equip- A KF thf | 
—————= ME coueeeebesecbecece | § cevceces 14,602.36 14,602.36* S al u as 
— Interest amortized on ae 
ne Pe: s.c6ue ~~ wovcecees 3,929.68 3,929.68* e 99 
bites Old Faithful 
re for contingencies —s........ 50,000.00 50,000.00* al u 
238.09 $99,426.18 
Surplus as per company $425,133.93 
Framiners’ decrease ... == sseueees $99,426.18 MUTUAL TRUST LIFE 
Surplus as per examiners —...seees 325,707.75 INSU RANCE COMPANY 
$425,133.93 $425,133.93 
Book Value of Home Office Building—$1,213,074.22 Is The Only _— Mutual Net Level 3% Re- 
The Home Office building is a 22 story brick and steel con- serve Company omiciled In _ Illinois. 
structed building located at the corner of Fifth and Austin Streets, 
Waco, Texas. This building was completed during the year 1911, Its Home Office Is In Chicago—The Center Of 
and is in excellent state of repair. In the year 1913, the Austin ° ° ° . 
Street Annex was completed. This is a one story building in har- The Richest Agricultural Territory In America. 
45.31 mony with the original structure and in 1927 a one story addition . 
00.00 was added on the Fifth Street side for the benefit of the First It Is One Of The Lowest Net Cost Companies 
National Bank. In The United States Regardless Of Age Or 
70.43 The whole property stands on the books of the company at the Size 
— figure shown above, which includes certain oil leases, drilling and Ize. 
53.76 equipment to the amount of $14,602.36. This is a lease of approxi- 20 YEAR ILLUSTRATION 
mately 75 acres of land in what is known as the South Bosque 
Oil Field, situated about 12 miles from the city of Waco. The WHOLE LIFE (BASIS $10,000) 
lease is for a period of five years, or so long thereafter as oil is (Minimum Policy Issued $2,500) 
produced in paying quantities. The production from the wells is . om wet Coat. Wet Cock 
' > heing um o 0s os 
used for the boilers in the Home Office building, being brought to pacth tue hanes ste ben Per M 
- the building by the company’s own trucks. The company’s fuel Issue Premium Dividends Cash Value 20 Years Per Year 
ilps requirements are supplemented by outside purchases when neces- 21 $169.50 $ 815.30 $1,997.30 § 577.40 $ 2.89 
owe sary. 22 «1738.20 827.70 2,071.80 564.50 2.82 
re] j v <"*  }e 23 177.10 840.10 2,1 . we . 
Analysis of Home Office building account follows oa thy py 2'229/30 naa te 279 
ae CP snide deddbeteotoedeodtsececs $100,000.00 25 185.60 863.90 2,312.40 535.70 2.68 
Cost of alley right of way ........... 8,000.00 $108,000.00 
caitainipeinmbeenes 26 190.10 877.10 2,398.40 526.50 2.63 
9 
Construction cost of main building.... $755,940.17 a ao oa by poo: a 
Cost of Austin Street annex........... 30,753.59 29 205.10 920.40 2,673.60 508.00 2.54 
Additions and improvements 1911 to 30 210.70 936.80 2,770.90 506.30 2.53 
Ty GO Kubocecoscceceseteseccs 72,112.95 934,543.29 31 216.40 950.60 2 870.60 506.80 2.53 
a ae 5 Fa eel 32 222.50 965.60 2,972.60 511.80 2.56 
Total cost of site, buildings and addi- 33 229.00 980.70 3,076.90 522.40 2.61 
tions pes $1,042,643.29 34 235.80 995.40 8,183.50 537.10 2.69 
: : : eeeeen eee eeeeeeeeen eee eee eee eee eee ee eee eeeeee , he 35 243.00 1,011.00 3,292.10 556.90 2.78 
Appreciation 
BEE covecderecccccccccceececescoce $26,059.83 36 250.50 1,026.60 3,402.50 580.90 2.90 
SEED oe ee ae 25,000.00 37 258.60 = 1,044.70 = 3,514.70 612.60 3.06 
' woo OF 9 etal ated ts an 000 00 38 267.10 1,062.60 3,628.60 650.80 3.25 
Ss 1926 eeeeeeeeeneeeeeeeeneeenee ee eeeee e . . 39 275.90 1,081.30 3,744.00 692.70 3.46 
66 BENE “Sheedtedcecbcconccassccessoces 50,000.00 40 285.50 1,099.00 3,860.80 750.20 3.75 
36 BED: 6Bbbsds ecco sogvectocscoccenece 66,116.98 202,176.81 
a 41 295.60 1,116.40 3,978.70 $16.90 4.08 
86 ee 42 306.30 1,135.80 4,097.60 892.60 4.46 
58 Oil Well Lease and Equipment 43 317.60 1,154.00 4,217.30 980.7 4.90 
67 ROGET cbWaScccccrscoee deccecesoss $1,475.00 44 329.60 1,173.60 4,337.70 1,080.70 5.40 
15 Cost of wells 13,127.36 14,602.36 1S ESO 1,190.00 4,458.80 81,201.20 6.01 
D, 46 356.20 1,208.70 4,580.10 1,335.20 6.68 
BOD -p dkwsincavecesbesionecsecsdedoccdeseasec $1,259,422.46 47 370.60 aan 6,201.78 1,487.20 7.44 
‘ 336. ,239, 4,823.60 1,661.40 8.31 
OO wadect an preciation ech ete oil 49 402.70 1,253.40 4,945.60 1,855.00 9.28 
00 SEDO.  Sedebiccdccccsedovesececoncess $23,174.12 50 420.40 1,270.40 5,068.10 2,069.50 10.35 
BOSD  sawobecdececcncccersctoscscse 23,174.12 46,348.24 
i) 4 ounan myn 5,191.20 2,300.00 11.50 
P e . , we , wv. . . 3. 
36 Net book value December 31, 1935 .......sccsseeeees $1,213,074.22 > 2 - was a oo 
SS , 54 503. 1,358. er'9e oe , 33. 5. 
$9 No recent appraisals of these properties were available, but it is 55 527.70 1'385.90 natty 3456.70 17.28 
. hoted that the buildings were constructed at a time when, ac- 
: cording to statistics, construction costs were substantially lower Dividends used here are according to the current divi- 
) than at present dend schedule. A change in this schedule would corre- 
at nt. spondingly change the net cost showing. Amount of 
he foregoing summary discloses an appreciation of approxi- dividends cannot be guaranteed. 
- mately 20% of the actual cost of the property, which may be Th oie (ot cath animes : 
‘ somewh: ’ ita e cas ue (plus accumu vidends—if any) 
3 hata ottset by the fact that since the previous examination may be converted te a life income for the insured ais 
> company had adopted the practice of charging off depreciation he is ready to retire. This change will be made merely 
at the rate of 2% per annum on the book value of this asset. upon request and without charge. 
8 Such charges, for the period under review, amount to $46,348.24 
! as shown by the preceding schedule. 
| The Home Office building has been accepted as a value of $880,- NOTHING BETTER IN LIFE INSURANCE 
000.00 by the Insurance Commissioner of the State of Texas as a 
Continued on next page 
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QUANTITY with QUALITY 


Through the use of such plans as its Quotamakers Club, 
Contests, Policyholder's Month, and the Annual Conven- 
tion Trip (this year to the Panama Canal) Protective Life 
agents are given many incentives to write a large volume 
of business. 


But, along with quantity, they are constantly reminded 
and urged to write quality business. They are given the 
benefit of the research that has revealed definite and 
successful ways of securing business that persists. 


Example of increased income from renewals, regular re- 
ports of renewal ratios of agents and agencies, and a 
special persistency bonus are teaching them that the con- 
servation of business really begins with the agent. 


Quantity with quality will benefit company, agent and 
policyholder. 





Lire Ins SURANCE (b. 
a aeetaaal Presiden 








AMICABLE LIFE INSURANCE CO.—Continued 
part of a deposit of $1,000,000.00 for the benefit of the policyholders 
of the company. 

Although no deduction has been made from the beok value of 
the Home Office building and site, in the financial statement ac- 
companying this report we are, however, non-admitting the amount 
invested in oil wells and leases; i.e., $14,602.36, as not conforming 
to the Statutes concerning the investments of life insurance com- 
panies. 

In the following schedule is shown the building operations for 

the years 1934 and 1935. 


























Income 1934 1935 
Home office occupancy .........e...e0. $32,112.00 $30,831.00 
a “SE “ebucdbsbactacesdotsoene ces 71,186.74 78,815.40 

Dy SD 0665604660600 0000008006 $103,298.7 $109,646.40 

Expenses 
a SD c.iscasssescesooces $19,325.65 $19,317.87 
Operating @CXPeCMSeS ........cececeseses 9,111.74 9,347.71 
i Sn, Jn ca6edeh096se0sveoen : 4,926.06 3,841.23 
Repairs and renewals .........eseeee8. 5,529.35 5,872.65 
DED? $6060. coUboshscceeesees bb de 0's 273.66 4,132.80 
Taxes: 

a panee sesecesdéeseusoone 18,761.04 17,615.28 

State and County bs eobabH06 66bC6ns 6 ; 9,517.50 8,572.50 
Dt Tn Gebadsteéactucedanaeceden $67,439.00 $68,700.04 
PROC Gm BOGmOr SOGMED cc cccccccccccctes $35,859.74 $40,946.36 
Per cent of book value .....ccccccccces 2.95 3.37 


Based on computations. submitted to us by an officer of the 
company, the maximum rental that the building may gross is 
$133,152.00 per annum, approximate amount of office space occupied 
by this company 23%, approximate amount of all space now oc- 
cupied 80%. Total amount fire insurance on building and annex 





rr 


is $423,000.00; other insurance $2,062,500.00. 
Book Value of Real Estate Other Than Home Office—$1,806,476.57 


This asset consists of 260 parcels of real estate owned by the 
company on December 31, 1935 acquired by foreclosure. Taxes, 
accrued interest and expenses incident to foreclosure are included 
in the book value. The amount of such items is $320,005.96 or 
17.71% of the total book value of the asset. 

The following schedule shows the real estate acquired and dis. 
posed of over the two year period under review: 


Book value December 31, 1933 .......ceecccececeseees $1,230,023.28 
Additions: 
TD “2deccccacsoccecncsedsvesecusecs $457,623.56 
ED aeocbdadesredvocecc secbbseceases 389,159.82 

Dt nD . «cbceedeees eee boooece $846,783.38 
Deductions: 

Sal Ge -eebesedisanenss $176,830.54 
a? ts  créonécabouceses 93,499.55 

tn GEE «§ céiccdedusecesocesscs 270,330.09 
Se EE «oc obbs bee 6Oe erodes obb60s0enckebeesss 576,453.29 
Book value December 31, 1935 ........cesceccevcceees $1,806,476.57 


Seventeen parcels of real estate of a book value of $95,389.57 were 
sold during the year 1935 with a loss of $7,261.65, and up to April 
27, 1936 twelve additional parcels having a book value of $57,623.04 
were sold at a net loss of $608.39. 

The real estate owned is segregated as to classes, in the following 
schedule, showing the percentage each class bears to the total book 
value: 


Amount Per Cent 
Farms (220—@5,271 acres) ... $1,474,900.58 81.68 
ee + occ cecees 130,499.52 7.20 
Pn SED: ivscceccesece 129,406.53 7.16 
ApartmentS (2) .......-se08. 71,669.94 4.01 
$1,806,476.57 100 


The total acreage of farm properties is 65,271. The average cost 
is $22.59 per acre. All property owned is located in the State of 
Texas, except four farms consisting of 1,440 acres and one large 
apartment building, all of which are in the State of New Mexico. 
The apartment property is located in the City of Roswell, New 
Mexico, and has a book value of $33,425.27 

In the following schedule is shown the income and disbursements 
for the years 1934 and 1935, with the percentage of gross and net 
income on the investments: 


Income 1934 1935 
Farm Properties .......... $37,289.81 $59,877.12 
tr ei stsedcésveocosen 5,207.32 6,592.36 
Dt «cheacecendsooses 3,676.32 5,331.35 
PE Sécéeccctecsencee 4,129.90 6,745.72 

Total Gross Income ... Racan 303.35 $78, 546.55 
Per Cent of Book Value .... 2.8% 4.3% 

Expenses 
Farm Properties ........... $14,615.13 $16,201.39 
PT, “ns.ebeseeecs cones 4,257.53 5,171.61 
DTT Sdncan sacdstocesse 3,797.37 6,197.02 
EEE =ccocdecccesoococe 5,032.60 3,901.52 

ZTOtal EEPOCMSS .cccccccs _ 702.63 $31, 471.4 
PED GED -ecsaccsndecceeee 22,600.72 $47,075.01 
Per Cent of Book Value ... 1.2% 2.6% 


It is to be noted from the foregoing schedule that the income for 
the year 1935 showed an increase over the year of 1934. This is 
attributed to improved crop conditions in the Plains and Panhandle 
sections of Texas where the greater portion of these lands are 
located. Accrued rents due from tenants on these farms in the 
amount of $14,741.98, and received subsequent to December 31, 1935 
were allowed as income for the year 1935. 

While the book values of all properties were found to be within 
the appraised values obtained at the time the loans were made, 
it may be assumed that current appraisals would show a decline 
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in the values of certain of these properties. 

Such appraisals were not called for but your Examiners have 
provided a contingency reserve of $50,000.00 to take care of any 
such possible losses. 

We inspected the abstracts, policies of title insurance, or guar- 
antee of title, fire insurance policies and evidence of recordation 
of these instruments, and found them all to be in proper order, and 
found the title to the various properties to be in the name of the 
company. 


Mortgage Loans on Real Estate, First Liens, $2,122,297.07 

This asset represents the unpaid principal on 464 promissory notes 
secured by first liens upon farm and/or city property located in 
the States of Texas and New Mexico. The notes, mortgages, deeds 
of trust, appraisals, insurance policies and other papers in connec- 
tion therewith were examined by us and found to be in order. 

The following summary classifies the property securing these loans, 
showing the number of loans, number of acres, the amount loaned 
and the average loan for each classification: 





No. of -———Average—-—~> 
Loans Acres Amount Per Acre Per Loan 

Farm Loans: 
TUBRS ccccce 337 139,750 $1,471,766.78 $10.60 $4,367.26 
New Mexico 27 21,135 104,062.90 4.44 3,854.15 
Total Farm. 364 160,885 $1,575,829.68 $9.83 $4,329.20 





City Loans: 
a esenees 100 
New Mexico. 


$546,467.39 


$5,464.67 





Total City .. 100 $546,467.39 





Total Loans. 464 160,885 $2,122,297.07 $4,573.91 





As may be noted from the above the farm loans average $4,329.20 
per loan and the city loans average $5,464.67 per loan. The average 
amount loaned per acre in Texas is $10.60, and in New Mexico is 
$4.44. 

As at examination date, 15 loans aggregating $92,960.45 were in 
process of foreclosure. Past due interest thereon was $13,234.66. 
Total appraised value of the security under these loans was $220,- 
217.00. Amount of taxes and expenses advanced by the company 
on account of mortgage loans and capitalized during the period 
under review was $3,386.11. 

Seventy loans aggregating $357,953.85 show interest more than 
one year overdue. Total amount of said interest was $44,762.23. 
Interest on interest, computed by the company as $28,382.33, was 
not included among the assets of this report. 

Certain loans which have been adjusted by the company and 
amortized over a period of years, have for the purpose of this 
report, been reduced to current values of the face of the respective 
notes, resulting in an excess of $3,929.68, which amount we have 
deducted as a non-admitted asset. 

It may be assumed that current appraisals would show a decline 
in the values of some of the properties securing these loans, how- 
ever, such appraisals were not called for due to the fact that the 
unpaid balances are for the most part substantially lower than the 
maximum permitted under the Statutes when applied to the valua- 
tions which obtained at the time the loans were made. 


Book Value of Bonds—$1,402,321.05 
The bond investments of the company as at December 31, 1935 
consist of securities summarized as follows: 


Book or 
Amortized Par Value Market Actual 
Value of Bonds Value Cost 
UL. 8. Government. $125,200.00 $125,200.00 $126,292.28 $125,200.00 
States, Territories & 
Possessions ..... 
Political Sub-divi- 
sion of States 


28,455.10 30,000.00 32,200.00 28,437.50 


1,235,198.50 1,162,500.00 1,271,931.67 1,237,228.36 


Public Utilities 4,620.09 5,000.00 5,000.00 4,600.00 
Industrial and Mis- 

cellaneous ....... 8,847.36 9,000.00 8,925.00 8,825.00 

Dn” ‘disse eet $1,402,321.05 $1,331,700.00 $1,444,348.95 $1,404,290.86 


Continued on next page 








Management 


Needs Your Help 


The human factor in business is now a headline 
topic and cannot be ignored. 

Management is eager to establish common 
ground with workers and finds group insurance 
a sound basis of cooperation. Workers have 
a new understanding and valuation of the in- 
surance idea. 


In many plants recent business conditions have 
held back the introduction of group insurance; 
in others they have prevented its extension to 
all lines. 

With increasing business activity many con- 
cerns are in a position to adopt group insur- 
ance. In selling it you are making a real con- 
tribution to social security as well as to your 
own economic security. So far this year has 
proved to be a good one. Our group specialists 
are at your call. 


Connecticut General 
Life Insurance Company 
Hartford, Conn. 
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OUR LEADERS 








Ordinary Life—Family Income— 
Adjustment 


. Retirement Income Endowments 
Income @ 55, 60, 65 or 70 


nN 


3. Juvenile Education Endowments 


1. Low Cost Preferred Risk 
4. Attractive General Agent's Contract 


| PHILADELPHIA LIFE 
| INSURANCE COMPANY 


118 North Broad Street 
Philadelphia, Pa. 











AMICABLE LIFE INSURANCE CO.—Continued 

The integrity of this item was established by actual count and 
inspection of the company’s inventory, both as to par value and 
unmatured interest coupons and by reconcilement with the com- 
pany’s inventory as at December 31, 1935. 

Amortized values, calculated by the company and checked by 
your Examiners were used on all bonds owned by the company, 
none being in default either as to principal or interest. 

Market values were obtained from sources deemed to be reliable 
and informed as to the values of these securities. 


Interest Due ($59,695.01) and Accrued ($74,541.68) on Mortgage 
Loans—$134,236.69 

Interest due and accrued was calculated by your Examiners. 
Interest rates were verified from the original documents covering 
the respective loans. Past due interest was allowed where the 
amount involved, plus interest accrued, plus unpaid balance on the 
note did not exceed the statutory limitation as applied to the un- 
derlying security. 

Briefly summarized, this item is as follows: 





es EES Se cocccesccesése $74,541.68 
Interest past due 
less than one year ......+.-++- 14,932.78 
Interest past due 
more than one year .......... 44,762.23 
Dh. sendunsdin oadhatsache bab $134,236.69 


BANKERS LIFE COMPANY, 
DES MOINES, IOWA 


June Volume Up 
Salesmen of the Bankers Life Company celebrated the completion 
of President Gerard S. Nollen’s tenth year as head of the Company 
by producing in his honor, in June, the largest volume of new, 
paid-for life insurance of any month this year. The total for 
“President’s Month” showed a substantial increase in new life in- 
surance issued and paid-for over June of 1935. 





———_____. 


BANKERS LIFE INSURANCE COMPANY, 
LINCOLN, NEB. 


Sales Record 


The Bankers Life Insurance Company of Nebraska issued 68.6% 
more insurance in June, 1936 than in the same month in 1935. This 
is the 16th consecutive monthly gain over the corresponding month 
of the year previous. 

On the year-to-date basis, issued business in 1936 is 29.4% greater 
than 1935. The second quarter shows a gain of 34.3% over the 
second quarter of 1935. 

BANKERS NATIONAL LIFE INSURANCE CO, 
MONTCLAIR, N, J. 


June Increase 268% 
Production figures just released by the Bankers National Life of 


Montclair, New Jersey, reveal that the month of June showed an 
increase of 268% in paid-for volume of business over that of June, 
1935. The increase in paid-for business for the first six months of 
1936 was 85% over the corresponding period of 1935. 

The tremendous increase for the month of June, to a great ex- 
tent, is accounted for by a popular coast to coast contest which 
was staged by the agencies in connection with the return of Perez 
Fr. Huff to the Western Coast. 


CALIFORNIA MUTUAL LIFE INSURANCE CO. 
OAKLAND, CALIP. 


This company has been operating in California since November, 
1920 as a mutual life and benefit assessment association under the 
name “California Mutual Life Insurance Association.” In accord- 
ance with the 1935 Insurance Code the company has been trans- 
formed as a mutual life and disability basis on the stipulated 
premium plan, with provisions for assessment. The certificate of 


| authority on a new basis was issued June 2nd. 


CENTRAL LIFE ASSURANCE SOCIETY, 
DES MOINES, IOWA 


Examination (Continued from last month) 
Illinois Life Fund 

On November 28, 1932, the Illinois Life Insurance Company of 
Chicago, Lilinois, upon the consolidated petition of a policyholder 
and a stockholder thereof, was placed in receivership by the United 
States District Court for the Northern District of Illinois, Eastern 
Division. Assets of the company taken over, representing in large 
amounts investments made in enterprises owned and officered by 
officers of the Illinois Life Insurance Company, evidence one of the 
main causes for its financial insufficiency. As nearly as can be 
determined from records made up at a later date, the Illinois Life 
at receivership had 70,000 policyholders with insurance in force otf 
approximately $140,000,000. Policy reserves on such business were 
in excess of $24,000,000. 

The Receiver appointed by such District Court, after negotiation 
with prospective reinsurers and counsel with an Advisory Board 
of turee members, submitted a contract of reinsurance with the 
Central Life Assurance Society of Des Moines, Iowa. This contract 
was executed and approved by the District Court on July 22, 1933. 
The contract in its entirety, together with decree of the Court 
approving same, are attached to this report of examination and 
incorporated herein by reference. 

The validity of this contract and the order of District Court 
directing the transfer of assets from .the Illinois Life Receiver to 
the Central Life Assurance Society were attacked in an action 
begun in Federal District Court by members of a Policyholders Pro- 
tective Committee (Ballou et al. vs. Receiver of Illinois Life). The 
decision of the District Court approving the action of the Receiver 
was appealed to the United States Circuit Court of Appeals for 
the Seventh Circuit and, in a decision rendered January 23, 1935, 
in which the Appellate Court termed the appeal as “frivolous,” the 
decree of the lower court was affirmed. 

To the extent of the reinsurance contract’s provisions, the Cen- 
tral Life Assurance Society reinsured the policies and assumed 
the liabilities of the insolvent Illinois Life as of the contract's 
effective date, August 28, 1933. An initial lien upon the reserves 
of Illinois Life policies was established at 70% to take up the 
deficiency in assets of the latter company. This lien was subject 
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LOCKED OUT! 





..- because a certain KEY-MAN 
failed to provide a “Spare-Key”! 
The key to your home is yours just so Jong as you pay the charges... 
rent or taxes. Because you pay those charges, you really are the “key” 
to your home. As a key-man you will be interested in this plan that 
will keep the doors open for your family in case you are not there. 
Get your free copy of the “‘Spare-Key”’ Plan. This Bankers 
Life plan for key-men assures future security for the whole family. 
Should you die within 20 years after acquiring a $10,000 Unit of this 

plan, your wife will receive: 
1. $1,000 for immediate emergencies 
2. $100 each month up to the 20th anniversary of the policy 
3. $10,000 cash on the 20th anniversary 
You can see what big returns could come to your family under the 
above plan during the first twenty years of the policy— as much as 
$35,000 and in no event less than $10,000—and then... 
After the first twenty years your premiums would 
be reduced and should you die, the policy would 
pay $10,000. Should you live, you can have a Monthly 
Income at Retirement Age. 





SASRERS L178 COMPFaEY 


BanKERS Lire COMPANY 


A MUTUAL LEGAL RESERVE LIFE INSURANCE COMPANY, 









ished 1879. 
DES MOINES 
FREE=—-THE “‘SPARE-KEY’’ PLAN 
Se ee tt yb bp bp bh be bh he he hh be hh bh idl 
Bankers Life Company, Des Moines, Iowa Pras 


| Team save__ per day. How much Family Protection will that buy, be- 
| ginning at my present age, years? Please tell me how much monthly 
- income this plan provides, beginning when I am—— years of age. 

Name 

. Address_ 

















This advertisement appeared in the Saturday Evening Post, 
issue of July 11th. 
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CENTRAL LIFE ASSURANCE SOCIETY—Continued 
to adjustment either upward or downward as determined after a 
more comprehensive valuation of the assets taken over. As of 
December 31, 1933, the lien was reduced to 65% of the net equities, 
at which figure it remains to the present date. The lien was to 
bear interest at the rate of 44%4.% from November 28, 1932, such in- 
terest to become a policy indebtedness if not paid when due. The 
contract of reinsurance is essentially a contract of management, 
flexible in its provisions as to the reduction of the lien imposed 
and reserving the right to increase the same should conditions 
warrant. The policies reinsured are to become participating poli- 
cies of the Central Life when the entire lien shall have been re- 
moved or, in any event, on January 1, 1948, with the same rights 
and privileges to such policyholders at that time as are enjoyed 
by members of the Central Life Assurance Society. 


Valuation by Master In Chancery 

Policyholders of the Illinois Life could accept the reinsurance 
contract effected by the Receiver or file their claims with him and 
share with general creditors, and a small percentage of the policy- 
holders did choose to file their claims in this manner. For the 
purpose of ascertaining the value of the claims filed by such policy- 
holders or contract-holders and the claims of all other creditors 
of the Illinois Life, it was necessary to set a cash liquidating 
value on the assets, as if sold at public sale. The matter was 
referred to a Master in Chancery, and his report was dated Au- 
gust 9, 1933. This report placed the cash liquidating value of the 
Illinois Life assets, exclusive of cash, policy loans and net uncol- 
lected and deferred premiums, at $4,239,999.73. Claims of general 
creditors and of policyholders not accepting the reinsurance con- 
tract were to be settled on the basis of this valuation by the 
Master, or the percentage which his valuation of the estate bore 
to the total claims presented either by the reinsured policyholders 
or other claimants. To date the Receiver has paid a dividend of 
10% on claims of general creditors allowed by him. 

In a suit filed by Robert B. Daniel, et al., against the Receiver 
and the Central Life Assurance Society, the valuation given the 
assets by the Master in Chancery was attacked and a claim made 
that the provisions of the contract for the benefit of dissenting 
policyholders and other claimants were unfair and inequitable. The 
decision of the District Court was unfavorable to the complainants, 








and the United States Circuit Court of Appeals on January 23, 
1935, affirmed the decision of the lower court. 
Net Equities of Illinois Life Policies 

The lien established initially and in whatever amount continued 
throughout the running of the reinsurance contract is based upon 
the “net equity” of the particular policy affected. The amount of 
each individual policy lien is determined by the application of the 
lien percentage to the policy’s net equity. As defined in Paragraph 
11 of the reinsurance contract, the “net equity” of a premium pay- 
ing policy represents the policy reserve as of November 28, 1932, 
to the nearest month, and the reserve for extra benefits included 
in the policy exclusive of disability and double indemnity benefits, 
plus premiums paid in advance and unearned policy loan interest, 
less due and deferred premiums and policy indebtedness and 
accrued interest on such indebtedness. In the case of fully paid 
policies, the “net equity” would be the policy reserve to the 
nearest month, less the net indebtedness against the policy. Both 
the premium paying and fully paid policies were subject to lien. 

Fractionally paid up policies and those running under extended 
insurance as of November 28, 1932, were not subject to the lien, 
but net equities were calculated on these cases and used to deter- 
mine the future benefit. 40% of the net equity on an extended 
insurance or fractionally paid up case was used to purchase ex- 
tended insurance from November 28, 1932, on the amount of the 
policy at the attained age of the insured, less indebtedness. 

Illinois Life Exchange Policies 

Section 52 of the reinsurance contract permitted the exchange of 
Illinois Life policies for new ones in the Central Life, such policies 
to be free from lien and have credited thereto any equity which 
the exchanged policyholder might have in his old policy or might 
receive in the future by reason of a reduction in the lien percent- 
age. The new policies were to be participating and dividends de- 
clared thereon were to be on a “basis relative to the current 
earnings of the year in question not substantially in excess of the 
proportion of current earnings upon participating policies distrib- 
uted during the three years preceding the effective date of this 
contract.” All profits from this Exchange business to belong 
solely to the Illinois Life Fund. 

In making the exchange of these policies the agents were limited 
to the terms of special agency contracts. Commissions were 
graded from a top of 45% on regular forms and from 40% graded 
for special forms. The policyholder’s original equity in his old 
Illinois Life policy could not be used to pay premiums on the new 
policy, only the increase thereof due to premium payments to the 
Receiver or from payments on policy loan or lien indebtedness 
were available for this purpose. The net value of his Illinois Life 
policy was credited to the exchanged policyholder either in the 
form of a “Participation Certificate” or a “Survivorship Fund Pro- 
vision.” This latter form should not be confused with the Sur- 
vivorship Investment feature of the Llinois Life policies, the 
interest in which is still preserved under the contract of rein- 
surance to those entitled to share therein. 

Both forms of equity certificates used provided for the distribu- 
tion of the accrued credits thereunder in 1948, and the accumula- 
tion meanwhile of his equity in the Illinois Life Fund at 3%% 
per annum. Reductions in the lien will also add to the values set 
out in the certificates. Those exchanging policyholders choosing 
the “Participation Certificate’ become entitled on lapsation not 
only to the accumulated value of their new Central Life policies, 
but to have added thereto, for the purpose of extended insurance, 
the amount then standing to their credit under the certificates. 
One selecting the “Survivorship Fund Provision” would receive 
the same initial credit and the same accumulations, but on lapsa- 
tion would forfeit his interest in the Lllinois Life Fund for the 
benefit of the survivors in this group at the date of distribution. 

The following exhibit of writings in this group for the periods 
covered, together with total terminations therein during the past 
two years, reflects the amount of insurance in force as Illinois 
Life Exchange business December 31, 1935: 


I OU Se ke a ei tne 2,182,850.00 
Be 11,179,.558.00 
Sy ee ED Sock cece ccosceseve 1,236,660.00 

$14,599,068.00 
nn bot ca en edecetsiae 3,802,260.00 
a Gn Ey wielescesvocecede $10,796,808.00 


In apportioning expenses to be borne by the Exchange group, 
division was made of these expenses as between the Participating 
Department of the Central Life and the Illinois Life Exchange. 
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The Pay Off - 


In the past thirty years The Midland 
Mutual Life has paid its policy- 
holders, annuitants and beneficiaries: 
$6,948,957 
5,390,044 


8,767,845 
7,170,193 


Death Claims 

Matured Endowments-Annuities 
Cash Surrender Values 
Policyholders' Dividends 





Total Payments to Policyholders $28,444,981 


THE MIDLAND MUTUAL 





A 3to 1 Bet 


So it's a 3 to | bet that Midland 
Mutual policyholders and annuitants 
will spend their own savings, judging 
from the future by the experience of 
the past thirty years. 


LIFE INSURANCE COMPANY 


COLUMBUS, OHIO 











An authoritative and generally approved method was followed 
basically through the allocations. The method is described in de- 
tail in Volume 28, beginning at page 216, of the Transactions of 
the Actuarial Society of America. 

Expenses were separated into four groups: Agency Overhead, 
Unit Overhead, General Overhead and Investment Expenses. Cur- 
rent ratios for the year 1935 applicable to indirect expenses were 
worked out in the following manner: 


Agency Overhead (A. O.): 


Exchange First Year Income ........ 59,737.62 .09618891 
Participating First Year Income, Ex- 
cluding Paid-Up Additions, but In- 
cluding Exchange ........ceseecesss 621,044.80 
Unit Overhead (U. O.): 
Mean Number of Exchange Policies in 
Dt) tstenkade bakeoohSeeesG eeee boose 7,362 .0957148 
Mean Number of Participating Poli- 
cles, Including Exchange, In Force 76,916 
General Overhead (G. O.): 
Total Exchange Premiums .......... 349,127.77 07037051 
Total Participating Premiums, Includ- 
at BE Ussdsodies cakes esecees 4,961,379.77 


Investment Expenses: 

The ratio of investment expenses to be borne by the Exchange 
group was calculated in the same manner as the ratio determined 
for the apportionment of investment expenses between the Par 
and Non-Par departments of the Central Life. It is based on the 
relation of Exchange funds at the beginning and end of the year 
to the total of Participating (including Exchange) funds at the 
beginning and end of the year. 


179,120.05 plus 360,042.90 
COCO OOEE OSES ES OSH ESESSEEEESESEOEES or 
31,369,058.00 plus 33,143,082.72 
539,162.95 
Sevdwbsceces equals .008357 
64,512,140.72 


ratio -quals 


Detailed checks were made of the apportionments resulting from 
the appl'cation of 1934 factors to the various disbursement ac- 
counts. Several errors were noted in these calculations, resulting 
in the “xchange group being overcharged a net figure of $2,613.62. 
These errors were inadvertently made and when called to the com- 
pany’; attention were immediately corrected through an adjustment 
entr, the net effect of which will be found in the liability item of 





the 1935 statement for “Expenses Unpaid” at the end of that year. 
The surplus is thus correctly shown in the current statement as 
having been apportioned in proper amount to the Illinois Life 
Fund. The apportionment for the year 1935 was also completely 
checked and found to be accurate in each detail. 


Funds with Reconstruction Finance Corporation 

Prior to receivership the Lllinois Life had borrowed $1,119,400 
from the Reconstruction Finance Corporation on the security of 
mortgage loans in the amount of $2,568,450.00. When the Central 
Life reinsured the Illinois Life’s business, these mortgages which 
had been put up with the federal loaning agency were not taken 
onto the books of the newly created Illinois Life Fund. Nor has 
any value been placed on any equity which the Fund might have 
in the collateral securing the loan. As the collateral has been 
liquidated or interest paid upon the loans making up such security, 
all receipts have been applied to pay interest on the R. F. C. loan 
or to reduce the principal thereof. In addition to these payments, 
the Receiver of the Illinois Life allowed and paid $112,501.96 on 
this indebtedness. The total amount of payments made, together 
with present unpaid balance of the loan, and the amount of col- 
lateral still held by the R. F. C. may be ascertained from the 
following: 


Principal Amount of 

of Loan Collateral 

Gs. En danndanceeonsees $1,119,400.00 $2,568,450.00 
December 31, 1033 .....cccccess 976,908.87 2,477,700.00 
December 31, 1034 .....cccccees 391,183.95 1,906.528.05 
December 31 1935 ......ccceees 145,574.36 Mtges 1,529,165.57 
R. E. 99,200.00 


The rate of interest has been reduced on such loan from the 
R. F. C. from its original 544% to the present rate of 4% on the 
unpaid balance of $145,574.36. It is the purpose of the management 
to repay the loan in full as soon as arrangements can be made 
with the R. F. C. to get release of the collateral. To date that 
Corporation has been unwilling to give up the mortgages it holds 
upon re-payment, and has charged the collateral remaining with 
it with a liability growing out of the Illinois Life’s ownership of 
2,500 shares of the capital stock of the Central Republic Bank & 
Trust Company. Suit is now in the process of trial over the im- 
position of this stockholders’ liability. 

The collections on the collateral had been made by the Central 
Life and remitted to the R. F. C. for application to interest and 
reduction of principal. Without knowledge of this alleged liability 
for bank stock ownership, the Central Life had serviced the col- 
lateral through its own investment department’s field men and had 
made advances for taxes, expenses, etc. As of March 31, 1935, an 
adjustment was made with the R. F. C. for advances so made and 
servicing expenses heretofore incurred. A settlement at $27,432.47 


Continued on next page 
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CENTRAL LIFE ASSURANCE SOCIET Y—Continued 
was arranged and paid the Central Life for the benefit of the Fund 
during 1935. Of this amount $22,744.68 is shown as income on the 
financial statement of the Illinois Life Fund, while the balance 
was used as a credit to the 1935 account of Investment Expenses 
Incurred. For the remaining nine months of 1935, the R. F. C. al- 
lowed $600.00 per month as expense for servicing the collateral. 


Comparative Summary of Asset Changes 

We have prepared an epitomized comparative exhibit of the 
asset items in the balance sheet of the Illinois Life at receivership; 
their amount at the creation of the Illinois Life Fund, after ap- 
praisal and after changes occurring during receivership to the 
date of transfer; the totals at the end of 1934 and on December 
31, 1935. Explanatory information on the changes in the various 
items will appear in the comments following the current financial 
statement. 


ES 


charges were made to the Fund for those months, while factors 
used in the allocation of indirect home office expenses were ay plied 
to the remaining ten-months’ period. These computations were 
all reviewed, and some minor mathematical errors were noted. Ip 
no case, however, was there any evidence of desire or intent to 
apportion expense charges on any basis other than those set out 
clearly in the contract itself. As well might be expected in the 
absorption of one coimpany'’s business by another, the direct and 
indirect expense item: for the years 1933 and 1934 reveal charges 
which by their nature are non-recurring. Such initial expenses or 
charges to asset itens accompany consolidations of this kind ip 
the early administrative period. 

In considering the distribution of expense between the Fund and 
the Central for the yeir 1935, it will be of interest to study the 
formulation of indirect expense factors, as well as the application 
of those factors in the respective disbursements. Section 48 of the 
reinsurance contract reads as follows: 








Com parative 


Illinois Life 
Balance Sheet 
Nov. 28, 1932 





ie crate de ee ntl eae uremia aad 6 $3,505,658.10 
CN nid cn ntni on deena es he annhet én adeat 11,901,155.47 
eee neknodie 3,446,950.00 
i ae ee ei kobameeber 8,392,497.59 
a LS ok a cabebsédassoone 9,455,665.75 
i EE i i EE SE iy a a Ee 1,838,508.10 
aE EN. cniatais on ad'sclen haekbwdbecs ab bhnré 5,219.36 
eee LU aieee ones 236,431.96 
Cr os cn s eeeeeeneesnos 137,919.25 
n+ ¢ cence Cees cledibeectatbodbantese’ . tf Owe cecbee 
re ee ee ceed nobcedsbbebosve ~§,609.10 
ee i aba beeebeee 2 Pee enedees 
IS Fei | SGN oe SR RE Sey oe 
a easing 6 ix its) Bbebeces 
PY Ma ED Seb occuretasevebedcrscbidectss 9 1S Waivetss 

$38,914,396.57 


* Does not include Mortgage Loans up with R. F. C. as collateral. 
** After payment to Receiver for claims and expenses. 


Asset items 


Master's 
Valuation 
Aug. 9, 1933 


Valuation 
Ill. Life Fund 
Dec. 31, 1933 


Ledger Assets 
lll. Life Fund 
Dec. 31, 1934 


Ledger Assets 
Ill. Life Fund 
Dec. 31, 1935 


$1,044,204.44 $2,062,985.00 $3,332,807 .59 $2,919,005,97 
*2.755,497.79 *6,480,491.16 *> 051,403.04 *2 913,396.63 
106,426.50 62,128.00 23,147.50 5,138.50 
Not Considered 2,550,722.62 1,795, 757.53 1,564,063.71 
302,631.00 186,846.00 455,471.00 911,743. 
131,125.00 167,200.00 1,371 ,933.94 
ae" — | ees « «. @eeentea coieule 
Not Considered 141,347.46 57,870.72 448,615.13 
er? ss eet Yl ee geeane —— 
asceaetie | -.*.. ©. @neeeese 140.00 12,000.00 
ey 610.84 70,915.88 
—_tebnead > |. eee eeae 47,430.18 /00.42.13 
bbeealode SS87.50 875.00 25.00 
eee om ie ewee +: - h geedaces 


a TETTTLT 11,526.80 


$4,239,999.73 $11,616,532.74 $9,854 240.20 $10,326 560.14 





Distribution of Expenses 

As provided by sections 48 and 49 of the reinsurance contract, 
actual expenses incurred, either direct or indirect, in the manage- 
ment of the reinsured business are chargeable to the Illinois Life 
Fund. Items of direct expense are charged outright to the Fund, 
while the indirect expenses are apportioned according to the pro- 
visions of the contract. The calculations involved in this appor- 
tionment were checked in considerable detail for each of the years 
since the execution of the reinsurance agreement. 

An examination of the 1933 financial statement and the accounts 
supporting same reveals its incuwp!°te nature. For the greater 
part of this year the Receiver kept the books of *he Illinois Life 
and, while most of these transactions with the Receiver wen. over 
the books of the old Illinois Life, many appeared only upon the 
record of cash received and disbursed by the Receiver. It will be 
seen that the consolidation of a set of books involving only cash 
transactions on the one hand with the partial insurance company 
accounts on the other to produce a financial statement constructed 
on a cash, revenue and accrual basis, was virtually impossible, 
particularly at a date two years subsequent to the transactions. 
The Central Life Assurance Society made record of this difficulty 
in its “Explanatory Notes in Connection With Statement of Illinois 
Life Fund as of December 31, 1933.” Such report was filed with 
and approved by the United States District Court in charge of the 
Illinois Life receivership. The obstacles presented applied particu- 
larly to an accounting of the income and disbursements in keeping 
with the Convention Blank, and the preparation of an accurate 
gain and loss exhibit. However, reconciliation of the pertinent 


asset accounts as of December 31, 1933, was made. 


The 1934 financial statement was more amenable to verification, 
even though the Fund was administered for the most part at 


48. The Company (Central Life) shall have the right to deduct 
and retain out of the Illinois Life Fund the actual cos’. paid 
or incurred by it directly connected with the management of 
the business reinsured and its indirect insurance expense of 
conducting said business, which shall be the same proportion 
of its indirect insurance expense (after excluding its cotal first 
year acquisition expense) which the mean business for the year 
reinsured and assumed hereunder in force bears to the total 
mean insurance in the Company in force during the year in- 
cluding the mean business for the year reiusured hereunder. 


The first division of disbursement items is between investment 
and insurance expense. In the Home Office certain officers’ sal- 
aries, either in full or in part, are regarded as investment expense, 
as well 48 suiniies puid io employees in the Investment, Policy 
Loan and Cashier’s Departments. Other general home office items 
which involve investment expense are divided in the ratio which 
the mean of the personnel of the departments named bears to that 
of the entire office. 


Number of Employees 


Dec. 31,1934 Dec. 31, 1935 Mean 
Policy Loan .... 10 5 
Investment ..... 32 17 
Cashier ........ 8 11 
50 33 41% 
Entire Office ..... 208 166 187 
Ratio to entire personnel -22193 


This division having been made, the next step is to exclude from 
the insurance expense all first year acquisition costs. These costs 
enter the calculations only in considering the profits on the Illinois 





Chicago for the first two months of, that year. 


Direct expense 





Life Exchange business. Officers directly concerned with produc- 
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tion, salaries of employees in the First Year, Educational and 
Agency Departments, as well as the usual items of first year com- 
missions, agency supervision, medical examiners’ and inspection 
fees are charged to acquisition expense. An arbitrary 75% of ad- 
vertising and stationery and printing is likewise apportioned to 
first year expense. The remaining insurance expense items are 
then divided between the Central and the Fund on the basis of 
mean insurance in force. The 1935 factor for this division was 
produced in the following manner: 


Insurance in Force 


Central Illinois Total 
pecember 31, 1934........ $163,397 906 $50,547,667 $213,945,573 
December 31, 1935........ 159,811,195 45,572,337 205,383,532 

$323,209,101 $96,120,004 $419,329,105 
Perret Te $161,604,550 $48,060,002 $200,664,552 
Ratio of Illinois Life Fund to total 22922 


In the following schedule we have shown the direct and indirect 
insurance expenses and the mechanics of their apportionment from 
the general ledger to the statement: 





been made. When this has been done it follows that a difference 
usually exists between the sum of these expenses so calculated 
and the total already charged to the Fund on the books of the 
Central. One fund owes the other, which is not corrected by dis- 
bursement entry at that time. Instead, it is shown as a liability 
under “Sundry Insurance Expenses Unpaid” of the debtor com- 


pany. 


Investment expenses are apportioned between the Fund and the 
Central in a manner similar to that used in dividing the insur- 
ance expense. The language of the contract’s provision No. 49 on 


the point is as follows: 


49. The Company also shall be entitled to deduct and retain 
out of the Illinois Life Fund all direct expenses paid or incurred 
by it in connection with the handling of the Illinois Life Fund 
in the same manner as provided in the last preceding paragraph, 
except that in determining the company’s indirect investment 
expense the proportion which the mean Lllinois Life Fund for the 
year bears to the mean total of the Company’s assets, including 


such Illinois Life Fund for such year shall be used. 





—oXxX—— 


1935 Apportionment of Insurance Expenses Between Central Life and Illinois Life Fund 


Direct Charges Total Charges 
to Ill. Life 

Ledger Ledger 
Name of Account 


Claim Investigation Expense.. $2,990.30 


$2,102.35 


lst Year Commissions ....... 89.99 195,396.00 
Renewal Commissions ........ 35,710.18 171,591.68 
Ist Year Annuity Commissions 14,573.50 
Renewal Annuity Commissions 1,232.49 


18,664.00 


Agency Supervision ........... 

Branch Office Expense ....... 16,992.37 
Medical Examiners’ Fees ..... 113.65 33,300.75 
Inspection Fees .......eeseee: 13.17 9,372.56 
Salaries tO CIOFRS .ccccccccecs 184,183.75 
Salaries to Officers ........... 65,650.00 
Home Office Travel ........... 61.89 6,451.79 
 . adubendses ee6eSete coecees 3A 5TO.55 


Bureau and Association Dues.. 2 761.98 


Legal Expenses 


(Other than for Claims)... 121.92 1,206.41 
Furniture and Fixtures ....... 9,814.54 
Printing and Stationery ...... 35,773.82 
Books and Periodicals ........ 3,450.16 
Postage, Express, Tel. & Exch. 43.83 24,681.79 
DEGNGREEEEE sovcdoteccsovececceces 12,650.27 
Insurance (except on R. E.)... 9,268.13 
General Office Expense ........ 33.00 22,019.20 
Agency Conventions, etc. ...... 12,679.48 
Sundry Ins. Expenses .......... —5, 654.55 9,443.28 
Sundry Ins. Expenses (Combined) 16,758.83 
Legislative Expense ........... 3,083.46 
Protested and Bad Checks —21.15 26.99 
Group Insurance Premiums ... —49.6A4 
State Tax on Premiums ...... 5,396.74 91,743.91 
Insurance Department Fees 3,081.78 
Other State Taxes ............ 44.22 200.21 
Dn ". u4 caseciiosd snene 16,297.37 
Other Taxes (except R. E.) ... 60.00 265.00 
Examination Expense ......... 5,123.54 

$49,466.64 $1 035,295.27 


to Central Life 


Central Central Total Indirect 
Ist Year Other Direct Charges to be 
Charges Charges Apportionment 


$2,990.30 

$195,396.00 
171,591.68 

14,573.50 
1,232.49 

18,664.00 
16,992.37 
33,300.75 
9,372.56 
13,167.62 
19,¢00.00 


171,016.13 
46,050.00 
1,912.33 
34,570.55 
2,761.98 


4539.46 


1,018.00 278.41 
9,814.54 
28,406.42 7,367.40 


3,450.16 
24,681.79 
3,162.57 
9,268.13 
22,019.20 


9,487.70 


12,679.48 

9,443.28 
16,758.83 
3,083.46 

~26.99 
49.64 

91,743.91 
3,081.78 

209.21 

16,297.37 
265.00 
5,123.54 


$381,608.53 





$299,038.71 


$354,648.03 


*.~Amount due Illinois Life Fund on overcharge of Insurance Expenses paid. 


.22922 


to 


Illinois Life 


3,894.99 


39,200.32 
10,555.58 
438.34 
7,924.26 
633.10 


63.82 
2,249.69 
1,688.75 

790.85 
5,657.56 
724.92 
2,124.44 
5,047.24 


*9 008.82 
3,841.46 
706.79 
-11.38 
706.41 


60.74 
1,174.42 





$96,473.12 





a 


There is maintained in the general ledgers of the Central Life 
and the Fund an account denominated “Proportionate of Combined 
Insurance Expense.” From month to month throughout the year 
charges are made to the Illinois Life Fund in this account for in- 
surance expenses paid by the Central. This monthly charge is 
calculated on the basis of $2.00 per annum per $1,000 of Illinois 
Life Fund insurance in force at the beginning of the month. No 
entries are made charging the respective disbursement accounts 
on the Illinois Life ledger until the year-end apportionment has 





Ledger Assets 





Illinois 
Central Life Fund Total 
December 31, 1934....... $37,592,944.27 $9,854,240.20 $47 ,447,184.47 
December 31, 1935....... 38,938,137.44 10,326,560.14 49,264,697.58 
$76,531,081.71 $20,180,800.34 $96,711,882.05 
BOD... chaindéé< ot bdds Gias 38,265,540.85 10,090,400.17 48,355,941.02 


Continued on next page 
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CENTRAL LIFE ASSURANCE SOCIETY—Continued 
10,090,400.17 

Ratio of Illinois Life Fund to combined: = 
48,355,941.02 





.208669 


The application of the factor .208669 to investment expenses not 
directly chargeable either to the Central or the Fund produced the 
proportionate disbursements of each. A detailed check was made 
of all items entering these calculations as well as the items of un- 
paid investment and insurance expenses, and no errors were noted 
in the 1935 figures for either statement. 


- 


on policies upon the life of J. W. Stevens, former president of the 
Illinois Life Insurance Company, the interest in which has beep 
assigned to the Central Life Assurance Society. Policies are ip 
the face amount plus additions of $148,150.00, all but $32,500 of 
which is carried in companies other than the Illinois Life. Policy 
loans of $93,314.05 had been made to the insured prior to receiver. 
ship of the Illinois Life. All these loans, except the $20,215.00 
loan on the Illinois Life policy, were repaid in January, 1936. 
Heretofore there has been no net value in the policies to be taken 
credit for in the financial statement of the Illinois Life Fund. 








1935 Apportionment of Investment Expenses 


Direct charges 





to Ill. Life 
Name of account Ledger 

Real estate repairs and expenses .............. $35,793.46 
i a i i a ee eeeee 123,782.93 
ace: is. seb oalebe 
Commissions on sale of R. E. ...............-- 14,867.50 
Sundry investment expense .............ceeeeees 37,889.84 
Sundry investment expense (combined) .......... = «sw wuuuues 
Dae in Lseostebabteabhsdudbessbosatescoe  - ‘sbeoecore 
ae chhkibebecsssakbesbuateocece  °  °2  Bebeeaas 
DE Rath betdatathnbebésedsvenctscbtbactecveseces  . * “cadetocs 
a nn... ivewheanatabebdsbantses: << @esbence 
ek cena +. i enbacesed 
Postage, express, telephone and telegraph, exch. ........ 
rn . cis nitebwecaetbessee -- *  - “bebewoss 
i tosuskacwuddeadnsueeeisececos .. - ~wea¥ecnen 
i P+. enka tidnussbedeeedubbeace 1,673.88 
Examination expense—Insurance Department.... jj .....ee. 

$214,007.61 


TT 


Between Central Life and lilinois Life Fund 








Total charges Central Total indirect 208669 
to Central Life Other direct Charges to be Indirect to 
Ledger Charges Apportioned Ill. Life 
$43,870.99 i”! ae es iu ges 6 eo oe 
55,375.97 RUA nage Sak a ae 
1,103.89 ee eile 
5,157.59 ERE Sy eee ee 
51,751.78 en: eee riba 
Ee a re 29,690.59 1,803,488 
ee. > dienees 44,350.00 9,204.47 
a 48,477.34 10,115.72 
I PF al ha 0,860.61 2,057.00 
an. - Sseegesde 2,799.41 584.15 
et... -. > Seedevey 2,101.41 438.50 
ee eae 7,040.01 1,469.03 
222) gate ode 6,280.57 1,310.56 
Se ee 879.50 183.52 
S28.43 606.03 222.40 46.41 
ee <--> ° @repeebes 5,123.4 1,069.12 
$314,691.63 $157,866.25 $156,825.38 $24,635.60 


*—This negative expense item occurs because of an undercharge to the Fund throughout the year in the account of “Proportionate 


of Combined Investment Expenses.”’ 
charge through the liability at Item No. 26 for unpaid expenses. 


As explained on the preceding page, adjustment is made in the annual statement for this under- 





Comments on Financial Statement 
Only unusual items of income and expense, not accorded com- 
ment in other sections of the report, are dealt with here. 


Income 
Item 22(i) Recovery from Illinois Bankers Life Assurance 
Company, $46,267.00 

The Lincoln Securities Company, a corporation with its principal 
office at the home office of Lilinois Life Insurance Company and 
whose stockholders and officers were virtually all stockholders and 
officers of the Illinois Life, on January 15, 1930, obtained a loan 
of $200,000 from the Illinois Bankers Life Assurance Company. 
Collateral to such loan consisted of bonds and stocks of the Hotel 
La Salle Company. Two weeks before the Hotel La Salle was 
placed in receivership the Lincoln Securities Company borrowed 
$132,700 from the Illinois Life, with Hotel La Salle Preferred Stock 
as security. Payment was made by the Illinois Life by five (5) 
real estate mortgages totalling $130,500 principal and $2,297.84 ac- 
crued interest, the slight adjustment necessary to balance having 
been made in cash. On the same date the Lincoln Securities Com- 
pany paid its obligation to the Illinois Bankers Life Assurance 
Company with these mortgages. 

Demand was made February 1, 1934, by the Illinois Life Receiver 
for the return of the mortgages. After negotiations by the Re- 
ceiver and the Central Life with the Illinois Bankers Life Assur- 
ance Company, an agreement was finally effected July 10, 1934, 
whereby the latter company agreed to pay the Central Life $45,000 
and interest on same from July 10, 1934, to date of payment. 
Approval of this settlement was given by the Federal District 
Court December 28, 1934, and payment made in the amount of 
$46,267.00 February 4, 1935. 


Disbursements 
Item 30 Premiums Paid on J. W. Stevens Policies, $16,146.09 





This disbursement is for premiums and policy loan interest paid 


Sundry Investment Expenses 
Item 32 Sundry Investment Expenses, $35,996.36 
This item consists of servicing expenses on mortgage loans and 
real estate, as well as expenses incident to the foreclosure of 
mortgages. 


Ledger Assets 

Real Estate, $2,919,095.97 

Verification of the real estate account was made by examining 
all records pertaining to acquisition and disposition, noting the 
titles as evidenced by deeds and attorneys’ opinions as to title. 

The book value of real estate carried on the books of the Lilinois 
Life Insurance Company on December 31, 1933 prior to its transfer 
to the Central Life Assurance Society was $3,874,680.82. After ap- 
praisal by the Central Life it was taken over at a book value of 
$2,062,985.00, a decrease in book value of $1,811,695.82. In 1935 a 
further decrease was made by adjustment of $104,618.54, $100,000.00 
of this amount being a charge off on the building formerly occupied 
by the Illinois Life Insurance Company at its home office. 

Reconciliation of the real estate account since December 31, 1933, 
according to the company’s records is as follows: 


Real estate acquired from Receiver of Illinois Life 





Insurance Company as of December 31, 1933...... $2,062,985.00 
Acquired in 1934 ........ $1,411,873.44 
Acquired in 1935 ........ 164,205.02 

Dt swabs indbedcabubenacnavesntes ae ée $1,576,078.56 


Less foreclosed real estate subject to 
redemption carried in real estate in 
1934 and transferred to mortgage 


loans in 1935 96,606.03 





Net acquisition $1,479,472.53 
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nses capitalized 1934 $693.80 
e capitalized 1935 8,370.02 : 
are in (ONS eo RF Ep IS A $9,063.82 Planned Prospecting 
500 of HE profit on sales 1934...... 18,484.74 4 
Policy profit on sales 1935...... 64,581.42 
rei ver- eames One new policy from every four calls is 
215.00 , ,O02.. 
1936. Total GebitS ..... ccc cccccceeececeeececcceeneeeneess $3,634,587.51 the June record of Agents who used the 
taken [ij Losses on sales 1954..... bpp Lamar Life Prospecting Plan among Policy- 
nd. Losses on sales 1935..... 16,854.32 
—— holders. 
ae ee ccccodddeetocvocescccecoeeodecess 24,077.32 
Decr. by adjustment 1934 None This | to 4 record has stood for the eighteen 
Decr. by adjustment 1935 104,618.54 
mee months in which the plan has been used. 
Soap D  ccctdeeedenebeseseeoeses a So gs 104,618.54 
- Received on sales 10934... 154,006.49 . . . 
Tite, [a Received on sales 1935... 432,789.19 Prospecting among Policyholders is only 
ohennetiaptilitontes one of the Planned Prospecting helps pro- 
| PPOPrTTrTrerrrrerrreseriier tl 586,795.68 
vided for Lamar Life Fieldmen. 
rh Ci. ciivwdén cd bedeedbdlesicbeetesteceseose 715,491.54 
veal Total real estate owned December 31, 1935.......... $2,919,095.97 
3.488 
AAT Location, classification and book value of the real estate as of 
115.72 December 31, 1935 is as follows: 
57.60 State Farm City Total 
84.15 SD  sabantensnoeaseoos $257,117.90 $652,172.98 $909,290.88 
38.50 BOMERS ccccccccccccccces LOIS SERSB —— ccccccces 1,013,823.38 
60.03 DEER «sce eeeecceeccese ee - §  escceesse 289,933.00 
10.56 MOMTAMR cccccccccccccese cS ere 25.50 
83.52 DOM: coceceetceesose i e:°©6=—6(7} eaemeeee 706,023.21 
10.41 a—————————_——— 
19.12 BOOM ccccccccccccccecs 2,266,922.99 $652,172.98 $2,919,095.97 
a The above summary includes real estate sold under contract in 
5.09 the amount of $138,191.05. | 
The Company takes losses on contract sales when made, but 
onate does not take profits on same until payments are made in full. 
ncer- The net income for 1935 on real estate is a negative figure— City Mortgages 
$55,056.97. Illinois ...... 22 $121,338.67 
This excessive loss in net return was due in part to the ex- diene 
aaa pense incurred in operating the home office building of the Lilinois oe 747 Present value $2,913,396.63 
Life Insurance Company, which produced only $460.00 gross income; 
also to the fact that most of the farms are located in a territory These 747 loans had a face value as of December 31, 1933, of 
affected by general adverse crop conditions. $3,320,720.99. The acquisition or book value to the Central Life As- 
and Mortgage Loans—$2,913,396.63 surance Society was $2,994,458.66 after appraisal. However, inter- 
e of | The following reconciliation of the mortgage loan ledger account est is based and collected upon the original face value of loans as 
. from the date as of which it went on the books of the Illinois Life of December 31, 1933, and not on acquisition value. 
Fund is furnished, in order that the changes in the account may 
more easily be understood : Mortgage Loans in Process of Foreclosure 
me 6Mortgage loans 12-31-33 .........cccceccccccscccccces $6,480,491.16 Foreclosure proceedings have been instituted and are pending in 
ning § I i os $292,958.40 connection with 301 mortgage loans aggregating $1,221,479.84, di- 
the | in PE, Vcc scasactseearcesés 112,625.85 vided by states as follows: 
> . I  sadchasossddboddpedasceeos 1,539,383.28 
noig My «© Transferred to R. E. ...........s00.: 1,622,127.00  3,567,094.53 Farm Mortgages pais 
sfer i? Ts PD“. cenesbucdtenenceendseedagenee $2,913,396.63 No. of No. of Amount oe 
ap: | Explanation is made of the item of $1,539,383.28, shown as mort- State loans acres loaned acre 
wi of | gages refinanced with federal agencies. For this book value of Illinois ....... 8 1,200.50 $23,450.00 19.53 
» a mortgages, cash of $129,517.94 and government bonds of $1,444,- Kansas ....... 206 59,502.56 904,741.17 15.21 
0.00 0.21 were received. This aggregate realization of $1,574,168.15 oneal . 568.00 13,200.00 23.24 
pied less amount received from refinancing above book value, or $34,- Oklahoma .... 80 19,200.15 242,900.00 12.65 
m™ 754.87, ac f ; , . sii oe 
ail ly counts for the $1,539,383.28 book value of mortgages re ee 297 80,471.21 $1,184,291.17 17.66 
The mortgage loan account as at present constituted is repre- , 
sented by 747 loans secured by first mortgages on farm and city City Mortgages 
Properties located in the following states: Illinois .....+. ‘ $37,188.67 
5.00 ae 
Farm Mortgages eee 301 $1,221,479.84 
Average 
Rente No. of No. of Amount per Sheriff's Certificates of Sale have been issued in connection with 
* — tenon ome see acre 143 of the above loans aggregating $598,461.25. 
a ae 3 fm 52 a 18.96 All of the loans covered by this report are held in the office of 
un owl coccee 421 126,099.10 1,820,455.21 14.48 the Central Life Assurance Society and were inspected and verified 
souri ..... 14 1,779.00 37,741.00 23.00 by your examiners. 
Oklahoma .... 259 60,112.72 812,161.75 13.28 All supporting documents in this connection appear regular and 
Total fit : require no special comment. Receipts and other satisfactory evi- 
RE ocksese 725 194,533.34 $2,792,057.96 17.43 Continued on next page 
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CENTRAL LIFE ASSURANCE SOCIETY—Continued 
dence of ownership were produced in substantiation of items sent 
to attorneys for foreclosure or for other purposes. 

No attempt was made during the course of the examination to 
secure new appraisals upon properties involved, as a revaluation 
was made of them following the execution of the reinsurance con- 
tract. 

Attention is called to the fact that as of December 31, 1935, 
41.92% of the total mortgage loans were in process of foreclosure. 
Past due and accrued interest aggregated $519,560.48. Following 
the practice of the company in taking credit for due and accrued 
only on loans with delinquencies of one year or less, we have 
allowed past due of $9,387.79 and accrued interest on mortgage 
loans of $18,005.90. $492,166.79 has been deducted by your exam- 
iners as an asset not admitted. Relative to past due interest the 
following schedule indicates the present condition of the loans 
covered in this report: 


Interest Past Due 





1 Year $138,696.63 
2 Years 124,910.24 
3 Years 112,140.53 
4 Years 90,298.41 

Total $466,045.81 


Collateral Loans—$5,138.50 

At the time assets of the Illinois Life were transferred to the 
books of the Central the collateral loans were set up on the basis 
of value of collateral rather than face of the notes secured by such 
collateral. On December 31, 1933, notes aggregating $3,443,350.00 
were valued at $62,128.00, the market price of such collateral securi- 
ties having any value at all. As changes in the market occurred 
at succeeding year-ends the book value of the account reflected 





the increase or decrease. No uniform method of accounting goy. 
erned these changes when sales were made, for in some cases jp- 
creases or decreases by adjustment brought the book value to the 
sale figure while in others the account was cleared through “l’rofit 
on Sale of Securities” or “Loss on Sale of Ledger Assets.” lecop. 
ciliation of the account to the present date appears as follows: 








Book value collateral loans 12-31-33.... $62,128.00 

Increase by adjustment 1934 and 1935.. 18,526.00 

$80,654.00 
Book value of collateral Sold... ........cccceeeeceees $70,498.49 
Decrease by adjustment .........ccccccececeeneencces 395.50 
Loess On eale Of Collateral ...cccccccccccccccccccccccs 4,621.20 
Book value of collateral 12-31-35 .........ccceecccees 5,138.50 
$80,654.00 $80 ,.4.00 

Additional receipts on collateral loans 

Profit on sale of collateral above book value ..... 14,601.79 
Cash payments made by borrowers ...........655. 2,250.40 
$16,852.19 


Collateral acquired by foreclosure or by conveyance, other than 
that represented in the above figures, is carried in “Schedule X” 
and regarded as having no value. 


Bends Owned, Book Value—$011,743.25 

Par value of bonds acquired from the Illinois Life Insurance 
Company under the contract of reinsurance was $9,754,400.00. These 
were placed upon the books of the Lllinois Life Fund at their then 
market value of $186,846.00. Of this amount, $40,156.00 market value 
of Hotel La Salle senior bonds and $50,000 Hotel La Salle Re- 
ceiver’s Certificates were transferred to the account of “Stocks 
Owned” during 1935. Explanation of this transfer will be found 
in the comment on “Stocks” immediately following. The entire 
$5,605,000 Hotel LaSalle junior issue was also disposed of in the 
conversion of this investment interest to the stock account. The 
Stevens Hotel junior securities having a par of $4,600,000 were 
conceded to have little, if any, value and on December 31, 1934, 
were placed in Schedule X of the Company's statement. 

The remaining bonds in the account, taken over at a market 
value of $96,690.00, are still held and had a book value on De- 
cember 31, 1935, of $108,876.25, and a market value of $113,736.25. 


Stevens Hotel Bonds 

Through foreclosure of a collateral loan, $1,000 has been added 
to the original $470,500 par value Stevens Hotel Company First 
Mortgage Bonds taken over from the Illinois Life. Total senior 
issue outstanding at date of receivership is given as $12,300,000. 
The Illinois Life owned none of the $3,000,000 second mortgage 
bonds, but held $4,848,000 of the third mortgage securities and an 
unsecured corporate note of the Stevens Hotel Company in the 
amount of $700,000. Market value of the senior issue December 
31, 1935, was 20%. No other securities of the Stevens Hotel had 
any market value at that date. 

The Hotel Company is being reorganized and compromise settle- 
ments have been made with bondholders to give them propor- 
tionately reduced amounts of new bond issues and Preferred and 
Common Stock awarded under the plan of reorganization adopted. 
The Central Life has membership among the Trustees appointed to 
effect the reorganization and elect a new Board of Directors for 
the Hotel Company. The final determination of all reorganization 
details has not been arrived at, so the eventual holdings of the 
Illinois Life Fund under the new plan is not yet known. The 
only value recognized in the accompanying financial statement has 
been the market value of $471,500 First Mortgage Bonds. 

Of bonds purchased for the Lllinois Life Fund since reinsurance 
by the Central Life, there were held on December 31, 1935, United 
States Governments of $723,625.00 par value and $75,000 par value 
Primary Road bonds issued by three counties in the state of Iowa. 

Classification of bonds now owned would be: 


Book value—Dec. 31, 1935 


Governments $725,922.50 
Municipals 80,342.00 
Miscellaneous 105,478.75 





Total book value of bonds $911,743.25 


Besides the bonds of the Stevens Hotel Company, the only other 
bonds in the above group in default are the special Improvement 
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Assessments of Highland Park, Illinois. These are carried on the 
books at a value of $3,600.00, but had a market value on December 
31, 1935 of $8,460.00. 

All of the above bonds were accounted for, either by actual count 
of those in the vaults of a local depository or as evidenced by 
receipts from those having actual possession of the securities. 

Due and accrued interest on bonds not in default aggregated 
$9,225.07 on December 31, 1935, and has been allowed as a non- 
ledger asset. 

Stocks Owned, Book and Market Value—$1,371,933.6 

The account of “Stocks Owned’’ consists of investments made by 
the Illinois Life Insurance Company which have current value and 
are carried on the books of account, acquisitions through fore- 
closure of collateral loan security, and conversions to the stock 
account by the Central Life of other asset items. Due to the 
individual circumstances of their origin or conversion, the issues 
are commented upon separately. The book value in each case is 
the actual market value of the security as of December 31, 1935. 
Central Republic Bank and Trust Company, Chicago, 2500 Shares 

of $100 Par Value—Market, $31,875.00 

Seventeen hundred of these shares were taken over with the 
assets of the Illinois Life, standing in its name. Four hundred 
shares were assigned by Ernest Stevens, and 400 shares were ac- 
quired from Raymond Stevens. The value of the stock is con- 
sidered to be solely the value of the investment unit associated 
with the bank. The bank stock itself is not regarded as having 
any ultimate value, there being a suit in Federal District Court 
at the present time for the foreclosure of a large loan to the bank 
by the Reconstruction Finance Corporation, and the federal agency 
is attempting to enforce a 100% assessment on the stockholders. 
The possible effect of a decision favorable to the R.F.C. in this 
action is commented upon in connection with the balance remain- 
ing unpaid on the R.F.C. loan to the Illinois Life. 
Commonwealth Edison Company, Chicago, 45 Shares of $100 Par 

Value—Market, $4,342.50 

These shares were acquired through the foreclosure of an Illinois 
Life collateral loan, They appear to have a stable and dependable 
market value at all times. On December 31, 1935, the market 





worth was 96% per share. 


Continental Illinois National Bank & Trust Co., Chicago, 5133 
Shares of $33.33 Par—Market, $646,758.00 

Continental Illinois Company, Chicago, 5133/750,000 Beneficial Cer- 
tificates—Market, None 

Chicago Corporation, Chicago, 6843 Shares of $1.00 Par Value— 
Market, $31,648.87 

These three items of stock ownership 
jointly because of their common origin. 

Of the 5133 shares of Continental Illinois National Bank & Trust 
Company stock now owned, 2000 shares were owned by the Illinois 
Life or had been endorsed to its Receiver at the date of the rein- 
surance contract. 433 shares were acquired at various times 
through foreclosure of collateral loans held by it. 2700 shares came 
from the Director of Insurance of the State of Illinois. These had 
been in his possession as a deposit for holders of registered illinois 
Life policies under the “Deposit of Reserve and Registration of 
Policies” statute of that state. As contemplated by Section 6 of 
the reinsurance contract and order of court made thereunder, the 
holders of such registered policies received on February 17, 1934, 
a credit of the market value of this stock ($55.50 per share) on that 
date against the liens on their policies, reducing the lien percentage 
on the net equities of this group from 65 to 43.86%. After com- 
pliance with the court’s order as to allocation, the shares could be 
co-mingled with other assets of the Fund. Though the market 
value of the stock had fallen back to $37.50 per share at the year- 
end succeeding the credit given on liens, during 1935 it increased 
in value until on December 31, 1935, it had an actual market value 
of $126.00 per share. 

The holdings of the Continental Illinois Company are certificates 
of beneficial interest in the investment affiliate of the Continental 
Illinois National Bank & Trust Company, acquired when the 
bank’s investment company was separated from the bank. Two 
liquidating cash dividends of $1.00 each: per share have been paid 
on these certificates to date. $10,000 received therefrom was cred- 
ited to book value of the bank stock, and $150.00 to collateral loan 
interest. On the other 58 shares which the Fund now owns but 
did not own at the time of the dividend payment, the remittance 
was made to the shareholder direct. $600.00 additional was re- 
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CENTRAL LIFE ASSURANCE SOCIETY—Continued 
ceived from this source and credited as “Profit on Sale of Col- 
lateral Loans,” a compromise having been made as full settle- 
ment and the stock returned to the borrower after the receipt of 
the dividend payments. 

The 6843 shares of Chicago Corporation stock were acquired as 
a liquidating dividend of the Continental Illinois Company on the 
basis of one and one-third shares for each 1/750,000 Beneficial In- 
terest held in the Continental Lilinois Company. Market quotation 
of this stock on December 31, 1935, was at the rate of $4.62 per 
share. 

Ia Salle Hotel Garage Company, 3500 Shares Common Stock— 
$56,460.00 

This stock was originally owned by the Hotel La Salle Company. 
On March 30, 1932, it was pledged as additional collateral for the 
hotel company’s junior issue of Gold Notes, all held by the Illinois 
Life Insurance Company. The entire capital of the garage com- 
pany is represented by these 3,500 shares, and the garage itself 
has been operated by the Receiver of the Hotel La Salle. Owner- 
ship of the stock had been the subject of dispute between the 
Receiver of the hotel and the Receiver of the Illinois Life. The 
latter had never instituted proceedings to enforce the collateral 
pledge of the stock, nor had the hotel Receiver ever pressed his 
claim on behalf of the hotel estate. 

At the time the Hotel La Salle was sold under bankruptcy sale, 
by mutual agreement this garage company stock was traded to the 
Central Life for the benefit of the Illinois Life Fund in considera- 
tion of the Fund’s surrender of $50,000 in Receiver’s Certificates 
of the Hotel La Salle, with waiver of accrued interest of $6,460.00 
on same, and the waiver of some $100,000 in accrued ground rent 
due from the insolvent Hotel La Salle Company. The stock was set 
up on the books of the Illinois Life Fund at a value equal to the 
face of the Receiver’s Certificates and accrued interest. 

The present management has made structural changes in the 
ground floor plan of the garage, with the expectancy of increasing 
revenue therefrom on leases already made. $12,000 has been ad- 
vanced to date, and a note from the Garage Company for this 
amount bearing 6% interest is carried under “Bills Receivable.” 
‘There are no delinguent taxes against the property. The building 





is on a leasehold, and ground rent of $21,000 per annum is payable 
to owners of the fee. The operations of the garage for the year 
1935, as reflected by its income tax return, showed a profit before 
depreciation of $7,207.01. Depreciation of $12,551.54 was claimed, 
which would leave a deficit of $5,644.83. The operations for the 
month of January 1936, showed an improvement over a similar 
month in 1935. Income was greater and expenses were decreased. 
Profit on operations during this month, after setting up accrued 
capital charges, was $446.41. 

Book Value 
$117,000.00 


483, S40.57 


No. Shares 
1,170 
129.837 


La Salle Madison Hotel Company 
Preferred StOGK..cccccccccsvcscs 
Common stock 


$000,849.57 


Ownership of the above stock came about through purchase at 
bankruptcy sale of the property assets and effects of the Hotel 
La Salle Company in September, 1935. Necessarily to understand 
the acquisition of this stock and the conversion or combination of 
other Illinois Life Fund assets to and in this one stock account, a 
brief history of the Hotel La Salle financing and its capital strue- 
ture at the time of its final sale is set forth. 

The hotel was built on 6 parcels of land, one of which, or 28% 
of the whole, was owned in fee by the Hotel Company. The re- 
mainder was represented by 5 leaseholds, the fee to which had 
been purchased by J. W. Stevens and a trust established. The 
Illinois Life had furnished the money for these purchases and held 
mortgages of $1,561,000 on the fee. Stevens’ interest in the trust 
was assigned to the Illinois Life in 1932. The leaseholds provided 
for the payment of $54,400 per annum as ground rent. 

Exclusive of the $1,561,000 mortgage on 72% of the land support- 
ing the hotel, above referred to as owned by the Lllinois Life, the 
capital structure of the Hotel La Salle Company itself, and the 
amount of its securities held by the Illinois Life at the date of 


receivership or acquired subsequently through foreclosure of col- 
lateral loans appear as follows: 

Kind Amount Held by Illinois Life 
lst Mortgage Bonds ......... 4,200,000 1,011,900 
6% Gold Notes ............. 3,605,000 3,005,000 
Preferred Stock ............. 16,200 shares 5.415 shares 
Common Stock ...........4.. 19,200 shares 8.410 shares 


The list mortgage bonds were secured by Deed of Trust to the 
five leaseholds and 28% of the fee owned by the La Salle Hotel 
Company. The 6% Gold Notes were second mortgage bonds issued 
originally in the amount of $3,500,000. For the semi-annual! inter- 
est of $105,000 due May 1, 1932, the Illinois Life accepted additional 
bonds of that figure. At the same time the Hotel La Salle Com- 
pany put up with the Illinois Life 3,500 shares of the La Salle 
Hotel Garage Company Stock and 60,000 of Stevens Hotel stock 
as further security for the whole junior issue. 

The Hotel La Salle Company was placed in equity receivership 
June 3, 1932, and in foreclosure receivership March 14, 1933. It 
was adjudicated a bankrupt April 18, 1935, and, for all practical 
purposes, the proceedings were combined and final disposition was 
made under the Bankruptcy Act. 

In connection with the Illinois Life receivership the Master in 
Chancery of the Federal District Court fixed the value of the 
Hotel La Salle fee and mortgage at $650,000 when calculating the 
cash liquidation value of the insurance company’s assets. After 
reinsurance of the business by the Central Life and the creation 
of the Illinois Life Fund, the $1,561,000 mortgage was carried on 
its books at $300,000, and the ist mortgage bonds were given an 
initial value of $4.00 per $100.00. The Receiver of the Illinois Life 
advanced $50,000 to the Receiver of the Hotel for operations, tak- 
ing Receiver’s Certificates to evidence the debt. Between No- 
vember 1, 1934, and September 1, 1935, the Fund had advanced 
$33,000 additional for the hotel’s operations. During the period of 
its receivership the hotel paid no ground rent to the 72% fee- 
holders, in addition to which default there has accrued over $1,000, 
000 in real estate taxes and penalties, unpaid to this date. 

During 1935 the Central Life on behalf of the Fund caused to be 
organized the La Salle Madison Hotel Company and, by contract, 
agreed to furnish the funds to purchase the La Salle Hotel at 
bankruptcy sale. The new hotel company’s charter provided for 
the issuance of 2500 shares of Preferred Stock of $100 par value 
per share and 140,000 shares of no-par Common Stock. 

At the bankruptcy sale in September, 1935, the La Salle Madison 
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CENTRAL LIFE ASSURANCE SOCIET Y—Continued 
Hotel Company purchased the La Salle Hotel upon a bid of 
$327,000. At the time of this sale the Central Life through the 
Illinois Life Fund was the beneficial owner of 72% of the real 
estate and held $1,011,900 of the first mortgage bonds (the entire 
junior issue of $3,605,000 and 5415 shares of Preferred and 8410 
shares of Common Stock of Hotel La Salle held by it were con- 
ceded to be of no value). The Central Life had agreed to transfer 
to the new hotel company its 72% of the real estate in exchange 
for 70% of the Common Stock, or 97,800 shares (200 shares having 
been paid for in cash at incorporation and assigned to the Central). 
The remaining 42,000 shares were apportioned to the holders of 
first mortgage bonds at the rate of one (1) share for each $100 
of bonds owned. Such bondholders had the option under the bid 
made of taking cash at the rate of 5 cents on the dollar of bonds 
owned in lieu of stock. The Central Life took Common Stock for 
the $1,011,900 of senior bonds it owned. 

The $327,000 bid of the La Salle Madison Hotel Company was 
divided into: $243,000 for the real estate and $84,000 for the fix- 
tures; furniture, receivables and other personal effects. Of the 
$243,000 there was apportioned $210,000 to the holders of first mort- 
gage bonds. For the remainder $117,000 disbursed to the Trustee 
in Bankruptcy and used by him to pay fees and expenses, the new 
hotel company issued to the Central Life its Preferred Stock in the 
amount of $117,000. 

The actual disbursement to the Trustee in Bankruptcy was 
$276,405.00 or the full $327,000 bid less the 5 cents on the dollar 
for Hotel La Salle bonds of $1,011,900 owned by the Fund. When 
the stock account was set up on the company’s books at the year- 
end, it represented a consolidation of asset items, disbursement, 
suspense and advance charges in the following amounts: 





Debit Credit 

i i oe nn Me cts cceeeeesoh | «  dbcesecs $40,476.00 
De Cn wctdtauedidvetseoceesoses deabdeese 300.000.00 
Ss OO WOUUNED cdbvecccceneescsoce’. — déevedrs 276,405.00 
i i. --ciseeiewoccoccecgneees *. “eabessees 1,019.05 
ee. cscossece - eencthess 33,764.52 
Advances to La Salle Madison Co. .... cn nuuues 20,100.88 
Stocks—La Salle Madison Co........... ee  wseoosese 
Misc. Assets—Hotel Co. ...........005:. nD .'.. ; empemene 

$671,765.45 $671,765.45 


In January, 1936, the “Miscellaneous Assets” account was cred- 
ited with $50,815.00 refunded by the Trustee in Bankruptcy, which 
represented the cash payment to the Trustee for bondholders who 
exercised their option of taking Common Stock to the amount of 
10,163 shares instead of cash. This leaves only the $20,100.88 ad- 
vanced to the new hotel company charged to the account. 

On December 31, 1935, all Preferred Stock which has been issued 
by the La Salle Madison Hotel Company is owned by the Central 
Life, and likewise all but 10,163 shares of the Common are held by 
the insurance company. This Common was carried on the books 
at the year-end for a value of $3.72 per share. There will be some 
final adjustments to make in the holding of the Common, due to 
disputes arising from the exercise of options by the bondholders. 
Book value of the property unit will no doubt be enlarged as con- 
templated capital improvements are made to the hotel. 

The insurance company management feels, despite the large item 
of unpaid taxes, that there is a substantial equity in the hotel 
property above the present book value, which conviction is ap- 
parently shared by appraisers who furnished estimates of value 
before the purchase at bankruptcy sale was made. It would seem 
from a review of earnings statements for recent months that cur- 
rent income can be expected to cover operating expenses, though 
providing insufficient excess to permit a reduction of the tax 
liability or to make needed capital improvements. Disposition of 
so large a property with profit to the Illinois Life Fund will 
depend, like financial success in its operations meanwhile, definitely 
upon an upward trend of general business conditions. 


COLONIAL LIFE INSURANCE COMPANY, 
JERSEY CITY, N. J. 


Adds Optional Modes of Settlement to Ordinary Policies 
This company, effective June, 1936, has added various Optional 
modes of settlement to its Life policies. These include Option 
“A”, proceeds left at interest; Option “B”, Annuities certain; Op- 
tion ““C”, Life Income with either 10 or 20 years certain; Option 
“D”, interest income; Option “EE”, fixed income. On Option “D” 
the interest income is payable at monthly rate of $2.87 per $1,000, 





being the equivalent of 34%% per year. Payments under some of 


the other Options appear following: 


Option B—Annuity Certain 


Yrs. Paid Mo. Installment 
B  cvsaudeaseace 65 
D- coccamssasee 18.11 
DD waceuth cease 9.83 
ie bccacabeetes 5.75 
sen eccunteh 4.45 


Option C—Life Income 


Age Mo. Installments certain for 

Male Female 10 yrs. 20 yrs. 

20 De Sbevedcchecndvescodend $3.64 $3.60 

30 BO cb evbwwte els eNees cece 3.98 3.92 

40 OF cccbovodedaccéded cove 4.54 4.36 

50 ED weccdbecnccecccaeusts 5.40 4.92 

60 BD sekacnbococccecctcucs 6.66 5.44 

70 UR. cbdocvedocscccocescoes 8.2 5.71 

0 S4 (or OVer) ......e06+. 9.42 5.75 


COLUMBUS MUTUAL LIFE INSURANCE CO., 
COLUMBUS, OHIO 


Correction Notice 

In the 1935 edition of Best’s Life Insurance Reports covering 1934 
operations and in the forthcoming 1936 volume we have incorrectly 
reported the real estate income of the Columbus Mutual for the 
year 1934. The correct figures are as follows: Gross income, $190,- 
140 a yield of 7.4%; expenses were $223,550 (8.7%); the net yield 
being minus $33,410 a percentage of 1.3%. Subscribers are asked 
to please make this correction in their volumes. 


CONNECTICUT MUTUAL LIFE INSURANCE CO., 
HARTFORD, CONN. 


Gain for June 

An increase of 7% in the volume of paid life insurance sales for 
the month of June over the corresponding month last year is re- 
ported by The Connecticut Mutual Life Insurance Company. The 
production for June this year was $7,192,632 against $6,721,588 last 
year. The Connecticut Mutual also announces a continuation of the 
fine results it has been obtaining in terminations, due to lapses, 
surrenders, death claims and matured endowments, with this factor 
24.99% less for the month of June. This decrease in termins‘ions, 
plus the increase in new business, combined to give The Conjcti- 
cut Mutual a gain of $1,325,597 in insurance in force for the month, 
putting the total in force now at $926,209,215, which is $12,052,479 
greater than the amount in force at the end of 1935. 


CONTINENTAL AMERICAN LIFE INSURANCE CO., 
WILMINGTON, DEL. 


Record June 
The Continental American announces that June was the biggest 
June in volume of new paid for business in the history of the 
Company. For the month the volume was 183% and the first year 
cash premiums 132% of the corresponding figures for June of last 
year. 


EASTERN LIFE INSURANCE CO. OF NEW YORK, 
NEW YORK, N. Y. 


The Eastern Life Insurance Company of New York, reports a 
23 per cent. increase in production of new business during the first 
six months of 1936, as against the first six months of 1935. In the 
month of June, 1936, there was an increase of 69 per cent. in 
production of new business over June, 1935. All Agencies of the 
Company report better economic conditions, revealed in the general 
reaction to life insurance proposals. 

The officers of the Eastern Life elected at its annual meeting in 
May are: Louis Lipsky, President; David Freiberger, Ist Vice- 
President; Dr. Isaac Sossnitz, Vice-President; Harry Yarin, Vice- 
President; Jacob Ish-Kishor, Secretary; Morris Umans, Treasurer. 
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THE EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 
Wendell A. Milliman, Assistant Actuary 


The appointment by President Parkinson of Wendell A. Milliman 
as an Assistant Actuary of The Equitable Life Assurance Society 
of the U. S. was confirmed by the Executive Committee of the 


Board of Directors at its meeting on July 1. 

Mr. Milliman entered the service of The Equitable in 1929 as a 
member of the Group Underwriting staff. In 1932, he was trans- 
ferred to the Mathematical Division of the Actuary’s Department, 
since which time he has assisted in a wide range of actuarial 


problems. 


M. J. Koniger Promoted 
Effective July 2, President Parkinson also announced that the 
Reviewing Division of the Underwriting Department in the Home 
Office is to be designated the Bureau of Lay Underwriters, and 
that M. J. Koniger, formerly Assistant Superintendent of the 


Bureau of Issue, has been appointed Superintendent. Mr. Koniger 


has been identified with the underwriting branch of the Society's 
business for many years. j ~ 
EQUITABLE LIFE INSURANCE COMPANY, qT 


DES MOINES, IOWA 
Officials Retire INSURANCE COMPANY 


The Equitable Life Insurance Company of Iowa has inaugurated INDIANAPOLIS 
> > » , . . ° 

a Retire ment Pension Plan for its Home Office employees which eu thine tant Messe 
will be collateral to the Social Securities Act and provide for in- Established 1899 
dividuals who have passed the limit in age provided for under that HERBERT M. WOOLLEN, 1a 
Act. Accordingly, retirement pensions are being put inte effect 
within the current year and among those who are entitled to 
retirement are Vice President and Superintendent of Agencies H. EF. 
Aldrich, Medical Director Dr. F. L. Wells and Assistant Secretary 
H. S. Johnson. Guaranteed 

Assistant Superintendent of Agencies S. A. Swisher, Jr., who has L i 
been a member of the Agency Department of the Equitable of lowa ow Cos 
since 1919, will succeed Vice President and Superintendent of 
Agencies H. E. Aldrich upon his retirement. 


Annuities Insurance 








GENERAL AMERICAN LIFE INSURANCE CO., 
FARMERS AND TRADERS LIFE INSURANCE CO., SAINT LOUIS, MO. 
SYRACUSE, N. Y. 


New Business 
This company reports the following: 


Progress on Mutualization 


The following statement appeared in the June issue of the com- 
pany’s agency organ, “Leadership.” 


New Paid for Business first six months of 1936..... 2,018,723 

New Paid for Business first six months of 1935..... 2,478,140 Marked progress has been made since the last issue of “Leader- 
Increase in Insurance in Force first six months 1936 928,437 | Ship” in making effective the mutualization program of the Com- 
Increase in Insurance in Force first six months 1935 612,139 | pany, as follows: 


1. The voting trust on 45,000 of the total of 50,000 outstanding 
shares of General American Life stock has been executed and is 
FRANKLIN LIFE INSURANCE COMPANY, now in force. This instrument vests the voting power for the 
election of Directors in President Walter W. Head, Vice- Presi- 
SPRINGFIELD, ILL. dent Sidney W. Souers and Mr. Powell B. McHaney for a 

New Policy period of ten years. 

This company has issued, effective July 15th, a new form of 
contract called Ordinary Life Double Insurance to Age 60. Appli- 
cations between 10 and 45 may be submitted on the non-medical 
basis, provided the sum insured is not over $2,500. The policy is 
issued up to age 50. The title describes it accurately—it is a com- 
bination of Ordinary Life form with a level Term policy to 60, 
except that the rate for the policy is level for life. 

Illustrative premiums, cash values, etc. are shown in the table 
following: 


2. The owners of 45,000 shares of General American Life stock 
have signed a contract with the Company to vote their shares 
in favor of the adoption of the proposed amended charter by 
which the Company’s stock will be retired out of earnings and 
make it a mutual company. This assures the adoption of the 
plan when it is submitted to the stockholders as soon as the 
essential legal procedure permits, probably in August. 

3. 30,000 shares of Southwestern Life Insurance Company 
stock have been sold to The Dallas Service Corporation, or- 
ganized by Directors of Southwestern Life Insurance Company. 
As this stock is paid for and delivered, it is to be distributed 
among Texas citizens, preference being given to its present 
stockholders. This procedure will place the ownership of con- 
trol of that company in the hands of citizens of Texas, in which 
state alone it operates. It should also create a greater interest 
in the stock and thereby a broader market, thus enhancing the 


Ordinary Life—Double Insurance to 60 
Age 10 20 25 30 35 40 45 50 
Reg. Prem.. $19.67 $22.63 $24.67 $27.22 $30.43 $34.51 $40.64 $48.00 
With W. P. -- 23.36 25.54 28.29 31.77 36.26 42.99 51.25 
With M. IL. -++» 26.70 29.25 32.40 36.42 41.58 49.18 58.58 





Cash Values value of the remainder of our holdings of this stock. 
Year 3..... . 5 8. 12. 17. 21. 21. 21. 
5. zo ~ - we’ “4 — _ 4. The voting trust agreement covering the same 30,000 shares 
10..... BO. 68. 4. 101. 120. 136. 135. 105. has been given to President C. F. O’Donnell, Vice-President 
20 ceeoe 137. 192 223. 253. 268, 246. 323. 403. Continued on next page 
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GENERAL AMERICAN LIFE INSURANCE CO.—Cont'd 
Arthur Coburn and Director C. L. Maillot of Southwestern 
Life Insurance Company for a period of six years, but to be 
terminated as to the shares sold as and when they are paid for 
and delivered. The previous voting trust covering 105,000 
shares has been cancelled and the 75,000 shares remaining in 
the Company's portfolio in the Old Company Account are now 
free of any voting trust agreement. 


All these transactions have the approval of Superintendent of 
Insurance R. Emmet O’Malley who requested the instructions of 
the Circuit Court of the City of St. Louis, Missouri as to whether 
he should approve the sale of the Southwestern Life stock. The 
court instructed Mr. O’Malley to approve the sale. 

The amended charter for which holders of 90% of the stock are 
bound to vote provides that at the annual meeting in 1938 policy- 
holders shall elect two Directors of the six then to be elected and 
at the 1939 meeting policyholders will elect three additional Direc- 
tors of the seven then to be elected. Policyholders will have pro- 
portionately increasing representation among the thirteen members 
of the Board as the stock is acquired and retired. All holders of 
life insurance policies issued, assumed or reinsured by the Company 
will be entitled to vote at elections of Directors and meetings of 
the Company after January 1, 1938. 

The Directors are not required to reduce the Company’s combined 
eapital guaranty fund and surplus account below $2,000,000.00 for 
the purpose of acquiring outstanding stock. 

The price of $60.00 per share is fixed and final and enhancement 
in value of the Company after January 1, 1937, inures entirely to 
the benefit of policyholders, subject to the obligation to retire the 
stock at the established price. With the adoption of the amended 
charter, it will not be possible for any sale of stock to be made 
which will change control of the Company or prevent orderly 
acquisition and retirement of stock, as provided in the charter, 
for the purpose of mutualization. When the stock is fully retired, 
holders of non-participating policies theretofore issued, assumed 
or reinsured and then in force will become entitled to such partici- 
pation as is justified by the earnings applicable thereto. 

The adoption of the mutualization plan will in no way alter the 
rights of Missouri State Life policyholders and the obligations of 
the Company under the Purchase Agreement of September 7, 1933, 
except to give to those policyholders, in common with New Com- 
pany policyholders, a voice in the management of the Company by 
the selection of Directors as above outlined and the right to 
participation after the stock is retired as just stated. 

No change is contemplated in the management of the Company 
under the leadership of Mr. Head. There will be no immediate or 
early change in rates, policy forms, literature and the like. Since 
earnings and profits, after provision for dividends on participating 
policies, are the only source from which funds may be obtained 
for the acquisition and retirement of the stock, the rapidity with 
which complete mutualization may be accomplished will depend 
largely on the activity of the field organization in submitting a 
reasonable volume of business of reasonable policy size, good per- 
sistericy and on the lives of desirable risks in accordance with the 
production program launched by the Company early this year. 





GEORGE WASHINGTON LIFE INSURANCE CO., 
CHARLESTON, W. VA. 


New Business 
The George Washington Life Insurance Company, of Charleston, 
W. Va., has closed the month of June, 1936, with a gain of 34% 
on volume in New Applications Received as compared with that 
for June, 1935. 
The New Policies Paid-For show a Gain of 26%, for June, 1936, 
as compared with June, 1935. 


THE GRAND FRATERNITY, 
PHILADELPHIA, PA. 


Reinsured by Ben Hur Life Association, Indianapolis, Ind. 
100% Liens 


As reported in last month’s issue, The Grand Fraternity has 
been reinsured in the Ben Hur Life Association, the effective date 
of the reinsurance contract being May 22, 1936. A 100% lien was 
placed upon the assets of The Grand Fraternity, bearing 4% 
interest per annum. Yearly Renewable Term insurance to cover 








the lien in case of death is provided, the cost of such being 
charged into The Grand Fraternity fund. No cash loans or cash 
surrender values are available for five years. 

The contract is a management contract, providing for yearly 
valuations and adjustment of liens to the nearest 1%, provided 
that the total adjustment is at least 10%. 


GREAT NORTHWEST LIFE INSURANCE COMPANY, 
SPOKANE, WASH. 


Favorably Examined 


This company has been examined by the Insurance Department 
of Washington as of May 31, 1935, the report being dated June 10, 
1936, and a financial statement being prepared as of December 31. 
This statement checks exactly with the statement published in 
our Life Report for 1936 as to income and disbursements; a slight 
change by way of reduction of assets was made by the examiners 
which results in a reduction of the company’s surplus from $67,415 
as reported by it to $66,777. 

The examination was purely routine, shows no unusual features, 
and for that reason is not reprinted by us. 


Bingham Becomes Actuary 


Mr. Gordon R. Bingham has been elected the Actuary of the 
Great Northwest Life Insurance Company and began his active 
service on July 1, 1936. 

Mr. Bingham was born at Fort William, Ontario, where he 
attended public school and high school. Mr. Bingham is a graduate 
in Mathematics and Economics of Queens University, Kingston, 
Ontario. 

Upon his graduation, he joined the actuarial staff of the Sun 
Life Assurance Company of Canada at the head office of the 
company at Montreal. After some years’ experience in the selection 
of risks and general actuarial work with that company, Mr. Bing- 
ham was elected a Fellow of the American Institute of Actuaries 
at the minimum age of 25, and in the following year he was 
successful in attaining his Fellowship in the Actuarial Society of 
America. 





INVESTORS SYNDICATE, 
MINNEAPOLIS, MINN. 


Half Yearly Report 


The company reported mortgage collections during the half year 
of $3,486,137, a rise of $1,162,128 over the same period a year ago. 
Such mortgage collections were only $334,952 less than collections 
for the entire year of 1933 when the country was gripped by 
depression. 

Contract collections of $11,898,084 were $2,576,577 greater than 
in the first six months of 1935. They were $7,778 more than such 
collections for the entire year of 1933. Certificate loans and sur- 
renders of $1,672,229 were $66,484 less than the first half of 1935. 

Investors Syndicate, according to its semi-annual statement as 
of June 30, 1936, had total resources of $80,567,449, an increase of 
$48,361,111 over those on December 31, 1929. Cash and marketable 
securities as of June 30, 1936, were $30,433,710, a gain of $28,702,483 
over those on December 31, 1929. Capital, surplus and reserves at 
the end of June were $8,480,318, or $4,463,662 more than on Decem- 
ber 31, 1929. During the period, December 31, 1929, to June 30, 
1936, the company disbursed to contract holders $51,336,601. 


JEFFERSON STANDARD LIFE INSURANCE CO., 
GREENSBORO, N. C. 


New Business Up 


The Jefferson Standard Life Insurance Company of Greensboro, 
North Carolina, has just completed the first six months with 
another gain in insurance in force bringing the total gain for the 
year to date to approximately 4% Million Dollars, and the total 
amount of insurance in force to more than 334 Million Dollars. 
This gain marks another consecutive quarterly gain beginning in 
the third quarter of 1933. 

Paid Business for the first six months of 1936 is 2% ahead of 
the same period of last year. 
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JOHN HANCOCK MUTUAL LIFE INSURANCE CO,., 
BOSTON, MASS. 


New Policy Announced 

A new policy, known as the Family Independence Plan, available 
for issue on and after July 1, 1936, has been announced by President 
Guy W. Cox of the John Hancock Mutual Life Insurance Company. 
Issued in three forms, the contract combines term insurance for 
ten, fifteen, or twenty years, as selected, with an endowment at 
age 85. It provides that if the insured dies within the period of 
term coverage his beneficiary receives a monthly income, derived 
from the proceeds of the term insurance under the contract and 
interest on the sum insured under the endowment at %5, for a 
period of ten, fifteen, or twenty years, as the case may be. The 
sum insured under the endowment at S85 is retained on deposit 
by the Company and paid in full to the beneficiary at the expiration 
of the income period. If the insured survives the term period, the 
policy is reduced to the sum payable under the endowment at 5 
and the premium is correspondingly lowered. 

The Family Independence Plan was designed especially to provide 
maximum protection for fathers of growing families during the 
years of greatest dependency. Written only on standard risks, the 
minimum sum insured under this contract is $2,500 with a mini- 
mum monthly income of $25. The term insurance feature which 
provides protection in the form of income may be converted within 
a given period into any form of limited life or endowment insur- 
ance as of current date. 


THE LIFE INSURANCE COMPANY OF VIRGINIA, 
RICHMOND, VA. 


Montague Promoted 


Hill Montague, Jr., formerly assistant actuary of the Life Insur- 
ance Company of Virginia has been appointed an assistant secretary 
of the company. 


LINCOLN NATIONAL LIFE INSURANCE CO., 
FORT WAYNE, IND. 
Enters Hawaii 

The appointment of the Theo. H. Davies & Company, Ltd., of 
Hawaii, as General Agents for The Lincoln National Life Insur- 
ance Company in the Territory of Hawaii has been announced by 
A. L. Dern, Vice President and Director of Agencies. The Lincoln 
National Life has just been licensed to transact business in Hawaii. 

The Theo. H. Davies & Company, Ltd., now operating a large 
general insurance agency, will open a Life Department under the 
direction of Mr. S. E. Werden who will have the post of Manager. 
Offices for the Life Department will be in the Davies Building in 
Honolulu, 

Mr. Werden, the newly appointed Manager of the Life Depart- 
ment, has been in the Life insurance business for the past six 
years on the Pacific Coast. For three years, he served in the 
field as soliciting agent and for the last three years has been 
agency manager of a large life insurance agency in Los Angeles. 
Mr. Werden has an excellent record of personal production and 
recruiting and training men for the Life insurance business. In 
his previous connection, the agency under his direction paid for 
$5,000,000 or $6,000,000 a year. . 

hefore entering the Life insurance business, Mr. Werden spent 
two years in the Pacific merchant marine operating from Los 
Angeles to the Orient. He also has had two years’ business 
experience in Honolulu. 


MANHATTAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Graham Made Executive Vice President 


resident Thomas E. Lovejoy of The Manhattan Life Insurance 
Company announces the appointment of George Graham as Execu- 
tive Vice President. 

Ceorge Graham comes to The Manhattan Life after serving the 
Central States Life of St. Louis as Vice President from 1921 to 


Continued on next page 

















PP. ETOUNANCE 


Since inception the Conti- 
nental Companies have paid 
more than $150,000,000.00 
to policyholders and their 
beneficiaries, involving more 
than two million individual 


claims and other payments. 


More than one-third of this 
amount has been paid during 
the past five years of depres- 
sion ...a concrete demonstra- 
tion of the dependable service 
and ample resources that back 
every policy issued by this 
great Chicago institution. 
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MANHATTAN LIFE INSURANCE CO.—Continued 
1933 when he was elected to the Presidency of that Company. 
Mr. Graham is a native of Scotland and was educated at the 
famous George Watson College. After coming to the United States 
he first served in the Actuarial Department of the New York Life 
under Chief Actuary Arthur Hunter. Later he was Actuary for 
the Illinois Insurance Department for four years; then he joined 
the Missouri State Life as Actuary and Vice President. 

He is a Fellow and past President of the American Institute of 
Actuaries; Fellow of the Faculty of Actuaries of Scotland; Asso- 
ciate in the Actuarial Society of America; Associate in the English 
Institute of Actuaries and a Fellow of the Casualty Actuarial 
Society. In 1920 he was appointed a member of the Executive 
Committee of the American Life Convention and served as Presi- 
dent in 1924. 


-_--— —- — 


MIDLAND MUTUAL LIFE INSURANCE COMPANY, 
COLUMBUS, OHIO 


Increased Annuity Rates 

The Midland Mutual Life Insurance Company has announced 
increased rates on single premium annuities, effective July 1, 1936. 
The new rates are on the same levels as those generally prevailing 
among the eastern companies issuing non-participating annuities. 
They are based on the American Annuitants’ Male Table, stepped 
back one age for male lives and five ages for female lives, with 
3% interest. 

In line with the action in connection with single premium an- 
nuities, the interest rate for accumulation of reserves on the 
Company’s Personal Life Income policies (retirement annuities) 
has been reduced from 3%4% to 3% and the monthly income 
settlement options at maturity have been reduced. The following 
table shows a comparison of the monthly income settlements, 
120 months certain and for life, between the old and new options 
for each One Hundred Dollar annual premium unit—male life: 





NEW OLD 

Age at 7-——-Maturity Ages ——Maturity Ages 
Issue 55 60 65 70 55 60 65 70 

Piivas<cé $26.70 $37.69 $52.30 $70.92 $29.56 $42.25 $59.32 $81.64 
30..... 20.39 29.58 41.86 57.59 22.22 32.63 46.70 65.16 
en 14.94 2259 32.86 46.10 16.04 24.53 36.07 51.30 
iccawe 10.24 16.55 25.09 36.18 10.85 17.71 27.11 39.62 
ae 6.19 11.34 18.39 27.62 6.47 11.97 19.58 29.78 
2.78 6.85 12.60 20.25 2.86 7.14 13.23 21.51 


Similarly, the monthly income option providing payments for a 
selected number of years certain and for life, contained in life 
and endowment insurance policies, has been revised with a reduc- 
tion in the amounts of monthly income provided. The option for 
five years certain and for life has been eliminated, the new 
option providing for payments certain for periods of ten, fifteen 
and twenty years. 


Report for First Six Months, 1936 


1936 New Paid Business.......... 5,312,032 
1935 New Paid Business.......... 4.865.511 
1936 Gain Insurance in Force.... $1,543,836 
1935 Gain Insurance in Force.... 304,673 





MINNESOTA MUTUAL LIFE INSURANCE CO., 
ST. PAUL, MINN. 


New Dividends—Rate Book Changes—200 Million in Force 

Effective July 1, the Rate Book changes cover principally: 
(1) A new form of insurance designated Extended Income Insur- 
ance which is provided by means of a rider attached to regular 
forms of policies, and (2) Provision for Monthly Premiums. 

The dividends are on a new scale which on the one hand recog- 
nizes the reduction in interest rates and on the other, gives 
effect to the continued favorable mortality experience. As a result, 
dividends on the life plans are materially greater, particularly in 
the early policy years while dividends on paid-up policies and on 
policies of investment forms are reduced. 

Interest on dividends on deposit have been reduced from 4%4% 
to 44%4,%, on Settlement Options without right of withdrawal from 
4%4% to 4% and on such options with right of withdrawal from 
4% to 3%% which latter is the guaranteed rate. 

Illustrative dividends on the new scale follow: 








New Dividend Scale Effective July 1, 1936 to June 30, 1937 


Endowment at 85 


Age 20 25 30 35 40 45 50 55 60 

Prem. ... $17.57 $19.70 $22.44 $26.00 $30.73 $37.11 $45.88 $58.03 $75.05 

a> Baeces 2.15 231 250 2.73 3.038 342 391 4.61 5.47 
Meévct 2.21 2.38 2.59 2.83 3.15 3.56 4.10 483 5.77 
cae 2.28 246 266 2.93 326 3.71 428 5.06 6.05 
Breoens 2.34 2.53 2.75 3.08 3.39 3.86 4.45 5.29 6.34 
Bes be 2.41 261 28 3.13 3.51 400 404 552 6.68 
is ocee 325 3.48 3.78 41 4.04 3.26 6.06 7.16 8.57 
abesc< 4.00 4.39 4.74 5.19 S678 652 7.49 SSO 10.49 
ae 4.96 5.30 5.72 6.25 693 7.79 S91 10.42 12.46 


Endowment 85, 20 Payment Life 


Age 20 25 30 35 40 45 A ay) 60 
Prem. ... $25.91 $28.24 $31.09 $34.60 $39.03 $44.74 $52.42 $62.94 $77.81 
Bes Bevvec 1.51 1@2 861.77 198 2.27 2.64 a22 4.04 §.15 
Bisees 1.61 1.73 18 2.12 243 2.82 344 4.20 £5.45 
Bo eseoe 1.72 185 2.002 2.26 258 £3.01 3.04 454 5.76 
Bicese 1.82 196 2.15 240 2.75 3.19 3.86 $79 . 6.06 
Besos 1938 2.08 228 2.56 292 3.38 408 i060 £636 
Bpecove 298 3.19 346 £3.81 4.26 4.84 5.68 6.83 8.39 
ae 40S 434 4.67 5.11 5.66 635 7.32 865 10.43 
is ones 5.21 555 5094 646 7.10 7.92 9.04 10.57 12.64 


20 Year Endowment 


Prem. ... $46.76 $47.28 $48.02 $49.13 $50.89 $53.79 $58.68 $66.66 $79.42 
7 Besser 1.76 18 197 2.15 241 2.76 3.30 4.08 5.18 
Beceee 1.06 2.05 2.158 2.36 2.62 2.00 3.05 4.5 5.49 
Bésece 2.16 2.25 239 257 28 3.21 3.78 4.62 5.80 
Basses 2.37 2.47 2.60 2.75 3.06 3.44 4.03 489 £6.10 
Bicsee 258 268 282 3.00 328 367 428 65.16 6.42 
Eeaeeve 417 4.28 4.43 463 4.04 5.38 6.05 7.05 849 
585 5.97 6.13 635 6.68 7.15 7.89 9.00 10.61 

Deb oase 7.65 7.78 795 S818 856 9.07 9.89 11.13 12.94 


Retirement Income Bond at Age 65 


Prem. ... $22.79 $26.58 $31.68 $38.74 $48.98 $64.53 $090.748142.638294.72 
\. 2 oe 196 2.02 2.02 2.02 2.39 293 604 9.37 14.60 
7 2.05 2.12 2.14 2.19 2.50 3.20 6.43 9.86 15.74 
hs ation 2.14 2.23 2.28 2.34 2.79 3.49 683 10.35 16.50 
Beesus 2.22 2.04 2.39 2.51 3.01 3.77 7.24 10.85 17.9 
a oo ai 231 2.45 255 2.47 3.23 4.06 7.45 11.36 20.02 
Dawe one 3.25 3.51 3.74 4.03 4.83 6.04 10.28 15.64 
«ar 428 4.61 4.96 5.45 6.52 8.15 13.04 
. 5.30 5.74 6.19 694 8.31 11.43 


Rate Book Changes 


Changes in rate book include (1) New Term policies and rates, 5 
Year Non-Renewable, Renewable and Convertible 5 Year, and 10 
Year, (2) Adoption of new form of rider entitled “Extended Income 
Insurance” provided by a rider giving 20 year term insurance, pro 
viding income for 15 years, or 20 years, or 20 years and life. To 
provide $10 monthly income for 20 years by means of extended 
income rider, additional premium per $1,000 required as follows: 
Age 25, $4.65; Age 35, $6.94: Age 45, $13.66; Age 50, $19.83. To 
provide 20 year income and life to beneficiary, age of insured 35, 
beneficiary Age 25, $15.71; Age 35, $12.81: Age 45, $10.06: Age 55, 
$8.13; Age 65, $7.23; (3) adoption of monthly premium plan, 
minimum monthly limit $2.00. Monthly premium is figured by add- 
ing 6% of the annual premium dividend by 12, plus in some cases 


CD dad 


a service charge varying from 25c to 5e. 


Term—Annual Premium Rates 


5 Year Non-Renewable Term 


With Disability Renewable and 


Waiver Waiver Convertible Term 

Age Regular only and Income 5 Year 10 Year 
Sa $9.55 $10.16 $11.93 $10.70 $10.86 
Eihicehs eevee 9.61 10.24 12.06 10.77 10.95 
De asesecee 9.68 10.33 12.18 10.84 11.03 
Bev ecseses 9.74 10.42 12.30 10.91 11.13 
Ds aveie oes 9.81 10.52 12.43 10.99 11.23 





26. 
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MODERN WOODMEN OF AMERICA—Continued 


controversy between the Missouri Insurance Department, the 
Society, and likewise the Insurance Department of Illinois, where 
the Society is domiciled. 

The Missouri report shows an excess of liabilities over admitted 
assets of $8,286,322. The chief difference between this statement 
and the one filed by the Society, lies in the matter of reserve. 
For that reason we give in considerable detail those portions 
of the examination which relate to reserve and valuation and 
the difference in methods of computation used by the Missouri 
Department and by the Society. 

We might say that the usual basis of reserve in this country— 
and the required basis for all legal reserve life insurance com- 
panies—is the so-called tabular or retrospective method. The 
Society apparently has used the other system, or prospective 
valuation, which is considerably used in England. By this latter 
system credit is presently taken for future profits, whether or 
not these will be collected, on the theory that they are offset 
to the liabilities created by the policy contracts. Such a system 
of course is not suitable for legal reserve companies in any 
case, because of the cash values promised in the contract. We 
feel that the American system is much better suited to condi- 
tions in the United States, and that it is the only fair method 
on which a comparison can be made of any fraternal benefit 
society to a legal reserve company. Subscribers interested in 
this matter should study the section of the examination dealing 
with this subject; they are clearly set forth, but are somewhat 
too complicated to summarize. 

Many criticisms of the examiners were of trivial nature, and 
much of the report is routine, and is consequently not printed 
by us. The principal criticism of the examiners related (as 
stated) to methods of valuation, which we completely set forth, 
and to expenses, and the principal items here are also included 
by us; in addition, certain other portions of the report which 
appear to be of general interest are likewise printed. 

We likewise include a statement published by the Modern 
Woodmen of America, following the report, in which it takes 
issue with many of the points involved in the examination; inas- 
much as it reprints the letter used by the Illinois Insurance 
Department, it is unnecessary for us to print this also. 

It must be clearly remembered by our subscribers that fra- 
ternal benefit societies have, by their nature, the power to levy 
assessments, whether or not contracts are on a so-called “legal 
reserve’ basis. Such Societies therefore are not insolvent because 
of an excess of liabilities over assets; this merely means that 
additional assessments, if the assumption of the valuatiog proves 
true, will be needed to that extent. Fraternal benefit societies 
likewise have the power (because of the fact that certificates 
issued make the member subject to by-laws) of amending cer- 
tificates. In other words, they cannot and do not issue “con- 
tracts”; the certificate may be changed after issue with or with- 
out the consent of the certificate holders. Such procedure of 
course must be in accordance with the by-laws of the Society 
itself. 

The contracts issued by legal reserve companies are true con- 
tracts, and cannot be changed without the consent of both par- 
ties, which includes of course the policyholder. Reserves like- 
wise are set up on the retrospective basis, without taking any 
credit for future profits, if any. If our legal reserve life com- 
panies valued on the prospective basis used by many fraternals, 
they would show tremendous surpluses—many many times as 
large as those actually shown. 

Extracts from the report of examination, and the complete 
reply of the Modern Woodmen, follow. 


Executive Council 


“The management of the Society is vested in the Executive 
Council during the interim between Head Camps, and this body 
is composed of the National President, the National Secretary, 
and the seven members of the Board of Directors, who are 
elected by a majority vote at each regular meeting of the Head 
Camp. The National President and the National Secretary are 
respectively, ex officio, Chairman and Clerk of the Executive 
Council. Meetings of the Executive Committee are held at least 
once each month at such time as the Council, by resolution 


designates or upon the call of the National President. The ma- 
jority of the Executive Council constitutes a quorum. 

“The Executive Council advises, aids and assists the National 
President in enforcing the provisions of the By-Laws of the 
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Society. Section 117 of the Society's By-Laws provides that ‘the 
term of all elective and appointive officers shall begin on the 
15th day of July, following the meeting of the Head Camp, and 
run until the next Head Camp meeting, or until their successors 
are elected or appointed and qualified.’ The Executive Counci! 
is authorized to fill any vacancy occurring in any of the Head 
Camp and State Camp offices of the Society during the interim 
between the regular meetings of those bodies, as provided by 
Section 210 of the By-Laws. All Camp Secretaries and, where 
advisable, their assistants, are now appointed by the Executive 
Council, 

“The Executive Council also has control over the management 
of the Sanatorium, located at Woodmen, Colorado, and has power 
to establish such rules and regulations and appoint such officers 
for its supervision as shall be deemed necessary. Under this 
authority, the Executive Council has appointed John E. Swanger, 
Superintendent of the Sanatorium, and W. E. Kelso, as his 
assistant.” 


Board of Directors and Officers 


The elective officers and directors of the Society, as of June 
20, 1935, together with their addresses and annual salaries, were 
as follows: 


Name, Title and Address 

A. R. Talbot, National President, Lincoln, Neb. .... 
J. G. Ray, National Secretary, Rock Island, Ill. .... 
©. E. Aleshire, National Treasurer, Chicago, Ill. .... 
Geo. L. Bowman, Director, Kingfisher, Okla. 
E. J. Bullard, Director, Detroit, Mich. ............. 
W. W. Gordon, Director, Kansas City, Kans. 

Geo. Hatzenbuhler, Director (Chairman), Blooming- 


Salary 
$25,000.00 
15,000.00 
7,500.00 
10,000.00 
10,000.00 
10,000.00 


*“*e ee * 


ON En A a a a ee er a 10,000.00 
F. R. Korns, Director, Des Moines, lowa .......... 10,000.00 
F. M. McDavid, Director, Springfield, Mo. ......... 10,000.00 


J. D. Volz,* Director, Indianapolis, Ind. ............ 10,000.00 
*The Society lost this member of the Board of Directors 
through death during the course of the examination. Henry F. 
Turner, Paducah, Kentucky, a member of the Board of Auditors 
was chosen by the Executive Council to fill his unexpired term. 
The appointive officers, selected by the Executive Council, as 
provided by the By-Laws are as follows: 


George G. Perrin, General Counsel ................5. $12,000.00 
ae ss ee OE ee coheed ceeeubecese 5,400.00 
COG, DW. BECO, TOOD civcccciccccscccccevcces 4,800.00 
Dr. E. A. Anderson, Supreme Medical Director ..... 8,000.00 
Dr. B. E. Jones, Supreme Medical Director ......... 8,000.00 
John E. Swanger, Superintendent Sanatorium ...... 7,400.00 


Meetings of the Board of Directors are held concurrently with 
the meetings of the Executive Council. The Chairman of the 
Board is elected at the first meeting of the Board following the 
Head Camp. Four members of the Board constitutes a quorum. 


Board of Auditors 


The following constituted the Board of Auditors on June 
30, 1935: 
Name and Address Salary 
E. B. Adams, Hot Springs, South Dakota .......... 2,400.00 
Cnn cccobcde pegesbnaseccesosens 2,400.00 
ee ee, , ,  dccodhobaccoscceccece 2,400.00 
a , Ci -. .ocnacceneesesocooccste 2,400.00 
Ces. A. My@weet, Ge.. PRG, BERR. occcccccccccccccces 2,400.00 
BeOury DW. DORMER, DORM, TGs ccccccccsccccccccoes 2,400.00 
O. R. Werkmeister, Milwaukee, Wis. ................ 2,400.00 


Section 189 of the By-Laws, pertaining to the Board of Audi 
tors reads as follows: “The Board of Auditors shall meet quar 
terly, January, April, July and October of each year, and such 
other times as may be necessary, and shall examine the financial 
reports of the officers and compare such reports with the rec 
ords, books of account, and vouchers relating thereto, and shall 
verify all receipts and examine all expenditures of the funds 
of the Society and make a report of their findings thereon to 
the Executive Council.” Sections 190 and 191 also refer to the 
duties of the Board of Auditors. 


Continued on page 252 
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Central Life 
Salutes FAMOUS 


MEN OF ACTION 





l. 


3. 


CENTRAL LIFE 


to his cause. 


CENTRAL LIFE Om 
'*Men of Action” 


TRAINING 
New Central Life Guide Book 


and Sales Information Manual 
...June 1936 


. Regular Central Life Educational 
Course ... June 1936 


Agency Schools... May 1936 


Mutual - Legal Reserve 3% Net Level Premium 
Valuation Basis 


go ‘Years of Progress and 
Achievement 1896-1930 


Billy Sunday, dynamic evangelist, was famous as 
a master salesman of religion . . . whose forceful, 
sincere personality won men, women and children 


















ASSURANCE SOCIETY 


Des Moines, lowa 
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MODERN WOODMEN OF AMERICA—Continued 27,744 members who had passed their fiftieth birthday, or about — 
a , : : 4% per cent of the entire membership at that time. The officia) 
Distribution "7; a gee ‘8 by States record shows that for the year 1901, only 351 members died at a 
, ages past 50, which was 12 per cent of the total number of The 
Prepared by Society from its New Census File death claims paid during that year. age 
Amount of No. of In 1912 we find the condition of the company had changed. $3.2 
State Insurance Members Instead of less than 5 per cent of the total membership being non 
IRS, ng ee as ice ica dedeedot $103,613,488 74,199 | over 50 years of age, 17 per cent had attained ages over 50, the mol 
STE ESS ee eee eee eee 42,293,898 29.467 exact number being 165,933. In that year, the Society paid 7,128 nov 
NSE TELE ee TIT TEI 35,082,921 26,473 death claims, and of this number 2,773 were of members who defi 
rs came 39,650,920 28,508 | died at ages 50 and over, which was nearly 39 per cent of the ent 
OS GP ay eee en eee es 26,840,898 18,327 total number of death claims paid during that year as against 
es ada 31,850,257 23.403 | 12 per cent eleven years previous. 
NN Ce eae Lois cable 18,737,269 15,876 In 1919, the Society’s membership over 50 years of age had in- TI 
ESSER MELEE CT TTR OTS 12,501,371 8.273 creased to 28.5 per cent of the total membership for that year. TH 
NN. ESS I ES aE 8,892. 834 6,079 the exact number being 300,504. Out of nearly 11,000 death claims MII 
ETc Rain arty apo ae 45,133.34 35,683 paid during 1919, 51 per cent were of members over 50 years , 
ae ee 28,889,640 24,065 | Of age. Th 
NO A en hid eee sia is wb 30,207 572 24,021 At the end of 1928, the membership at ages 50 and over the « 
NN nS 11,391,461 7,584 totaled 434,033, or 39 per cent of the total membership. Out of that 
ee eg 18,767,855 14.432 the 14,762 death claims recorded for that year (which was more the 
TL IE FOE Rs eee ey ee 2 146.891 1.347 than twice the number of death claims paid in 1912), 11,735 hasis 
NS IR RE ESTE TOG eS eae Se 5.122.110 3.299 deaths were of members over 50 years of age which was ap Th 
aE a RE SESS eR ee oa 4,769,578 3.337 proximately SO per cent of the total deaths as compared to 12 Coun 
NET: SS EE ee ne ae 12,331,038 $492 per cent in 1901, 39 per cent in 1912, and 51 per cent in 1919. 
a 5,725,182 3.988 Realizing that the rates were inadequate to build up reserves ; 
I Sih Sak vai Ma ae es ae Se 23,107,211 15,443 sufficient to guarantee payment of claims in future years, the ! 
ESR ITE SORE ie ae alee 10,391,999 7,703 officers of the Society introduced re-rating proposals at a num ply 
SE ETS en Te oe gs 19,581,515 14.137 ber of Head Camp meetings after 1890, which met with little Ju 
SE ah ne beak cidihedbaedashsetnat 2,777, 62% 2605 | Seccess. - 
EPS a aT Pees 595,386 407 In 1919, the Society had only a little more than two million 
ENR EE Dee eae ee 3,949,363 8,146 dollars in its Benefit Fund. Its assessment rates were in - 
NO SR eee oe ee ae 17,254,847 13,551 sufficient to meet the current death claims. A _ special session 
i a it aaa ee 4,706,273 3.917 of the Head Camp was called, and three plans considered; one - 
OES ES ee ee 2 307,351 1,865 plan calling for adequate, level rates at attained ages; a second 
EERE Ae ROSS See een rat 5,128,031 3.964 plan calling for a compromise rate, which would have raised th 
ES Rae ES, Ta ee a eee” 4,530,787 3.565 the rates considerably; and a third plan which was adopted be 
| ES eae eee 1,096,764 74 whereby the assessments of all members under age 3S at issue _ 
| EE AERLS ASS BaP REET STS eae 3 273.100 142 were to be slightly increased and assessments of members 3S or th 
OS: ee ay 5 8,640,899 6,614 over at issue were increased to $1.50 per month per member. 
i ee 12,289,811 12.196 All new members were to be admitted on rates derived from ce 
RR 8 ks eS aie eee eee ae 945,372 553 the Modern Woodmen of America Experience Table. These rates = 
District of Columbia ...................- 2,117,018 1,476 | Went into effect July 1, 1919. 
NY RE PM ee as. 5 14,653,504 11,379 As a result of this compromise re-rating in 1919, the Society's TI 
ATRL RE TS eel teen, 16,687,286 12,065 Benefit Fund increased for a time because the new members out 
ES ET RRR ate oe me 5,339,732 4,416 were contributing a full level rate, and the other members were bers 
DM osnbsicecdcdotcddsddcstsdecsec 831,240 571 paying a slightly increased rate. The records show that the pre 
RE 8 PG Fc ag 7,039,782 5,817 | Society reached its peak in 1926, both in insurance in force and Mos 
SE et aaa ae 512,940 443 | assets. _ 
EES TERRIERS ee gee ree ea 520,822 368 From and after 1926, the receipts from assessments again and 
CESS SE Se ke eae, cee 759,724 602 became insufficient to meet current death claims because of the acti 
ie ee 192,707 133 many members at higher ages who were not paying adequate 
ak Hk 1,866,608 1.479 premiums. By the end of 1928 the ratio of solvency of the Society 
Dn atddcedoboonsooed 056560066060060 3,643,860 2,924 had decreased to about 51 per cent. The examination report as 
ESR So Si eee rene 3,533,423 2535 | of December 31, 1928 showed that in addition to the funds on F 
i ED occ sab abeseseceesaacbaka 471,054 410 hand at the close of 1928, for the payment of death claims the Can 
i en ie | aaa 4,074,110 3,698 | Society should have had $354,000,000 invested at 4 per cent inter- wee 
| NRE SAORI, SaaS ates 791.950 574 | est in order to meet all of its obligations as they would mature, soli 
SEES RIR RS PA ee tec 257,708 243 based upon the members continuing the payment of their old one 
EIR OR SP APPT EBAY) ORM 74,519 154 | rates. At the beginning of 1929, the Society had only approxi- cer’ 
mately $39,000.00 surplus Benefit Fund on hand. Deficiencies fou 
ee eR er ee $664, 892,856 496,113 in the mortuary contributions were being created at a rapid rate. T 
In 1925, three states created deficiencies, while in 1928, twenty- of 
Rate History two states created deficiencies aggregating %$4,470,649.60 for that mo’ 
Although the re-rating of certificates was discussed at quite | Ye#? “lone. sio 
some length in the last examination report, it is deemed ad- At the close of 1928, members over 60 years of age had insur low 
visable for your information to briefly review some of the perti- | ®™¢¢ i" force of approximately $700,000,000. For that year, this or 
nent facts leading up to the rate change such facts being based | STUP Of members contributed slightly over $11,000,000, yet that am 
upon the official records and financial experience of the Society | 8TOUP alone cost the Society in death claims approximately Pes 
over its nearly half a century of operation. $22,000,000, thereby decreasing the reserve for that group by Pes 
This Society was organized January 5, 1883. The early rates approximately $11,000,000. This situation demanded some prompt 
of assessments adopted to obtain funds for the payment of death | ®¢tion to enable it to continue operation. 
claims were not based on any table of mortality. They were In the early part of 1929, the Insurance Departments of Illinois, 
merely arbitrary rates fixed by the founders of the Society, | Missouri, Kansas, South Dakota, North Dakota, Wyoming, In 
with only the thought in mind to have sufficient money on hand | 4!#7@ and New York made an examination of the Society's con- 
to pay death claims as they matured. In those days no surplus dition. In the actuarial report of that examination, the following 
or reserve was created to be improved at interest. pertinent facts were stated: 
In the early part of the Society’s history the membership was “The percentage of solvency is decreasing year by year. The 
largely composed of young men, and consequently the deaths deficit in required reserves is increasing steadily. The ratio 
were relatively few. On December 31, 1901, there were only of actual assets available for payment of future claims to re- 
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quired reserves has now reached the point where it will begin 
to decrease. The mortality profits or savings are now negligible. 
The membership is shifting to the higher age groups above 
age 60 at a fairly rapid rate. It has been necessary to sell 
$3,255,000 in securities during the last ten months to meet cur- 
rent claims. The volume of securities sold is increasing from 
month to month and year to year. No new investments are 
now being made. It will cost the Society about $9,691,514 in 
deficiency reserve to meet current claims during 1929, on pres- 
ent rates.” 


“THE TOTAL FUNDS NOW IN HAND WILL BE EN 
TIRELY USED UP IN PAYMENT OF DEATH CLAIMS IN 
THE NEXT THREE OR FOUR YEARS IF PRESENT PRE- 
MIUM RATES ARE CONTINUED.” 


This report no doubt had much to do with the decision of 
the delegates at the Head Camp in June, 1929, at which time 
that body voted by a vote of 475 to 26 to adopt plans to place 
the Society's insurance on a “100 per cent actuarially sound 
basis for all time to come.” 

The plans, as briefly stated in the report of the Executive 
Council to the 1933 Head Camp, were: 


The setting up of required reserves out of the Society's sur- 
plus funds to the credit of the members who had joined since 
July 1, 1919, which members had always paid full, adequate 
rates. 

The placing of members who joined before that date on 
what is known as the Annual Renewable Term or Current 
Cost basis, with the privilege of exchanging their certificates 
to level rate forms of certificates. 

The members over 70 years of age (approximately 45,000 of 
them) were to be given certain Cash Disability or Paid-up 
benefits, and in addition were to be permitted to continue a 
reduced amount of level rate insurance. About $20,000,000 of 
the surplus funds was allotted to these members over 70. 

Members who joined prior to July 1, 1919, who did not choose 
to exchange, would be required to pay actual net cost of 
earrying their risk (Current Cost or step rate method.) 


The adoption of these new plans, however, was not made with- 
out strenuous objection on the part of many of the older mem- 
bers, and many lawsuits were brought against the Society to 
prevent the action of the Head Camp being carried out. 
Most of these suits arose between the years 1929 and 1932. The 
courts have held in favor of the Society in all of these cases, 
and the Supreme Court of Illinois sustained the Head Camp's 
action. 


Pearson Contract 

Following the adoption of the revised By-Laws at the Head 
Camp in 1929, the officers of the Society entered into a contract 
with Frank W. Pearson, Incorporated, of Chicago, Illinois, to 
solicit its membership to exchange their old certificates for new 
ones. This contract was entered into on June 13, 1929 and was 
terminated in January, 1931. A copy of this contract will be 
found in the Appendix. 

The commission allowed under this contract was 45 per cent 
of the total assessments collected by the Society for a twelve 
month period from exchanged members. This rate of commis- 
sion was also allowed on revivals. A flat rate of $5.00 was al- 
lowed where members over 70 accepted cash withdrawal benefits 
or paid up certificates. The following schedule shows the 
amounts paid by the Society in connection with the Frank W. 
Pearson and includes $806,392.63 expenses not paid to Frank W. 
Pearson, Incorporated. 





BEE cccccccccctccceces $978,480.95 
DT senviseteceesdoess 7,495,586.61 
BOE cc ccccscccccccsecs 4,173,154.56 
BOE ode tececccececeses 536,573.46 
BED wdcccccccnccscccce 3,352.57 

BOOMS ccccsccccecs $13,187,148.15 


The Society’s records show the following amounts of insurance 
on exchanges completed to December 31, 1932: 








AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas, 
New Mexico and Louisiana. Very liberal 
contracts. 

Age Limits—one day to 68 years 

Full Second Year Values—Loan Value 

end first year 
Disability and Double Indemnity 
Profit Sharing Benefits 


If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
WACO, TEXAS 





























ND cc ccuewcess $648,941,336.00 
DU. db cccvctceds 33,496,800.00 
Double Indemnity ... 124,164,595.00 
Limited Accident .... 2,292,500.00 
RLU évdccéebeatéa 5,670,220.00 


Cash Settlements .... 12,031,550.00 

All members entering the Society prior to 1919 who did not 
exchange their certificates were placed on a step rate or current 
cost plan. On December 31, 1932, there were 83,895 members re- 
maining who had not exchanged their certificates, out of a total 
membership of 567,631. On June 30, 1935, there remained in the 
Society approximately 45,000 members who were still carrying 
their insurance on the current cost plan. 


Certificate Exchanges 
After termination of the Pearson contract, in 1932, the Society 


continued to make exchanges of its members. However, such ex- 
changes were effected through its own field force. The following 
figures show the cost to the Society since 1932 in making these 
exchanges: 





ED. weescectisnsdncaees $19,095.95 
BEE. eecccceceteccesene 126,787.60 
Beeew GS UG). ccccsecc. 219,943.81 

MOUS Sesecccesess $365,827.36 


This amount added to the $13,187,148.15 paid the Frank W. 
Pearson, Inc., gives a total of $13,552,975.51 which the Society had 
paid for the exchange of certificates to June 30, 1935. 

The ability of the Society to pay this sum in the exchange of 
certificates, was made possible by the adoption at the Head 
Camp in 1929 of a By-Law permitting the Society to transfer 
to the General Expense Fund 70% of the first twelve assessments 
collected on the exchanged certificates in the same manner as on 
new business. The Expense Fund, therefore, showed large gains 
during the exchange period, especially during 1930 and 1931. The 
following table shows the balance on hand in the Expense Fund 
at December 31, 1928, and the amounts added by income and 
transfer. The amount of disbursements is also shown, with the 
balances for the period from 1929 to June 30, 1935: 


Continued on next page 
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Balance Increase Balance 
Year Previous Year Income Disbursemeuts Transfer End of Year 
SP. Sh dviaded 650d 5b cdbesboebesticbcsete $2,373,085.37 $3,773,277.26 $4,269,984.39 $3,288.70 $1,878,606.94 
tt <¢4 bedsskeudasatis cnhdinkeaeenehennie 1,878,666.94 12,730,702.28 10,401,018.28 13,254.59 4,221 605.53 
ES MAU ncb ip chbs chee dscad ont ne Geoekee 4,221,605.53 10,257 429.00 7,392,980.79 9,893.14 7,005, 046.88 
Sy pune sdanessabase¥oessetesbeteese 7,095,946.88 2,123,560.57 3,181,401.66 7,469.60 6,045,575.39 
DE iinet sikeh ia téts bbbbtnkceeseseseenn 6,045,575.39 1,911,253.59 3,189,532.73 35,759.87 4,803 ,056.12 
St tGhGid Cabbie ddd ceVidudsetedecobibn<eee 4,803,045.12 2,228,479.04 2,700, 771.84 04,797.22 4,425,560.54 
i i tn. scecnaewnncesdeaseesite 4,425,560.54 1,129,925.84 1,473,936.04 18,987.82 4,100,538.16 
PT Léa ceebbbnacocdabeeiccbdd obec $34, 154,627.58 $32,609,625.73 $183,450.04 
The income for this period exceeded disbursements in the Average 
amount of $1,545,001.85, solely because of the accumulations from Percentage monthly 
the 70 per cent allowance on exchange of certificates in 1929, 1930, of amount of 
and 1931. For the period 1932 to June 30, 1935, as shown by the Account reduction reduction 
previous table, the disbursements exceeded income by $3,152,- ET whi iaidin be. 2 ab een ewane Ghee6 6aeees 20 $120.00 
423.23. Board of Directors’ expense ..............555. 2 400.00 
Trend of General Fund EE ee ee ee eT 27 20,971.00 
: , SUED cwcccvccccceccncesseccceguesoneeetes 20 4,040.00 
As shown following the table of income and disbursements, for etesheme m0) 1270.00 
the years 1929 to 1935, the disbursements for the year 1932 ex- F ’ nik Shien 1 Cie alla ieee tam Data ae tall pon 1042 
ceeded income in the amount of $1,057,841.09; for 1933, $1,278,279.14; | ur" onl > aRggallpenmete ay aad cay - poe 
for 1934, $475,292.80; and for the first six months of 1935, $344,- read COMNTRIIOED ooo ne reresccscceesoceess Bom 
010.20; or a total for these years amounting to $3,152,423.23. I | 7 De tee aay Sn pagar SN aero eee as 1000.00 
During this same period, the Society diverted large sums each nsurance Departments ..........66.eeeeeeeeee (es ) 1,000. 
: Pt ee Be oa enon pn bbneseeneses 30 3,800.00 
month from the Benefit Fund to the General Fund, as previously : ‘ aan 
discussed, in a total of $1,184,082.95. Printing department Lik ie bs dad air hed wo ade 20 382.00 
The following schedule shows the actual deficit in the General | FUPMcation Building. .................esess0+0s ~ a 
Fund operations for this three and one-half year period. _ ertising Official PAROP cccccccccccedsseccecs 30 180.00 
1932 1933 1934 1933—6 mo. YP ade Ld ad ce eaeanh’ bes 600606000664 10 $0.00 
in ‘chown be SOD PIE, onde cedcuneéscecees vecccovess $e 350.00 
Society's ' Head GED. onc b'ndt obo ebS6006006b60d08 10 270.00 
Annet National Secretary's Dy ME Sedducesoccedssscve 5 1,463.00 
Statements $1,057,841.09 $1,278,279.14 $472,292.80 $344,010.20 National President's office peghuliidbdnbeosdocede 10 300.00 
Funds di- Supreme Medical Directors’ Dept. ............ 10 108.00 
wanted from pave meer of 0 apg meson and all others . 
A - = receiving ‘ per year and more.......... ( 3.5440.00 
Benefit Fund 260,660.20 490,002.10 353,420.65 80,000.00 State and Provincial Managers, same as above 10 1,356.00 
Totals $1,318,501.29 $1.768.281.24 $995.713.45 $424,010.20 Officials and employees now receiving from §$2,- ; fs 
At this rate, it can be seen that the balance of liquid assets in OOO Co FE,000 per year .......+....sreeeeeees ” ae 
the General Expense Fund will be exhausted within a short time. Seted monthin seduction $43,541 on 
The General Expense Fund, on June 30, 1935, consisted of the fol- ‘ ; PRD ELI? RID align RN ae 
lowing assets: Your Finance committee further recommends 
ES otha nica cn tba ds ce beenede cabbéuadincunsene $113,590.50 taat expense of Benefit Fund investments now 
Dt ii) i cbeete ube nehanneetasebeae bbabessnbedneté 2 472,063.10 paid by the General Fund be transferred semi- 
eee ee 496,348.82 ioe “yoo oe the General ‘~~ by — 
ialioee an ene und, covering expense o “inancia 
TE | shite dike ike deted atta chbasbed nedotanne baeké 1,018,535.74 department, National Secretary's office, averag- 
peat EA AR a Re NAGE ~~ $4.100,538.16 ing monthly first nine months of 1936......... 1074.51 


In a discussion of the problem with the Board of Directors at 
the August meeting, your examiners were informed that the 
Executive Council was giving consideration to plans to bring 
about a balanced budget at an early date. Subsequently your 


$45,515.00 
We estimate a probable increase in General 
Fund income from certain sources during the 


examiners were furnished with a copy of the recommendations of FRE LF EES: SUF NOR 20+ 920000200605 — 
the Finance Committee, dated October 15, 1935, which follows: Which will offset disbursements. on present 
October 15, 1935. basis in that amount and bring the aggregate 
“TO THE EXECUTIVE COUNCIL, ith i $46,000.31 
MODERN WOODMEN OF AMERICA: Your committee recommends that the 
“Pursuant to your directions and the authority given to your monthly transfer from deferred 70 per cent of 
Finance committee, we report that yesterday was exclusively de- $15,000 per month be discontinued December 
voted to the matter of balancing the General Fund budget, by 31, 1935. This will reduce average monthly in- 
reducing monthly disbursements, through the effecting of certain come to General Fund in that amount and 
economies. Following the additional direction of the Council, your affect the foregoing reductions in the same 
Finance committee met with National President Talbot, National DS; bebe F okhwahekn bubs G56 009ee6 cécsnceceeus 15,000.09 
Secretary Ray and Chairman of the Board of Directors Hatzen- enna 
buhler. The National Secretary presented a full and complete Net monthly reductions, balance............ $31,090.31 
analysis of General Fund receipts and disbursements for the year Thus there remains an additional monthly 
1934 and the first nine (9) months of 1935 for the committee's in- EE. nc db elibd lad cava ndddcdaéeocedes éulecet 26,226.70 
formation. Said reports indicated that the average monthly Gen- To absorb the average monthly deficit Gen- 
eral Fund deficit on a net basis for the first nine (9) months of Ce OE PORN eh de eae, cuds cutee s teeck 57,317.01 


this year amounted to $57,317.01 and that a reduction of twenty- 
seven (27) per cent in monthly disbursements would be required 
to balance the budget on that basis. After full discussion and 
consideration of the matter, your committee presents the follow- 
ing recommendations to govern reduced expenditures, effective 
January 1, 1936, based on the monthly average of disbursements 
of first nine months of 1935: 





“Your committee recommends that the Society shall not stand 
any expense of Forester encampments in 1936, and this decision 
is reflected in the 50 per cent reduction of that department. 

“In order that further consideration may be given to the com- 
pletion of the duty assigned, your Finance committee asks for 
additional time until the November session of the Executive 
Council.” 
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An error of $1,000 in bringing forward one of the footings in 
the above schedule, reduces the amount necessary to absorb the 
monthly deficit to $25,226.70. 

Supplementing its first report of October 15, 1985, in this mat- 
ter, the Finance Committee submitted specific items relative to 
adjustments in monthly salaries and compensation, expense al- 
lowances and miscellaneous expenditures of various departments, 
which report was approved by the Executive Council. The fol- 
jowing recommendations were to take effect January 1, 1936: 


Per month 





Blective and appointive officials................+0005. $1,387.46 
National President’s pay roll ........6cecceeeceweees 205.00 
National Secretary’s pay Troll .......-ceceeeeeeeeees 618.00 
Head Office expense pay Toll .........c cece e ee eeenes 366.66 
Publication Building pay roll ..........0cceeeeeeeees 1,025.03 
Legal Department pay Troll ......6c cece cence enn 576.66 
Head Camp Committees’ account ............6605005: 141.66 
Inspectors’ ACCOUNE 2.2.66. e cece eee e eee e eee n en eewenes 1,492.50 
Field Work (special list as agreed to by National 
PEED - Laden cg cdecdeededeeseseeeeeseecéocedcocecs 3,272.78 
PemeberiGG WE TOEE 2c ccccccccccccccccccccccccccccece 1,612.00 
Total savings PEF MONE ....cccccccccccccccccess $10,697.75 
or for twelve months .... 2.2.6.0 cece cccceeccecee $128,373.00 


“With a few exceptions wherein flat reductions are to be made 
or expense allowances limited or discontinued, the foregoing re- 
ductions in pay rolls result from the application of the rule 
adopted by the Executive Council upon recommendation of the 
Finance Committee, that for all persons whose annual salaries 
run from $2,400 to $3,000, the reduction effective January 1, 1936, 
shall be 59%; on salaries beginning with $3,000 and extending up- 
ward, 10%.” 

According to the Society's own estimate, as shown by the report 
submitted by the Finance Committee, the monthly deficit, after 
applying the proposed reductions, will still amount to approxi- 
mately $30,000.00 a month. It is apparent that more drastic 
measures will have to be inaugurated before the Expense Fund 
can be balanced. 


State Managers 
On account of the change in rates in 1929, and the general 


depression beginning shortly thereafter, the income of the State 
Managers fell off to such an extent that the Society considered 
it necessary, in order to retain the services of its State Managers, 
to give them additional compensation. Under the title of “Mis- 
cellaneous Advances’, the Society makes up the difference between 
the current earned compensation and that which was earned in 
1929. This amounted to a guarantee, for no matter how small the 
Manager's earned commissions may be, his total compensation 
was brought up to a certain agreed amount by these “Miscel- 
laneous Advances”, and his compensation was no longer based on 
business written within his territory. 

No renewal commission is paid a State Manager, and he does 
hot operate under a written contract, being commissioned each 
year by the National President. He is bonded in the amount of 
$250.00. 


District Managers 
District Managers are appointed by the State Managers, with 


the approval of the National President. Their compensation is 
based upon the following schedule of first-year commissions, 
effective as of April 1, 1935: 


Forms G, H, I, W, J, K, L, M, SSS, B, C, and D.. 60 per cent 


A oi ine bis ne cane myed 50 per cent 
I ile i I al a ie as acca eeln Butew ss 5 per cent 
ON, SE i ed ee os a ee ed aeeadnes 5 per cent 
Exchange from Current Cost all forms except Form 

A of Forte FT, Term te a@e Ga. cccccccccccccesece 35 per cent 
Exchange from Current Cost to Form T, Term to 

Se WP ein hoes ol We 6s pag ohbceexaonuredees 5 per cent 
RR ERLE a RR IPI REA AP EO 5 per cent 


ne 


* Discontinued July 1, 1935. 


An overwriting commission of 10 per cent on business written 
by agents appointed by them in their districts is allowed. Re- 
hewal commissions of from 3 per cent to 5 per cent are allowed 
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from the second to the tenth year, dependent upon a production of 
from $50,000 to $300,000 of new business per year. 

District Managers are supposed to devote their entire time to 
promoting new business. Most of them receive an expense allow- 
ance ranging from $10 to $75 per month. They operate under a 
written contract, which sets out their duties, territory and com- 
missions (first year and renewal). 


Field Agents 

Field agents are appointed by the District Managers, with the 
approval of the State Manager and the National President. They 
work under the direct supervision of the District Manager. Their 
contract is the same as that of the District Manager, except that 
they do not receive any over-writing commission. Since they 
work under District Managers, their territory is comparatively 
small. While there is a provision in the contract requiring that 
the Field Agent devote his entire time to the Society, this is ad- 
mittedly not enforced at present, as the monthly commissions 
earned by the average Field Agent are so small that he could 
not live on them. 


Special Field Agents 

Special Field Agents are agents holding a Field Agent’s con- 
tract, but who have no regular assigned territory. They work 
under the direct supervision of the State Manager and the Na- 
tional President. They go from district to district, calling on 
Current Cost members, endeavoring to change them to a level 
premium plan. They receive a commission of 45 per cent, except 
in Illinois, where the commission is 25 per cent, plus 20 per cent 
to Camp Secretaries. 


Local Representatives 
The Society has a group of agents called local representatives, 
who work under the District Manager. They have no written 


Continued on next page 
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contract, but hold what is called a commission. They receive a 
flat $2 for each Beneficial member they secure for the Society. 
The agents holding these commissions are generally Camp Sec- 
retaries. At the present time there are comparatively few local 
representatives. 


Camp Secretaries’ Contract 

In the State of Illinois, each Camp Secretary may have a writ- 
ten contract to act as an agent for the Society. He receives a 
commission on new and increased business and on Junior busi- 
ness. The contract also provides for an over-writing commission 
of 20 per cent on first year business obtained in his Camp by 
any one other than an agent of the Society. Under this contract 
no renewal commission is allowed, and since he is already bonded 
as Secretary of his Camp, no additional bond is required. 


Renewal Commissions 

Prior to 1934, no agent of the Society received renewal commis- 
sions. In January, 1934, new contracts were given the District 
Managers and Field Agents, whereby they receive renewal commis- 
sions up to ten years, as provided in the contracts, copies of 
which were furnished your examiners. 


Examiners’ Financial Statement (June 30, 1935) 
Ledger Assets 


Book value of real estate ............. $5,977,188.67 
Mortgage leans on real estate ......... 651,153.06 
Book value of bonds: 

A—Adult Department... $41,532,584.91 

B—Junior Department. 35,778.32  41,568,363.23 





Deposits in banks: 
A—Adult Department. . $366,692.87 








B—Junior Department. 20,608.63 387,301.50 
Contingent interest fund .............. 36,818.75 
Se ED EEE cnndecdcccdcndevcncceceocosceue $48,620,825.21 


Non-Ledger Assets 
Interest due, $3,614.00; and accrued, 
$10,545.30, on mortgage loans........ $14,159.30 
Interest due and accrued 
on bonds not in de- 


fault: 
A—Adult Department.. $587,478.80 
B—Junior Department. 709.16 588,187.96 





Assessments actually collected but not 

SE. <chig bhonetooeesecoedbosesbees 1,737 327.66 
All other assets: 

A—Incidental expense 


SMES. accecccocces $104,616.44 
B—Contingent inciden- 

tal funds ........ 69,743.88 
C—Advance te agents.. 13,435.51 
D—Furniture and li- 

Da ,opidehesndés 267 ,957.49 
E—Sanatorium chattels 

Rtas esseesecncss 160,000.00 
F—Printing plant in- 

ventory .........-. 199,726.35 
G—-Office supplies ..... 26,290.10 
H—Automatic premium 

BOBRS cccccecccccce 1,941,723.43 


I—Amortized value of 
bonds over book 








value (Juniors)... 485 
J—Modern Manage- 
ment Assn. ...... 71,202.21 2,854,700.26 5,194,375.18 
ee ee | Ck pn ctievévdduntcvsssbseskecdeumemiaa $53,815,200.39 
Deduct Assets Not Admitted 
Incidental expense funds ............+- $43,652.03 


Contingent incidental funds ........... 45,087.62 








—— 
a ee 13,435.51 
Furniture and library.... $267 957.49 
PEED ‘naseveccsctvece 160,000.00 
Printing plant inv. ...... 199,726.35 
Office supplies ........... 26,290.10 653,973.94 
Book value of bonds over amortized 
DY -ehubcaeubabtidadsenes stacacdbuss 273,014.59 
Book value of real estate over mar- 
OS WHERD chendiecdosse cioosiccoccccece 33,966.68 1,063,130,37 
Total Admitted Assets (Examiners’ Statement).. 52,752,070. 
Liabilities 


Death claims: 





No. 
ete Wn CII: « onid deeb écaweesseesecca ( 85) $284,452.85 
B—Incomplete proofs, under adjustment 
or adjusted but not due............. (386) 591,020.00 

SEE -diGuududides G0 bese co¥esbsoees se (112) 187,115.0 

D—Incurred but not reported............. (167) 238,857.00 

—Present value of claims payable in 

IR”? + ini «en hd 6606 naceed pes cas (102): 129,808.) 
F—Junior death claims ...............ee.. ( 7) 1,875.00 
ee I ns Oo id nau wu ce sueecdubooasee $1,433,327. 
Salaries, rents, commissions, etc., due or accrued.... 251,005. 
ey EE “vc duce accededesebecebicceddoece 3,805.78 
Advance assessments: Adult, $143,300.04: Junior, 
$873.00 eenreeeeeeeeeeeeeeeeeeeeeeeeeeeeee *_eeeeeneeeeneee 144,173.44 
C. B. Cottrell & Sons (balance on ‘ peinting press).. 50,684.99 
Modern Management Association liabilities.......... 120,435.15 
Chicago Title & Trust Company (liquidation fees).. 10,000.00 
Claims filed by local camps against Surety Fund.... 3,520.71 
Reserve for depreciation of Head Office Building, 

7,675.50; Sanatorium, $26,908.53 .............eee05: 34,479.06 
Total unpaid claims and other current liabilities.... 2,060,612. 
GEN SRE NLS TELS GR = ae ENT NY nt RS NOES 5S.077 780.0 

Total Liabilities and Reserves .................. $61. 038,392.06 
Excess of liabilities and reserves over 
admitted assets in Benefit and Re- 
serve Funds (including Junior De- 
DP bbebGebb 0 codeese dodéccesosve ~$12,207,516.12 
Excess of admitted assets over liabili- 
ties im General Fund ................ 3,921,194.00 -S8,286,322.0 
Total to balance with admitted assets.......... $52. 752,070.28 


Note: See distribution of admitted assets and liabilities (of 
Adult Department) by Funds, in appendix of this report. 


Real Estate (City and Farms), $4,460,024.11 


The Society owns 71 farms and 25 pieces of city property 
curried on its books at a total value of $4,460,024.11. These parcels 
of real estate were all acquired by foreclosure of loans or by 
deeds made to the Society by the borrowers. 

The classification of real estate is as follows: 


c—-Total-—— 
State No. Farms No. City No. Amount 

Missouri 32 $260,618.87 4 $233,786.00 360 - S494 40ST 
Illinois 20 659,826.55 20 2,949,478.00 40 3,€09,301.5 
Kansas 4 35,921.80 1 1,550.00 5 37,471.90 
Minnesota 7 114,739.23 a> © ities 7 114,739.23 
Iowa 4 164,872.26 os pbeades 4 164 872.26 
Nebraska 3 36,831.40 be ebb oevee 3 36,831.40 
S. Dakota 1 2,400.00 -_ peeseces 1 2,400.00 








71 $1,275,210.11 25 $3,184,814.00 96 $4,460,024.11 


The real estate account was reconciled as to city and farms 
property (Head Office property and Sanatorium not included) 4% 
follows: 
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Book value of real estate owned December 31, 1932 $1,065,205.49 
Real estate acquired as follows: 1033................ 819,037.99 
Mss eenenebocde vos 369,489.59 

From Jan. 1, 1935 to June 30, 1935............4+.. 2,609,414.51 
Mates cccceeccccecescececcececcvccccoccesescoccces $4,863,147.58 
Disposed of since SUED By TED Siciccccedsdcencce 499,758.19 
SVs Raha en eed phlns ee ethendcegs budetebeeses . $4,363,359.39 
Net increase by adjustment ..........ccceeceeeeeeece 96,664.72 
ES 11 ceed askdenebebece6tesceddeceesoosceses $4,460,024.11 


which balance agrees with the book value, as of June 30, 1935, 
as previously set out. 

All deeds, appraisals, legal opinions, title guarantee policies, 
recording of deeds, and fire and tornado insurance policies, were 
inspected and found to be in proper form. All state and county 
taxes that are due have been paid. 

Appraisals were made in 1935 by Society appraisers on prac- 
tically all seventy-one parcels of farm real estate. 

The book value of twenty-three farms is $33,966.68 in excess of 
the appraised value. This amount has been deducted as an asset 
not admitted. 

The Chicago and Kansas City real estate in which the Society 
had an interest was appraised in 1932 by independent appraisers. 
In July, 1934, eighteen Chicago properties in which the Society 
had a major interest were appraised by the Chicago Real Estate 
Board. The Society used the appraisal figures in setting up the 
present book value on these properties. In no case does the book 
value exceed the appraised value on city real estate. 

The files and records of the Society disclosed that as of June 
30, 1985, it carried four parcels of farm real estate with an aggre- 
gate book value of $145,591.26, which it had held for a longer 
period than the five years allowed by the insurance laws of 
Illinois, but for which it had not obtained Certificates of Ex- 
tension from the Director of Insurance. This matter was called 
to the attention of the Investment Department, and prior to the 
completion of this examination, the Society made request in writ- 
ing for such Certificates of Extension. 

During the first six months of 1935 the Society sold four 
parcels of farm real estate for $56,951.82 which were carried in 
the Real Estate Account at a total book value of $62,629.29. The 
Society's loss as a result of these sales amounted to $5,677.47. 

On June 27, 1935, the Society sold one parcel of city real estate 
known as the Drake Business Block and Theatre Building. The 
Society's interest was originally represented by bonds secured 
by a deed of trust which was a first lien on the property. The 
Society held a majority of the bonds issued. The bonds defaulted 
and the trustee under the trust deed foreclosed. Certificates of 
interest were issued to the bond holders, one unit for each $100 
worth of bonds. Certificates of interest were likewise issued on 
the Fleetwood, Keeler and Midway Woodlawn. The mortgages on 
these properties were obtained for the cash the Society advanced 
to secure a clear title to the properties for all the bond holders. 
The Drake real estate account was set up and then closed out by 
sale of property as follows: 


$46,000.00 6/27/35 Transferred from Drake mortgage account. 
90,705.05 6/27/35 Transferred from Certificate of Interest ac- 
count. 
21,622.65 6/27/35 Transferred from Fleetwood, Keller and Mid- 
way Woodlawn. 
$158,327.70 Total Mortgage and Certificate of Interest ac- 
count allocated to Drake Business Block and 
Theatre Real Estate account. 
6,082.75 6/29/35 Decrease by adjustment. 
$152,244.95 1934 appraisal. 
152,000.00 6/27/35 $22,000 cash and $130,000.00 mortgage received 


on sale. 


— 


$244.95 6/27/35 Loss on sale. 

“This amount, plus $5,677.47 loss on farm real estate, as previ- 
ously shown, makes up the total of $5,922.42 loss on sale of real 
estate as shown in disbursements in financial statement. 


Chicago Real Estate 
As of June 30, 1935, the Society owned and operated twenty 
hotels and apartment buildings in the city of Chicago, contain- 
ing 739 furnished and 402 unfurnished apartments, and 401 hotel 
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who stop regularly at the Hotel Nicollet in 
Minneapolis why they come back again and 
again. You'll get ten different replies, but 
they all add up to this convincing conclusion 
—that every detail of service at this great 
hotel is friendly. And no one who stops at 
the Nicollet ever forgets the three exception- 
ally fine restaurants, all moderate in price: 
the gracious Minnesota Room, where smart 
eople gather to dance; the attractive Oak 
oom, where the luncheons are famous and 
the drinks superb; and the newly redecorated 
and air conditioned Coffee Shop, where the 
service is as swift as the food is delicious. 
The Nicollet Has 600 Rooms From $2.00 


HOTEL NICOLLET 
NICOLLET AT WASHINGTON 

Neil R. Messick, Manager 

National Hotel 

Management Company, Inc. 

Ralph Hitz, President 
rooms. In addition these buildings have 21 offices, 5 shops and 
three dining rooms making a total of 1571 units. The book value 
of these twenty buildings on June 30, 1935 was $2,949,478.00, as 
shown by the schedule appearing later in this discussion. 

A letter from Mr. J. G. Ray, National Secretary, to your ex- 
aminers, under date of August 12, 1935 reads as follows: 

“The Society’s investment in Chicago properties was originally 
represented by building bonds entered on the books at cost. In 
December, 1932, the book value of such original purchase bond 
account was reduced to equal 60% of an average appraisal of the 
property. The average appraisal was determined by averaging 
the appraisal figures of two appraisal firms. The Insurance De- 
partment of Illinois approved that set up ‘of new book values. 

“The reduced book value of original bond purchase account was 
transferred to ‘Certificates of Interest in Real Estate’ account. 
Some additional purchases of bonds were made and added to 
Certificates of Interest. Actual cash was advanced for numerous 
expenses to put properties in good condition for operating and 
the Society received first mortgage real estate notes for the net 
amount of cash advances. The mortgages were a first lien on 
the property. The rest of the lien on the property was repre- 
sented by Certificates of Interest, one unit for each $100.00 of de- 
faulted bonds deposited with Bondholders Committee. 

“The Society’s interest in each property was represented by 
mortgage notes for a stated amount of dollars and by a stated 
amount of units of Certificate of Interest. As the Certificate of 
Interest accounts were established by transfers of amounts from 
bond accounts (plus a few additional purchases of units) and 
because of the fact that the Society did not own all of the bonds 
issued and did not own the same percentage of bonds to the 
whole issue, on each property, the then book values covering the 
properties did not reflect the worth of the Society’s interest in 
the properties. 

“In 1934, appraisals were made by the Chicago Real Estate 
soard of the eighteen properties in trust upon which the Society 
held mortgages and Certificates of Interest. A new book value was 
desired for each Certificate of Interest account which would re- 
flect the approximate value and said book value was arrived at 
as follows: 








Continued on next page 
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“1934 appraised value of a property ...... (example $300,000.00) 
Less amount of mortgage notes .......... (example 100,000.00) 
Balance of value represented by Cer. of Int......... $200,000.00 
Multiplied by percentage of units owned by Society 

to total units issued (example 4,000 issued and 

BOSS Gwmed ty Beckety) ...ciccccccccccccesccccces 75% 
Result value of Society’s units ........... (example $150,000.00) 


which was an equitable value of the Certificates held by the 
Society. However, it was not desired at that time (1934) to 
change the total of the eighteen Certificates of Interest and Mort- 
gage Accounts, and so in order to have the total of the new 
accounts the same figure, the result above in each case was 
multiplied by 1.015128. 

“In June, 1935, a deal involving the eighteen properties in Trust 
was completed whereby the Society surrendered its interest in 
three of the properties and in exchange received full interest in 
and title to the other fifteen properties and $8,778.45 in cash. 
The cash was divided, as per a schedule furnished, to reduce the 
Certificates of Interest accounts of the fifteen properties. It was 
necessary to close out the Mortgage and Certificate of Interest 
accounts covering the three properties. The total of the accounts 
was divided among the fifteen properties according to the per- 
centage of the appraised value of each to total appraised value 
of the fifteen and the division of each of the fifteen transferred 
to Real Estate Accounts. That then established a Real Estate 
account on each of the fifteen properties but the book value was 
not equitable on each property; being too high on some and too 
low on others, according to the 1934 appraisals; and the total 
being slightly larger than the total of appraisals. It was desired 
to have the real estate account of each of the fifteen properties 
equal to the 1934 appraised value of the respective properties and 
so adjustment in book value was made accordingly; some book 
values being decreased and some increased with a net decrease 
in the aggregate. 

“The book value of Real Estate accounts were not further 
changed and remained through June 30, 1935.” 

The following schedule shows the manner in which the adjust- 
ments were made on the various properties, in arriving at the 
book values as of June 30, 1935: 











Original Increase Decrease Book Value 
Book Value of by Ad- by Ad- June 
Name Real Estate justment justment 30, 1935 
Astra Apts. $137,500.00 $1,602.00 $139,102.00 
Bernard Hotel. 200,000.00 $78,853.00 121,147.00 
Casador Apts... 100,000.00 36,216.00 63,784.00 
Clayton Apts... 39,500.00 11,220.00 28,280.00 
Drexel Court... 208,000.00 21,000.00 187,000.00 
Drexel Parkview 100,000.00 4,650.00 95,350.00 
Granville ..... 70,575.00 37,311.00 107,886.00 
Grosvenor ..... 100,000.00 56,961.00 156,961.00 
Harper Plaza .. 137,310.00 17,256.00 154,566.00 
Ingleside Court 198,000.00 5,512.00 203,512.00 
Logan Vista... 99,000.00 46,465.00 145,465.00 
Moraine Apt.... 84,150.00 28,804.00 55,346.00 
Nautilus ...... 267,000.00 49,142.00 217,858.00 
Saranac .......- 250,000.00 75,966.00 25,966.00 
Shirley Arms... 149,250.00 4,442.00 144,808.00 
Washington 
Parkside 88,809.55 72,174.45 160,984.00 
Wisks Store.... 96,515.00 52,364.00 148,879.00 
Whitfield Apts.. 151,000.00 22,271.00 173,271.00 
Winona Ave. 
Ps Seedooes 245,000.00 95,805.00 149,195.00 
Woodmere ..... 242,282.50 72,164.50 170,118.00 
SD ~ Geo ces $2,963,892.05 $387,882.45 $402,296.50 $2,949,478.00 


This shows a net decrease on all of the above properties of 


$14,414.05. 


These fifteen buildings in which full ownership was acquired, 





as outlined above, together with five others previously acquired, 
make up the twenty properties owned and operated by the 
Society in Chicago. 

The management of these properties is intrusted to an operat- 
ing association, called The Modern Management Association, 
which was formed in September, 1933, at a meeting of the trust 
managers, namely Mr. George Hatzenbuhler, Chairman, Mr. Fran- 
cis Korns and Walter C. Senne. 





—— 
Kansas City and Other City Real Estate, $235,336.00 
This asset consisted of the following properties: 


Book Valu 
Barcelona, 3035 Harrison, Kansas City, Mo. ........ $10,880.09 
Georgian Court, Armour Blvd., at Gilham Road, 
NG TEES. nea be veconsisesuboued one vekeseesye 141,820.09 
Raywood, Troost Ave., at 26th St., Kansas City, Mo. 45,836.00 
Total Kansas City properties .............eseee. $228,536.09 
City Residence, 908 West Walnut, Springfield, Mo... 5,250.00 
City Residence, 1925 N. 25th St., Kansas City, Kans. 1,550.00 
$235,336.00 


The Barcelona contains 64 furnished apartments, and the Ray- 
wood, 78 furnished apartments and the Georgian Court, 24 yp. 
furnished apartments. A contract of sale was entered into ag of 
June 11, 1935, between the Society and the Armour Boulevard 
Corporation, of Kansas City, Missouri for the sale of these prop- 
erties, but because of the fact that the deal was not consummated 
by June 30, 1935, these properties have been shown in the ex. 
amination report as real estate owned. For the purpose of this 
sale the Georgian Court was valued at $175,000.00 and the Bar. 
celona and Raywood, together, were valued at $175,000.00. 

Your examiners believe that the circumstances surrounding this 
transaction are of sufficient importance to require a full account 
of all of the details and therefore the following comments are 
devoted to the exchange of these properties: 

The Society agreed under the terms of this contract to convey 
these three buildings at a valuation of $350,000.00 and to loan 
the Armour Boulevard Corporation $165,000.00 in cash for the 
purpose of making alterations on the Georgian Court Apartment. 
They also agreed to pay an additional $35,000.00 in cash making « 
total of $350,000.00 in property and $200,000.00 in cash. The title 
to the Barcelona and Raywood were taken in the name of Ear! 
M. Mann and Eva Mann, his wife. This, for the reason that as 
part of the deal, these two buildings were to be used in a trade 
for the Steuben Club Building. 

In consideration of the above, the Armour Boulevard Corpora- 
tion agreed to execute and deliver to the Society, notes in the 
sum of $550,000.00, said notes to be secured by a first mortgage 
deed of trust on the Georgian Court and Steuben Club buildings. 

It might be well at this time to consider the reasonable value 
of these twe buildings which the Society accepted as security 
for $550,000. The Steuben Club building was owned by the Gen- 
eral American Life Insurance Company and was carried at a book 
vaiue of $100,000.00, representing the value of the property when 
the General American Life Insurance Company took over the as- 
sets of the Missouri State Life Insurance Company, in September, 
1933. The Georgian Court Apartments was carried by the Society 
at a book value of $141,820.00. To this would be added the value 
of the proposed improvements to the Georgian Court Apartments 
amounting to $165,000.00. This would indicate a value on the twe 
buildings of only $406,820.00. We do not believe the security ade- 
quate to justify the loan of $550,000.00 the Society now carries 
on this property. 

It might be noted here that the Armour Boulevard Corporation 
contributed nothing to the deal, except the notes signed by them 
and secured by the two properties conveyed to them in the 
exchange. 

Some further reference might be made to the $35,000.00 cash 
paid by the Society. As the deal was originally outlined as shown 
by the records of the Society, no mention was made of this pay- 
ment. Later the contract was changed to provide for a payment 
of $35,000.00 by the Society to the Armour Boulevard Corporation. 

Inquiry was made of various officers of the Society as to the 
purpose of the additional $35,000.00 but no information was ob- 
tained from them. An investigation disclosed the fact that the 
Kansas City Title and Trust Company, as escrow agents, had 
paid this money to Sotham Brothers, a real estate firm of Kansas 
City, Missouri. This firm received a fee of $1,000.00 from the 
Society which in accord with a resolution adopted by the Society 
was to be payment in full for services rendered. The General 
American Life Insurance Company also paid Sotham Brothers 4 
fee of $3,000.00 as their agent in the exchange. 

In an agreement signed May 22, 1935, by Sotham Brothers and 
the Armour Boulevard Corporation, the corporation contracted 
to turn over to Sotham Brothers $300,000.00 in Steuben Club mem- 
bership notes, duly assigned. Your examiners were informed that 
after the exchange was completed these notes were to be returned 
to the Steuben Club. The deal was completed on August 5, 195 
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and the notes returned to the Club. Your examiners were in- 
formed that this part of the deal was for the purpose of having 
it appear to the Society that the Armour Boulevard Corporation 
was contributing something of value to the deal. 

Your examiners deem the contract which was entered into with 
the Armour Boulevard Corporation of sufficient importance to 
quote it in its entirety, and it is therefore given in the appendix 
to this report. 

Various phases of this deal were outlined in the Board Minutes 
of the May, 1935 session. Among the resolutions adopted relative 
to the exchange of this property was one to advise the Director 
of Insurance of Illinois of the proposed exchange of these prop- 
erties. Your examiners requested, but were unable to secure, evi- 
dence that this deal had been approved by the Illinois Insurance 
Department. 


In conclusion, your examiners wish to say that after a careful 
review of all the information presented to them covering this 
deal, that they are forced to the conclusion that the deal was 
not to the best interests of the Society. The Steuben Club prop- 
erty has been operated at a loss for several years past and in no 
year has earned its fixed charges. The Society in the exchange 
conveyed three apartment buildings on which they had spent sev- 
eral thousand dollars in improvements and which could well be 
expected to earn satisfactory returns on their book value. In addi- 
tion the deal cost the Society $200,000.00 in cash, part of which 
amount has not been explained. 


Mortgage Loans on Real Estate, $651,153.06 

The Mortgage Loans owned by the Society, as of June 30, 1935, 
aggregating $651,153.06, consisted of fifty-eight first liens on farm 
real estate, amounting to $411,903.06 and three first liens on city 
real estate, amounting to $239,250.00. 


Bonds, $41,532,584.91 

The Society owned on June 30th, 1935, bonds with a total book 
value of $41,532,584.91 in the Benefit Fund, Reserve Fund, and 
General Fund, which were classified as to par, book and admitted 
values as follows: 


Par Book Admitted 
Value Value Value 
Benefit and Reserve Funds: 
PEO $865,500.00 $878,055.12 $878,082.54 
DD ctisbis wad 6686654 00% 11,236,503.67 11,396,627.46 11,376,429.60 


Political Sub'd of States 26,391,443.50 26,755,839.23 26,533,600.01 





—— ™ . —— -_- 


MOORED cccccecccceses "$38, 493,537.17 $39,060,521.81 $38,788,112.15 











General Fund: 

Ey $500,000.00 $504,664.55 $504 664.35 

ee ee ee h hae et 234,000.00 238,494.63 238,436.52 

Political Sub’d of States 1,659,000.00 1,728,903.92 1,728,357.30 
,:: te den denesonst $2,393,000.00 2 472.0 063.10 $2,471,458.17 

Gees Sc Secccewios $40,886,5387.17 $41,532,584.91 $41,259,570.32 


Combined Funds: 

Governments ........... $1,365,500.00  $1,382,719.67 $1,382,746.89 
EES a re 11,470,593.67 11,616,952.21 11,614,866.12 
Political Sub’d of States 28,050,443.50 28,532,913.038 28,261,957.31 





Grand Totals ........... $40,886,537.17 $41,532,584.91 $41,259,570.32 


For the purpose of the financial statement, bonds, not in default 
as to principal or interest, are admitted at their amortized values. 
On bonds in default the actual cash market values as of June 
30, 1935, obtained from reliable investment companies and finan- 
cial publications, were used. 

The total value of the bond holdings on this basis is $273,014.59 
less than the book value, which sum is accordingly deducted as 
a non-admitted asset. 

Accrued interest as of June 30, 1935, amounted to $562,216.62 on 
the bonds of the Benefit and Reserve Funds and $25,262.18 on the 
bonds of the General Fund, or a total of $587,478.80. This sum 
is included in the financial statement as a non-ledger asset. 


The par value of the bond holdings December 3lst, 1934, was 
$38,112,006.17. The bonds acquired from January 1, 1935, to June 
30, 1935, amounted to $3,087,331.00 and the bonds sold in the 
same period amounted to $312,800.00. This gives the par value of 
the bond holdings on June 30, 1935, as $40,886,537.17. 





“OUR POLICY Builds GOOD WILL”’ 


It is the policy of the Hotel Piccadilly to give its guests such 
service and attention that these same guests will be only too 
glad to recommend this hotel to their friends. In that way we 
derive benefit from the intangible thing called—good will— 
which we define as follows: “Good will is the disposition of the 
guest to return to the place where he has been well served”... 
You will enjoy staying at this new, 26 story hotel, in the center 
of Times Square’s glamour, yet removed from its clamor! 


Within 4 minutes walk of "Radio City", 69 
theatres, Madison Square Garden, 5th Ave- 
nue and many mid-town business offices. Cool, 
quiet, richly furnished rooms, with private 
baths, deep, soft “sleepyhead" beds and all 
up-to-the-minute conveniences. Rates as low as 
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All of above bonds owned by the Society and in their vaults 
were verified by actual count on July 10th and 1ith, 1935, and the 
1935 purchases and sales were traced to the cash book entries. 
sonds were either in the Society’s vaults or on deposit as follows: 

In the Vaults of the Society Par Value 

















Pee ee Es cna wees cd ccdwedun sous teen $1,222,500.00 
ee rd oan no cc ade ee bdebudatedthenneues 50,000.00 
Dt Li icthtiwnah eueathe cons banekecnsdh baeheeanaees 11,470,593.67 
a ar SE oy oe aden wakes seatueeens 28,033 ,443.50 

Dt Lcivadrakhadekedetviedgbedtanes bebesneeenianwts $40,776,537.17 
Superintendent of Insurance, Winnipeg, Canada .... 11,000.00 
Department of Finance, Canada .............-.ee0e- 82,000.00 
Superintendant of Insurance, Edmonton, Canada ... 12,000.00 
ar Oe EE hbo Cc ccdScucesdeececscecedees 5.000.00 

EE inte ceddvokicadetwecthdusenananceeadees $40,886,537.17 


Bonds on deposit with various departments were verified by 
statements from the proper officials. Bonds in the possession of 
the Society are kept in a fire proof, burglar proof vault in the 
Head Office Building. Insurance on the securities for robbery is 
$6,000,000 and for burglary is $2,020,000. 

On. June 30th, 1935, there were 18 issues or about 3.62 per cent 
of the total par value of bonds, in default as to principal or 
interest or both, classified as follows: Par value, $1,480,145.00; 
cost, $1,510,405.51; book value, $1,316,052.40; and market value, 
$1,023,472.50. The amount of interest past due and accrued on 
bonds in default amounts to $58,526.50 for which no credit is 
allowed. 

Between January 1, 1935, and June 30, 1935, the Society disposed 
of $312,800.00 par value of bonds at a price of $263,550.00. The 
original cost was $328,898.14 so the net loss was $65,348.14. 

The Society’s bond account includes bonds of the Government 
of the United States, Dominion of Canada, states of the United 
States, and political subdivisions of states. 


During the year 1934, the Society exchanged $600,000 par value 
of defaulted Arkansas State Highway bonds for a like amount of 


Continued on next page 
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Arkansas State Highway Refunding bonds. These bonds are car- 
ried on the books of the Society at the amortized value of the 
original bonds as of the last interest date. The interest on these 
refunding bonds is to be paid partly in cash and partly in Series 
“B” bonds which draw 3% per cent interest. After April 1, 1939, 
all interest is to be paid in cash until maturity of the bonds. 

On the refunding bonds the status of the interest payments 
due the Sociey is as follows: 


Nature Status 
Due Date Amount of Payment June 30, 1935 
4-1-34 2,250.00 In bonds Unpaid 
10-1-34 4,500.00 In bonds Unpaid 
10-1-34 10,500.00 In cash Paid 
4-1-35 10,500.00 In cash Paid 
4-1-35 4,500.00 In bonds Unpaid 
4-1-35 312.50 In bonds Unpaid 


On interest due April 1, 1934, for $5,250.00, the Society accepted 
$1,386.00 in full payment of same. The difference was the Society's 
pro-rata part of the expense of refunding. 

The per cent of the Arkansas bonds on which no interest has 
been paid amounts to 34.53 per cent of the total issue, conse- 
quently your examiners are assuming 34.53 per cent of the entire 
issue in default as to interest in the amount of $224,445.00 par 
value. 

During the course of the examination on July 25, 1935, the 
state of Arkansas delivered to the Society $6,750.00 in refunding 
bonds bearing 3% per cent interest to cover the interest due 
April 1, 1934, and October 1, 1934. This amount is included in 
past due interest as set out previously. On August 14th, 1935, 
the Society received $4,000.00 in payment of bonds in default of 
Buchanan County, Virginia, and $2,731.25 for past due interest, 
which amounts are included in the figures for defaulted bonds. 

In view of it being the practice of the Society to use amor- 
tized values, which practice was adopted at a time when amor- 
tized values exceeded market values, your examiners have used 
amortized values where applicable although at this time the mar- 
ket values might exceed the amortized values. 


Death Claims Due and Unpaid 

The death claims classified as due and unpaid represent claims 
that have been approved by the Board of Directors and have 
been referred to the Legal Department to determine the proper 
beneficiary, or for the determination of some other legal ques- 
tion. Included in this classification are those cases involving 
minor beneficiaries, and those in which the benefits are held for 
missing claimants. 

These claims extend as far back as 1911. In some instances 
the reason for not paying the claim is not apparent. One of the 
oldest, Claim No. 75378, was allowed by the Board of Directors 
as of February 20, 1914. It was referred to the Legal Department 
on a question of beneficiaries and rested there for over twenty 
years. The member left a widow and four sons and one legally 
adopted daughter. He was in good standing at the time of his 
death. The claim was allowed. No difficult question was involved 
as to the beneficiaries. Why the claim has not been paid is not 
evident to your examiners. Many other claims have been held 
by the Legal Department for years that could have been paid 
with little effort. 

Many claims stand as allowed and unpaid because the bene- 
ficiaries named do not come within the relationship as limited 
by the By-Laws. The By-Laws of the Society restrict the bene- 
ficiaries to legitimate blood relationship to the fourth degree or 
a dependent of the member. Many members die leaving no quali- 
fied beneficiary, so no payment can be made. In such cases the 
benefits are retained by the Society. In the opinion of your 
examiners, it is inequitable for fraternal benefit societies to 
write standard “old line” types of contracts, which carry level 
rates and provide for reserves and then subject them to By-Laws 
which enable the Society to avoid payment of benefits on purely 
technical, even though legal, grounds. By this limitation it is 
impossible in many cases for the member to provide for payment 
of the expenses incurred by his last illness and death. It has so 
happened that in some cases, notwithstanding the fact the mem- 
ber died with a Benefit Certificate in good standing, he has been 
buried in the potters field, because of this restriction as to bene- 
ficiaries. As one Camp Secretary wrote the Society in the case 
of one of their members—“‘It does not seem right that one of 
our members with two thousand dollars of insurance should be 





- 


buried in a potters field.” While the fraternal laws of many 
states contain restrictions as to beneficiaries, these laws usually 
had the approval, if not the active support, of fraternal societies 
when they were passed. 

Your examiners found that a number of claims had been a)- 
lowed by the Board of Directors, but had been held in the Legal 
Department without payment. Years have passed since many of 
these claims were filed and in some instances the beneficiaries 
have died or moved to other parts of the country. 

This list of claims was presented to the Board of Directors at 
the August Board Meeting, and the Board, by resolution, in- 
structed the Legal Department to dispose of these claims and 
to report quarterly to the Board until this has been done. The 
first of these quarterly reports, which has been filed with your 
Department, indicates the progress that has been made. 


Death Claims Resisted 
The death claims resisted consist of those claims rejected by 


the Board of Directors, by virtue of which action a controversy 
exists between the beneficiary and the Society. There were at 
the close of business June 30, 1935, one hundred and twelve 
such claims, with a face value of $187,115.00. The Society carries 
a full reserve on these claims, and your examiners have set up 
the full amount in conformity with this action. 

In most cases the denial of liability on the part of the Society 
is based upon: (1) suspension of the member at time of death, 
(2) reinstatement while in unsound health, (3) death resulting 
directly or indirectly from the member’s use of alcohol or, (4) 
misrepresentation in application for membership or in applica- 
tion for reinstatement. There are other defenses to claims under 
the By-Laws, but the above stated cover a majority of the 
claims in controversy. 

Suits have been filed on many of these resisted claims. Many 
are in process of being compromised, and seven of this list have 
been tried and judgment rendered against the Society for the 
full amount of the certificate, plus interest and court costs. 


Death Claims Reported but Unadjusted 


Death claims reported but not adjusted consist of those re- 
ported prior to June 30, 1935, but as yet not acted upon by the 
Board of Directors. 


Death Claims Incurred but Unreported June 30, 1935 
On those claims incurred prior to June 30, 1935, but reported 
subsequent to that date, your examiners have set up a full re- 
serve. There were 167 of such claims, amounting to $238,857.00. 


Claims Dropped 
During the year 1934, eighty-eight claims, amounting to $147,760, 


were dropped. In seventy-four of these claims the member died 
in suspension. 

In one claim, No. 245486, in which the member, Frank Schmidt, 
died June 18, 1929, the reason given for dropping was ‘Limita- 
tion expired.” It is not clear to your examiners just what is 
meant by this, but an examination of the claim showed that proof 
of loss had been furnished promptly and claim made by the 
designated beneficiary. The claim had lain dormant in the Legal 
Department for five years and was then dropped. Attention was 
directed to this claim by your examiners, and it was allowed 
by the Board of Directors at their July meeting. It would seem 
that in fairness to the beneficiary, interest should be allowed on 
this claim from 1929 to 1935. 

Another claim, No. 297436, was reported as rejected and dropped 
during 1934. At the request of your examiners, it was reopened, 
and at the August meeting of the Board of Directors was al- 
lowed for $25,000.00. 


Compromised Claims 

During 1934, one hundred and twenty-two claims were com- 
promised and scaled down. These had a face value of $213,100.00 
and were settled for $93,618.30, with a saving to the Society of 
$119,481.70. 

In the first six months of 1935, fifty-three claims, with a face 
value of $107,000, were settled for $46,017.70, thus saving by com- 
promise $60,982.30. 

Section 18 of the By-Laws provides that if the member's death 
shall result directly or indirectly from the use of intoxicating 
liquors, drugs, or narcotics, the Benefit certificate shall become 
null and void, and payments made thereon shall be forfeited. 





The Society has denied liability on many claims by reason 
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of the above stated By-Law, in which this defense seems un- 
justified. It would appear reasonable that when the Society had 
knowledge of the habits of the member and continued to accept 
his dues and assessments until his death, they would be estopped 
from using such intemperate habits, as a defense. 

The Society denies liability in many cases under Section 64 of 
the By-Laws, which provides that after suspension the member 
may reinstate within three months if in sound health by pay- 
ment of delinquent dues, fines, and Benefit assessments. Section 
60 provides that the member will be suspended for failure to pay 
his assessments on or before the last day of the month within 
which same are payable. This question of suspension is not 
handled in a uniform manner by the various Camps. The custom 
has grown up in most of the local Camps for the Secretary to 
carry all members in good standing until the Monthly report is 
sent in. This report is due in the Home Office at Rock Island 
by the 15th of each month, and is usually mailed out by the Sec- 
retaries between the 10th and 15th of each month. The officers of 
the Society are aware of this custom and seem to approve of it. 
The frequent suspension of the members and subsequent rein- 
statement by paying delinquent dues, gives rise to many con- 
troversies as to the legality of the member's reinstatement. The 
By-Laws provide that the payment of dues by a suspended mem- 
ber for the purpose of reinstatement is held to warrant that the 
member is in sound health. 

A review of the claims of the Society involving this defense 
of unsound health at time of reinstatement reveals many cases 
in which this defense seems to be without merit. Rather the 
defense seems to be undertaken for the reason that the member 
either died or was taken ill shortly after reinstatement. The 
Society makes many compromises involving this doctrine of un- 
sound health, which your examiners deem unfair. A member 
should be required to sign a statement of good health in order 
to reinstate, if the Society wishes to use the defense of unsound 
health. 

We believe that in the compromise of claims, settlements made 
should be uniform. We recognize that facts and circumstances 
surrounding the different claims make it impossible to apply any 
fixed rule in making settlements. However, we can not overlook 
the fact that many claims of considerable merit are settled for 
a nominal sum, while generous compromises are often made in 
which there is little or no liability on the part of the Society. 

We would like briefly to call attention to two claims in which 
the liability of the Society was identical, as the facts were 
exactly parallel. Each member had made thirty-five monthly pay- 
ments on a Form B policy. Under the Automatic Premium Loan 
provision, had one more payment been made, the reserve in each 
policy would have carried it beyond the time of the member's 
death. Both claims were compromised, one for 12% per cent and 
one for 70 per cent of the amount of the claim. We believe the 
members are entitled to uniform treatment in the payment of 
claims. 

The following is an exhibit of the reported death claims of the 
Society as of June 30, 1935: 

No. Amount 


Claims unpaid Dec. 31, 1934 644 $1,148,998.35 
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Claims reported Jan. 1, 1935 to June 30, 1935 5,059 7,382,471.90 

WE Kcdocccccccesdecesecctececccceecsséovece 5.703 $8,531,470.25 

Claims paid Jan. 1, 1935 to June 30, 1935..... 5,120 7,407,891.10 

583 $1,123,579.15 

Saved by comp. Jan. 1, 1935 to June 30, 1935 60,982.30 

Claims unpaid June 30, 1935 ............ceee- 583 $1,062,596.85 
Valuation 

The Society valued all adult certificates on the prospective 


method by deducting from the present value of promised bene- 
fits, the present value of future assessments with all computa- 
tions on the Modern Woodmen Table of Mortality and 4 per 
cent interest. All negative reserves were included as offsetting 
credits and the fact that non-forfeiture values were in excess of 
the reserves on some forms was disregarded. 

Your examiners made a valuation of the certificates in force 
as of June 30th, 1935. This valuation was made on the Modern 
Woodmen Table of Mortality and at 4 per cent interest. In 
valuing the certificates it was assumed that all future mortality 
would be 100 per cent or less on the Modern Woodmen Table of 
Mortality. The mortality is much higher than 100 per cent with 
no justifiable reason for assuming that it will be substantially 





less in the future. Even if the Society had sufficient funds to 
cover the reserves set up by the examiners, it is no indication 
that they will be able to mature all contracts now in force with- 
out special assessments. A valuation based on the Modern Wood- 
men Table of Mortality meets a legal requirement that grants 
fraternals the right under certain eonditions, to value present 
certificates on a mortality table based on their own past mor- 
tality experience. 

In the valuation made by the examiners, of the certificates 
not having non-forfeiture values, prospective reserves were com- 
puted with all negative reserves eliminated. On forms granting 
non-forfeiture values, tabular reserves were computed in order 
to cover such values. In computing the required reserves, calcula- 
tions were made in conformity with the practice of the Society 
to collect assessments monthly and to pay most of the death 
claims within three months from date of death. The Society in 
its 1934 Canadian Valuation report used factors allowing for the 
monthly collection of assessments and immediate payment of 
claims but in other reports used the same basis as has been 
used by the examiners. 

Form A, an ordinary life certificate on which no non-forfeiture 
values are granted until age 70, was valued by the prospective 
method. All certificates on Form A issued prior to June 30, 1921, 
are issued at age nearest birthday and certificates since June 
30, 1921, are issued at age next birthday. It was necessary to 
make slight adjustments in the factors because of this. 

Forms B, C and D were valued by the tabular methods in 
order to set up sufficient reserves to cover the non-forfeiture 
values based on tabular reserves. Tabular valuations were made 
on a one-half year preliminary term basis, on the assumption 
that certificates written at age next birthday would grant the 
equivalent of one-half year preliminary term reserve as of De- 
cember 31, by using an age nearest birthday table. 

Forms C and D required special tables. 

Special rate certificates on Forms B, C and D were valued in 
the same manner as the regular certificates and an additional 
reserve set up equal to the present value of the assessment re- 
ductions on these certificates. 

Guaranteed Settlement certificates were valued by the tabular 
method. Reserve tables for continuous payment until age of 
settlement were constructed that accumulated a single life pre- 
mium at age of settlement and the savings were accumulated at 
3% per cent interest. Limited Pay Guaranteed Settlement cer- 
tificates provide for the accumulation of the single life premium 
at the end of the payment period and the savings are accumu- 
lated at 344 per cent interest. 

Forms M and W were valued as one year preliminary term cer- 
tificates on the tabular method. Both certificates grant non- 
forfeiture values. 

Term certificates were valued prospectively. They are issued 
at age next birthday and expire on the birthday. 

Comparison of Reserves Basis 

In Volume II of the Head Clerk’s Report for 1929-1932 the 
terminal reserves are given for an ordinary life certificate on 
several tables. The following table includes these reserves and 
four columns of reserves added for comparison purposes. 


Terminal Reserves Ordinary Life 4 Per Cent 


Age 20 
Used Used 
M. W. by Society by Examiners 
of A. Am. Am, Form Form Form Form 
Years Table Ex. Men N.F.C. A B A B 
Richi $5.41 $5.41 $6.32 $5.78 -$18.73 -$43.42 None $2.75 
—_ 28.88 29.27 33.61 31.27 498 -21.11 $9.15 26.39 
Wives 63.56 64.79 73.86: 68.98 39.87 16.58 44.55 65.09 
15.... 106.056 107.73 123.11 113.95 82.57 60.38 87.96 103.91 
20.... 157.86 159.26 181.73 166.78 134.83 113.94 141.04 156.00 
e 30 
Rists $8.33 $8.50 $9.80 $50.01 -$21.36 -$44.40 None 4.30 
Ei éex 45.38 45.91 53.18 48.30 16.01 -6.18 $21.40 41.57 
10.... 100.70 101.01 116.47 105.04 72.01 51.11 78.22 97.28 
15.... 166.10 166.37 188.95 170.37 138.61 119.24 145.79 168.40 
20.... 240.58 242.33 268.95 244.35 214.54 197.22 222.83 238.94 
Age 40 
1.... $13.67 $13.59 $15.62 $13.84 -$18.56 -$49.49 None $7.05 
Beess 72.72 72.70 82.02 72.99 41.77 12.72 $48.95 66.95 
10.... 155.55 157.19 172.58 155.66 126.40 99.96 134.69 151.22 
15.... 247.92 251.52 269.00 247.43 221.13 197.62 230.66 245.35 
20.... 847.55 352.42 367.93 346.26 323.65 303.31 334.53 347.32 
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Age 50 
1.... $20.99 $21.56 $22.85 $20.94 -$36.68 -$71.19 None $10.85 
5.... 109.30 111.92 116.53 108.69 56.56 25.23 66.11 101.45 


10.... 227.37 231.64 236.09 225.74 181.28 154.16 192.15 222.87 
15.... 349.67 354.05 354.11 347.32 310.95 288.21 323.22 349.12 
20 471.17 472.73 466.06 468.29 440.57 422.24 454.25 475.35 


The following table shows the reserves set up by the Society 
on Form B as compared with the non-forfeiture values and the 
reserves used in this report: 























c First Year- . ————Second Year . 

Exam- Exam- 
Age Society Non-For. iners’ Age Society Non-For. iners’ 
20 —$42.94 0 $2.75 20 ~$37.67 0 $8.36 
25 —35.93 0 3.38 25 —28.89 0 10.29 
30 —43.83 0 4.30 30 —34.85 0 13.05 
35 —49.66 0° 5.52 35 -38.01 0 16.78 
40 —48.52 0 7.05 40 —33.69 0 21.37 
45 -64.76 0 8.78 45 —46.20 0 26.58 
50 —69.66 0 10.85 50 —46.35 0 32.81 
55 ~77.65 0 13.45 55 48.57 0 40.54 
60 79.67 0 16.40 60 —44.23 0 49.29 
r Third Year r Fourth Year— . 
20 -—31.22 12.46 14.16 20 —25.62 17.84 20.17 
25 -21.58 15.33 17.45 25 —13.99 21.98 24.90 
30 —25.48 19.39 22.16 30 ~—15.70 27.88 31.67 
35 —25.90 24.91 28.46 35 —13.34 35.73 40.59 
40 —18.39 31.56 36.13 40 —2.64 45.11 51.33 
45 ~—26.79 39.08 44.81 45 -~7.12 55.65 63.95 
50 —22.54 48.04 55.24 50 -1.77 68.33 78.13 
55 —19.15 58.88 67.98 55 —10.58 83.33 95.70 
60 -8.59 70.85 82.34 60 —27.21 99.98 115.55 


Negative Reserves 

The definition of this term as given in the Valuation Report 
Blank is “The term, ‘Negative Reserve’ refers to the excess of the 
present value of the future net contributions over the present 
value of the promised benefits.””’ The method used by the Society 
in the past in the handling of negative reserves was checked. 
The methods found were compared with the requirements specified 
in the annual valuation report to the various states. The follow- 
ing facts were brought out: 

1. No attempt was made to eliminate negative reserves in the 
valuation reports to the states. Credit was taken for all negatives 
and used in such a way as to decrease the reserve liability of the 
Society. 

2. It would have been impossible to correctly answer the ques- 
tion in the valuation report, item 26(b) “What is the total amount 
of negative reserves on individual certificates?’ from the avail- 
able computations. 

In the Missouri valuation report as of December 31, 1933, the 
Society answered the question given in the previous paragraph 
with the amount, $70,121.09. Using the work papers and totaling 
the negatives appearing in the Society’s computations, the amount 
was found to be $1,208,997.87. The total negatives on individual 
certificates would have been higher than this figure. In the 
valuation report as of December 31, 1934, the amount of negative 
reserves was given as $425,415.41. This is the amount of negative 
reserves found on term insurance only. However, the figure does 
not represent even the true amount of negative reserves on indi- 
vidual term certificates, but represents the excess of negative 
over positive reserves on term insurance as found by the Society's 
method of grouping certificates. 

3. The Society was taking credit for negative reserves on many 
individual certificates by the method of valuation used and at the 
same time was granting paid up insurance, extended insurance 
and automatic assessment loans on those certificates. 

4.In the Canadian valuation report, negative reserves that 
appeared were treated as zero. However, by valuing all Ordinary 
Life certificates at attained age, negatives appeared only at the 
younger ages. This would tend to eliminate but a small part of 
the negative reserves on individual certificates. 

5. In 1934, the negative reserves as they appeared through an 
attained age valuation, based on the prospective method, were 
further hidden by combining Form B, on which a large number 
of negative reserves on individual certificates is found, with Form 
A. This reduced the feserve liability as reported to the Canadian 
Insurance Department. 

6. By taking credit for fégative reserves and the use of the 
prospective method of valuation, the Society was using forms of 








certificates, on which higher premiums were paid, to reduce their 
reserve liability. These plans had guaranteed paid up, extended 
and automatic assessment loan values, greatly in excess of the 
reserve carried by the Society. In 1933, the Society took credit 
for a negative value on Form B of $475,867.42. The entire present 
value of premiums exceeded the entire present value of amounts 
assured by this figure. This plan had two full years of issue on 
which non-forfeiture values were available at that time. Due to 
the values granted, not only was it incorrect to take credit for 
the negative reserves but the plan itself could not be correctly 
valued by the prospective method. 

7. It would be impossible to take the valuation reports for 1933 
and 1934 and determine the solvency of the Modern Woodmen of 
America, due to the disregard of non-forfeiture values and the 
improper use of negative reserves. 

The Society's method of computing reserves was to take the 
present value of benefits on certificates of each form for all ages 
and years of issue less the present value of future assessments. 
The final result would be no indication of the total positive 
reserves and total negative reserves on the particular form but 
would only represent the net difference. In order to obtain the 
total negative reserves, it would be necessary to compute the re- 
serves for each age and year of issue. However, the Society in 
most cases did not make such groupings but used groupings by 
attained ages regardless of year of issue. A certificate issued two 
years ago at age 40 and having a negative reserve was grouped 
with a policy issued six years ago at age 36 and having a posi- 
tive reserve, as the attained age in each case was 42. It was 
therefore impossible to compute the true negative reserves from 
the Society’s groupings. 

The examiners believe that the use of negative reserves as an 
offset to positive reserves is a practice which can be excused only 
on the specious grounds that it is not specifically prohibited by 
the fraternal laws of most states. It can be argued with equal 
effect that the failure to specifically permit the use of negative 
reserves as an offset, indicates that they cannot be used. In any 
event the practice cannot be justified from an accounting or 
actuarial viewpoint. It would result in the negative reserve on a 
newly issued certificate being used as an offset to a positive 
reserve on an old certificate. A society not having sufficient assets 
to cover its reserves could make itself solvent by writing new 
business having offsetting negative reserves. If the negative re- 
serves exactly offset the positive reserves, then on this theory such 
society would not need any assets to be 100 per cent solvent. It 
might have certificates outstanding with available cash surrender 
values, and have no assets to pay them, yet under this interpreta- 
tion, it would be classed as 100 per cent solvent. 

In the case of this Society, the practice has helped to conceal 
its rapidly approaching difficulties for several years. Because of 
the large amount of business rerated in 1929, 1930 and 1931, the 
negative reserves have been a much larger factor than with the 
average Society which issues only a relatively small amount of 
new business each year. 


Tabular vs. Prospective Reserves 
When the reports of the officers and the advertising literature 
are reviewed there is found a consistent representation that the 
Society is carrying reserves based on net rates. The Report of 
the Head Clerk on Mortality Experience and Vital Statistics for 
1929-1932 contains the following statements: 

Page 27—‘“At the inception of the contract, as previously 
stated, the promises of the insured and the insurer equal each 
other. Under the Whole Life Level Rate plan, this can be de- 
termined only by bringing the promises of the insured and the 
insurer to a present value basis. For example: A member 
joining this Society at age 18 and agreeing to pay the rate of 
75 cents per month during his natural lifetime, is equivalent to 
the discounted value of all of these future payments, which is 
$184, and the discounted, or present value of the promised 
benefits equals the same amount. One year later, because one 
less year’s assessments are to be paid by the member, the 
present value of the future contributions has decreased, and 
because the contract is one year nearer maturity the present 
value of the benefits promised has increased. The difference 
between these two divergent factors is the reserve. At the end 
of the first year the present value of the future contributions 
amounts to $183.06, and the present value of the benefits prom- 
ised amounts to $188.28, or a difference of $5.22, which is the 
reserve.” 

Page 28—“‘The amount paid in excess of the current cost of 
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carrying his protection is the amount that is placed in the 

reserve and improved at 4 per cent compound interest, and when 

added to the present value of the future contributions will equal 
the present value of the benefits promised.” 

Page 31—“In order to have at hand for comparative pur- 
poses, there is set out in the following table the terminal 
reserve on ordinary life 4 per cent at the end of 1, 5, 10, 15, and 
20 years, and for ages 20, 30, 40, and 50. These reserves are 
deduced from the Modern Woodmen, American Experience, 
American Men and N. F. C. Mortality tables. It is interesting 
to note that the reserve deduced from the Modern Woodmen 
Table of Mortality coincides very closely with the reserve de- 
duced from the American Experience table. 

An advertising pamphlet headed “Safe and Sound Insurance 
Protect'on with Fraternal Fellowship and other Benefits,” and 
dated June, 1934, has the following paragraph 3 under “Rates 
Permanent”: 

“In the year 1919, after the exact cost was ascertained the 
Society first began to charge a correct rate to new members. 
Ten years later the other members were placed on an adequate 
and permanent basis of cost so that no members pay less than 
that cost. Thus the rate problem has been solved forever and 
the future of the Society is absolutely secure. All rates charged 
new members since 1919 provide sufficient reserves to make them 
safe and permanent. Leading life insurance actuaries have so 
testified, and various State Insurance Departments have given 
their endorsements.” 


Mortality Experience 

The ratio of actual to expected mortality was computed on the 
“New” Modern Woodmen Table of Mortality for each year from 
1929 to 1934, inclusive. On the basis of age next birthday qx-™% 
was used instead of qx. Exposures were computed from schedule 
VI of the annual statements in accordance with the instructions in 
the Valuation Report Blank. The use of qx-% assumes that all 
business was written at age next birthday. However, all original 
certificates issued prior to July 1, 1921, still outstanding, were 
written age nearest birthday, but, due to the re-rating beginning 
in 1929, this represents a very small percentage of the business. 
The use of qx instead of qx-% shows but a relatively slight de- 
crease in the expected mortality. 


Mortality Experience of the Modern Woodmen by Years 
Examiners’ Ratio Ratio Reported to 
of Actual to Missouri Department 


Years Expected Mortality by the Society 
a? o40¢00c0e 116.77% 99.94% 
Ey bn eceeccce 123.34% 98.19% 
BE codesccesce 134.76% 99.34% 
i citpeneneé 137.17% 99.14% 
 ececeeooce 126.02% 99.69% 
Ee Senbescces 128.27% 97.86% 


Mr. W. N. Phillips, Actuary of the Modern Woodmen, was asked 
to furnish the work papers showing the calculations by the So- 
ciety in obtaining the ratio of actual to expected mortality re- 
ported to the Missouri Insurance Department, as he signed the 
Valuation Reports. These papers were furnished by Mr. Phillips 
for the year 1934, with the explanation that the ratio obtained for 
statement purposes was found by increasing the expected mor- 
tality according to the percentage the gross premiums bear to the 
net premiums. The department does not accept this method ot 
obtaining a ratio of expected to actual mortality as the instruc- 
tions under #89 of the Valuation Report specifically call for the 
use of the death rates from the mortality table used in the 
reserve valuation. A recapitulation of the work papers submitted 
by Mr. Phillips was made with the following results: 


AGCUEE TROTORTEED ccc deccccccccceccccccvctvecess $14,493,031.00 
Expected mortality based on table ........ 12,295,695.00 
Ratio of actual to expected based on table. 118% 


Expected mortality based on gross premium  12,845,547.00 
Ratio of actual to expected based on gross 

PEE -o0cneccccnsdbaednedecsesenteaeses 112% 

A study of the work papers also showed that they had not been 
computed as specified in the annual statement blank but that 
three major changes had been made that would decrease the 
ratio of actual to expected mortality. 

(1) The exposures at the beginning of the year were con- 
sidered as exposed at age x +1 which results in overstating the 
expected mortality. 

(2) All business was considered as age nearest birthday, al- 








though only a small percentage of the certificates then in force 
were issued on this basis. 

(3) All cash disability benefits paid were considered for one 
full year’s exposure which gives one-half year’s over-statement. 

The result of these three changes in methods of computation 
was to decrease the ratio of actual to expected mortality from 
128.27% to 118%. To have computed the ratio as provided in the 
statement blank would have made a substantial increase in the 
ratio of actual to expected mortality even using the expected 
mortality as computed by Mr. Phillips. 

The following quotation is contained on page 32 of the report 
prepared by W. N. Phillips and made a part of the “Report of 
Head Clerk on Mortality Experience and Vital Statistics Quad- 
rennial Term 1929-1932, Inclusive’’: 

“During periods of readjustment of a society, there is a 
tendency for the healthy risks who feel that they can secure 
insurance elsewhere to withdraw and leave the impaired risks 
in the society. The experience of Modern Woodmen of America 
during the past four years from the standpoint of mortality 
has been an exception to the rule. Although the Modern Wood- 
men Table of Mortality shows the past mortality history of the 
Society, yet during the past four years the mortality has not 
exceeded the table as shown by the following tabulation: 


DT n avédewcrvecsahseboceces 99.94 per cent 
BE. candondedsecdiecsecbeus 98.19 per cent 
WEEE ccucccuccegecsece »---- 99.34 per cent 
EE et Skins Snare RES So Seb a? 99.14 per cent” 


In this connection it is of interest to note that Mr. Phillips, 
in a report to Mr. Ray, National Secretary, made early in 1935, 
estimated future mortality ratios of 120% for 1935, 124% for 1936 
and 129% for 1937. 


Actual Mortality Compared with Expected On Various Tables 

Since it was evident from the results obtained by computing 
the ratio of actual mortality for each individual year from 1930 
to 1934, by the Modern Woodmen Mortality Table that the Society 
was having an excessive mortality, it was highly probable that 
the gross premium contributions were not sufficient to pay death 
claims and set up the required reserve. The exposures for years 
19380 to 1934 were applied to various recognized mortality tables 
and the expected mortality computed. A study was made of the 
final ratio of actual to expected deaths, also the distribution of 
the actual deaths as compared to expected deaths at the various 
age groupings. 

A study of the.. 
ditions: 

1. The actual death benefits paid by the Modern Woodmen for 
the years 1930 to 1934, inclusive, exceeded the expected death 
benefits by $19,836,519. 


2. The Modern Woodmen Table has proved inadequate for all 
ages above 40. 

3. The Cash Disability settlement at age 70 on Form A cer- 
tificates has a very adverse mortality effect. The tendency of 
members at age 70 who are in good health to withdraw and 
leave the poor risks to mature their own certificates, is evident. 
The fact that no value is grarted until age 70 causes the mem- 
bers in good health to regard that amount as a form of endow- 
ment to withdraw at age 70. The members in poor health are 
inclined to continue payments in order to draw the face amount 
of the policy at death. Therefore the amount represented by the 
difference between the face amount and the cash disability bene- 
fit is accumulated on a group of substandard risks. 


4. The net premium based on the Modern Woodmen Table of 
Mortality would be inadequate to pay the death losses and pro- 
vide for the necessary reserve accumulations. If the Society is 
to pay its death losses and set up the required reserve, the 
mortuary contribution must contain a substantial loading to 
take care of the excess mortality. 

5. The American Men Table more nearly represents the true 
mortality experience of the Modern Woodmen than any of the 
tables used. The American Men Table is adequate for all ages 
up to 70 and the American Men net premiums would come nearer 
maturing the certificates without excess premium collections 
than any of the tables used. 

6. The reserves required for the older ages to finally mature 
the contracts would be higher than the reserves required on any 
of the tables on which the ratio of actual to expected mortality 


Continued on next page 
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was computed. This is due to the excessive mortality at age 70 
and above. While part of this excess is due to the options offered 
members 70 or over in the re-rating plan of 1929, the mortality 
over age 70 may be expected to remain high as long as a sub- 
stantial part of the insurance is on Form A certificates. 

7. Since the various tables show that the American Men Table 
of Mortality more nearly represents the true mortality than any 
of the tables used, it follows that the American Men net premium 
would be more nearly the required premium. However there is 
still a serious question as to American Men premium being high 
enough to insure the final payment of all certificates with the 
present ratio of mortality after age 70. 


Modern Woodmen Mortality Tables 

All business of the Modern Woodmen of America, except 
Junior, at the time of the examination, June 30, 1935, was based 
on the “New” Modern Woodmen Table of Mortality. This is a 
table based on the Society’s own mortality experience from 1883 
to 1926, with the first five membership years excluded in order 
to produce an ultimate mortality table. It was adopted at the 
Chicago Head Camp of June, 1929 at which time the By-Laws 
were changed to provide for re-rating of members joining the 
Society prior to 1919. 

Prior to the adoption of the present table, the Society used 
what is now Known as the “Old” Modern Woodmen Table of 
Mortality. This is a table based on the Society’s own experience 
from 1883 to 1910 with the first five membership years excluded 
in order to produce an ultimate mortality table. The “Old” 
Modern Woodmen Table of Mortality was found by the Society 
to be inadequate and as a result the “New” Modern Woodmen 
Table of Mortality was adopted. 

The Society has followed the plan of issuing most certificates 
at age next birthday and making all reserve and surrender cal- 
culations on the Modern Woodmen Table of Mortality as an age 
nearest birthday table. The examiners have followed this prac- 
tice in their calculations. 

The following points should be considered in connection with 
the adoption of the “New” Modern Woodmen Table of Mortality, 
in view of the fact that the Society had found the “Old” Modern 
Woodmen Table of Mortality inadequate: 

(1) A comparison of the two tables shows that the trend of 
mortality was upward. The exposures of the old table were 
from 1883 to 1910 and the new table with a higher mortality at 
most ages, included exposures from 1910 to 1926. It follows that 
a table based on exposures from 1910 to 1926 would show a 
higher mortality than either of the other tables and would come 
nearer reflecting the mortality of the Society at the time of 
adoption of the new table. 

(2) The Society was faced with a re-rating program at the time 
of the adoption of the new Mortality Table. The experience of 
other societies following re-rating, showed an adverse mortality. 
This Society was among the last to re-rate and had the experience 
of others to estimate its own future mortality. 

(3) Applying the “New” Modern Woodmen Table of Mortality 
to the exposures for 1928, the year preceding the adoption of the 
table, gives a ratio of 108.79% of actual to expected mortality. 
The table is considered an ultimate experience table, yet the 
exposures for 1928 included all policy years of issue and a ratio 
of less than 100% would be expected. To have applied the table 
to risks excluding the first five membership years in order to 
obtain ultimate exposures would have resulted in an even higher 
ratio of actual to expected deaths. 


Recapitulation Taken From Valuations Report for 
December 31, 1934 
Amount Value of Value of 
Description Assured Amount Assured Premiums 
Ord. Life (A & B) $464,947,746.00 $218,607,782.38 $186,857,023.57 
Total Lim. Pay 





pag Cae eaa ern 82,312,350.00 28,556,453.63 24,868,548.61 
en Oe OP -seesceoce 5,022,000.00 
iD inch sak he 4,489 ,800.00 
a essence 8,229,000.00 
e seaceses M 18,440,869.00 
Total Term Plans. $36,181,669.00 3,559,776.46 3,985,191.87 
Current Cost ...... 84,471,200.00 115,095.47 none 
Paid up Ins. ...... 3,897 ,226.00 2,351,419.39 none 





251,350.91 none 


$708,320,791.00 $253,441,878.24 $215,710,764.05 
215,710,764.05 


Auto & Ext. ..... 31,510,600.00 








$37,731,114.19 





Summary of Valuation Furnished Canadian Insurance 
Department—Mortuary Fund as of December 31, 1934 
Value of Value of Net 


Description Amount Assured Premiums Liability 
Ann. Renewable 1 

ras $65,986.85 none $65 286.85 
Paid up Life ..... 2,908,075.01 none 2. 908,075.01 
Whole Life ....... 222.923.002.266 $186,236,756.36 36,687 146.00 
SO Pay Lale ..ccces 242,485.05 239,957.61 2,527.44 
oe er GAG ceoceve 28,458, 622.89 24.543,349.96 3,915,272.93 
Term to 50 ........ 283, 544.77 283,544.77 none 
Term to SB ..cccces 240,913.01 240,913.01 none 
Term to (O ........ 705,470.97 705,470.97 none 
ee. OO. GS wenedanes 2.400, 577.87 2,352,525.39 48,052.48 
Guar. Settlement at 

i: hdde mith nine 6 1,458.90 none 1,458.90 
Guar. Settlement at 

aD sieebetecwoseces 244.80 none 244.80 
Guar. Settlement at 

OP i eeccaseseweesedt 371.15 none 371.15 
20 Pay Guar. Set. at 

De eesesdccaveteses 1,743.45 none 1,743.45 
20 Pay Guar. Set. at 

EP easvousssesetes 74.20 none 74.20 
20 Pay Guar. Set. at 

BS ksecvcebecseice 100.58 none 100.58 
B.M.Spec. (O.L. and 

TF 'o¢sée¥neceoos 1,690.09 none 1,690.09 
Endowment at 85.. 5,170.05 none 5,170.05 
Extended Insurance 29,309.72 none 29,300.72 


ee ——— ———— —_—- 


$258,269,741.72 $214,602,518.07 $43,667 225.65 





A comparison of the amount of insurance for Forms A and B 
as shown in the work papers and in the Valuation Report sub- 
mitted to the Missouri State Insurance Department shows a 
decrease in the amount reported in the Valuation Report of $25.,- 
086,100.00. The present value of the amount of benefits was 
decreased by $3,254,167.75 and the value of the premiums was 
increased by $544,565.00. The net effect of this change was to 
decrease the reserve liability in reporting to the department by 
$3,798,732.75. The changes made in the amount of insurance, the 
value of the amount assured and the value of premiums of the 
Limited Pay Life plans, show a decrease in reporting reserve 
liability of $49,118.67. On the work papers, the reserve liability 
for Paid-up Insurance was shown as $2,851,419.39. The amount 
reported to the Department was $2,351,419.39 or a decrease of $500.- 
000.00 in reserve. A further decrease of $425,415.41 in reserves was 
made by taking credit for negative reserves on Term plans. The 
question of using negative reserves is discussed in more detail 
in another part of this report. The total reserves as reported 
tothe Missouri State Insurance Department were $4,773,266.83 less 
than those shown on the Society's work papers. 

This is offset slightly by two increases in the reported reserves 
on Current Cost and Extended and Automatic Insurance. On 
Extended insurance the Society reported a reserve of $222,612.21 
greater than the work papers and a reserve liability of $49,108.62 
greater on Current Cost or a total increase of $271,720.83. This 
leaves a net decrease in the amount reported, as compared to 
the work papers of $4,501,546.00. 

Using the work papers for the valuation as of December 31, 
1934, Alexander C. Good, Consulting Actuary for the Modern 
Woodmen, eliminated such negative reserves as appeared from a 
valuation at attained ages, applied continuous functions to the 
value of the amount assured and set up a reserve liability of $43,- 
667,223.65 for the Canadian Report. The amount certified to the 
Canada Insurance Department is $5,936,109.46 greater than the 
amount certified to the Missouri State Insurance Department. A 
complete elimination of negative reserves on individual certificates 
as called for in answer to the questions found in the valuation 
report item 26 (a) and (b) would bring about a higher reserve 
liability than shown on any of the three reports. | 
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Comparison of Rates on Forms A and B With American 
Men Rates 
The following comparison was made of the annual Mortuary 
contributions at different ages on Forms A and B with the 
American Men 4 per cent net premium for whole life insurance. 
Under both Forms A and B, payments are required for the 
whole of life. 


Am. Men Form A Form B 
4% Mortuary Mortuary 
Age Net Prem. Contribution Contribution 
i eedcennes $10.25 $10.20 $11.40 
Ee ~ecevecoeve 14.29 13.80 15.00 
a scodescbuc 21.44 19.80 21.€0 
Be esccoeses 34.64 32.40 34.80 
a) secbecece 58.49 54.00 58.50 
Ur Secocotse 103.32 97.20 105.00 


This table shows that the mortuary contributions on Form A 
are below the net premiums on the American Men Table with 
4 per cent interest and that the difference increases to a sub- 


‘stantial amount at the older ages. Since the average age of the 


membership of the Modern Woodmen is 49.37% and the great 
majority of all certificates now in force, are dated since 1929, it 
follows that of the business now in force, a large percentage of 
the assessments are based on higher ages where the larger differ- 
ences between the assessments actually collected and the American 
Men 4 per cent premiums are found. Also out of the $678,240,057.00 
insurance in force $325,714,215.00 is written on Form A or ap- 
proximately 48 per cent. 

The annual deficiency on Form A on the business now in force 
amounts to $902,215.77 under assumptions that an American Men 
premium would be high enough to enable the Society to mature 
all contracts now in force. The present value of the deficiency 
in future assessments, based on the American Men 4 per cent 
Table, amounts to $8,368,356.S85. 

Form B provides for an annual assessment that is only slightly 
higher than the American Men premium. This shows that any 
loss on Form A because of deficiency in assessments to meet 
death losses and set up the required reserves could not be offset 
by excessive assessments on Form B. 


Form D assessments correspond rather closely at the ages above 
30 to the American Men 20 Pay Life premiums payable monthly, 
with continuous benefits. 

The American Men Table is widely used by life insurance com- 
panies for comparative purposes. The fact that a fraternal can 
not reasonably expect a continuous lower mortality than that 
exper-enced by life insurance companies is brought out in the 
following quotation from a book, “Life Insurance” by Abb 
Landis, page 251: 


“In the first place, there is no qualification made as to the 
age distribution of the members, and yet this affects, more 
than any other one circumstance, perhaps, the death rate of an 
insurance society. This age distribution will not be the same 
in a fraternal order as it is in an ‘old line’ company, even 
though they have been admitting members between the same 
age limits, for the same length of time, because of the different 
kinds of policies issued. The ordinary fraternal order deals 
principally in straight life insurance, and the certificates have 
little or no cash value at any time. The ‘old line’ company, 
on the contrary, makes a much more prominent feature of the 
investment side of insurance, and its policies have a constantly 
increasing cash value. The result of this difference is that the 
old members remain in the fraternal order, while a large pro- 
portion of them withdraw from the ‘old line’ company, so that 
in the course of years the age distribution becomes very differ- 
ent in the two, and the fraternal order will consequently show 
a much higher death rate than the ‘old line’ company. 

“Another important fact in this connection is that every in- 
vestigation that has been made of mortality experience shows 
that at similar ages the death rate on limited payment policies, 
whether endowment or whole life, is much lower than an ordi- 
nary life policy, and that the latter is lower than that on term 
policies. The fraternal order usually issues neither endowment 
nor limited payment life policies, and a great many of its usual 
certificates are really taken on a temporary basis. It is but 
natural in these circumstances the fraternal order should have 
a higher death rate than an ‘old line’ company, even when the 
age distribution in the two is the same.” 





Inadequacy of Reserves 

It can not be emphasized too strongly that the reserves set up 
in this report are the very minimum reserves required by the 
laws of the Society and the states in which it operates. If it is 
held that the Society should be carrying tabular reserves on all 
plans because of its By-Laws and representations to the public, 
the total reserves would be $64,933,682 or an increase of $5,262,469 
over the reserves set up in this report. However, this still does 
not represent the reserves which would be sufficient to mature 
the certificates on the basis of the present rates paid by the 
members. As mentioned previously the actual mortality follows 
fuirly close to the American Men mortality except at the older 
ages when it is higher than the American Men. The reserves 
calculated on this table with 4 per cent interest would be as 
follows: 











PE Ei ce oaecda dG dbdbes sedbiedhetdwinkécdebeciveater $42,048,523 
Ck nn. eee bewcedvvs cdbbecwedia 8,368,357 
$50,416,880 

SE ve bc dicated saws eUs cad ew aede ce uwesetia des 12,546,818 
EN Wine Jha udeiugaakbedoldudabewbiatabdedevenas¥ewe 7,477,019 
$-0,023,837 

ORRGP FOSCTVOR UMCRAMMOE oo ccccccccccccceccccescces 5,512,048 
dcabot deck nteWecéet ics dedtetitd chistbaanewee $75,952,765 


This total of $75,952,765 compares with the reserves set up in 
the report of $59,671,213 or an increase of $16,281,552. The rates 
on Form A are less than American Men rates by $902,216 annually 
on the business in force June 30, 1935. The reserve for Deficiency 
in Assessments represents the present value of this difference. If 
the mortality of the Society in the future does not exceed that 
of the American Men Table, and if the net interest rate earned is 
4 per cent or better, the reserves just given should be sufficient 
together with the future payments by the members to mature the 
contracts. There might be a slight margin because first, the rates 
on some forms are higher than American Men rates although the 
amount of insurance so involved is small and second, Form A 
does not provide for non-forfeiture values in event of lapse except 
at age 70 or after. While the data was not available for an 
analysis of lapsation by form of certificate, age and year of issue, 
in any event the factor of lapse is so variable that it can not be 
taken into account in reserve calculations. If the rate of lapse 
is unusually high, the rate of mortality on the remaining mem- 
bers is almost certain to increase. Most of the present members 
entered the Society prior to 1929 and under ordinary circum- 
stances the lapse rate on such a group would be low. 


Legislation 

The following constitute the Legislative Committee of the 
Society: John Sullivan, Chairman, Kansas City, Missouri; W. D. 
Headrick, Indiana; C. H. S. Bidwell, California; Warren D. Bene- 
dict, New York; George McGill, Kansas; H. D. Sparks, Illinois; 
B. F. McDonald, Ohio. 

This Committee carries on its work under the direction of the 
Executive Council. John Sullivan is Chairman of the Legislative 
Committee and your examiners inspected the files at his office 
covering the activities of the Committee during the past several 
months. 

These records consisted in the main of data, gathered by the 
Chairman, on proposed changes in the insurance laws of various 
states, affecting fraternal societies. This data is furnished largely 
by the Weekly Underwriter, which concern gathers this informa- 
tion from different correspondents, located throughout the United 
States. This information was reviewed by your examiners and 
revealed that some thirty-eight states, through House or Senate 
Bills, were proposing changes in insurance laws in 1935, which 
changes would affect fraternal societies. Wherever a proposed 
change was considered harmful to the Society, the Committee, 
through its Chairman, took steps to oppose it. 

The records of the Society showed that during the last year 
this activity extended to the following states: California, Florida, 
Georgia, Illinois, Indiana, Louisiana, Michigan, Missouri, Ne- 
braska, Oklahoma, Oregon, South Dakota, Tennessee, Texas, 
Washington, Washington, D. C., West Virginia, Wisconsin, and 
Wyoming. 

There seemed to be a consistent plan adopted by the Society, 
in opposing legislation which it considered unfavorable. Letters 
are directed to Camp Secretaries,-urging them to write, phone or 
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wire their Senators and Representatives to oppose certain meas- 
ures. Various members of the Committee, and officers of the So- 
ciety are active in calling on State Managers, and holding 
meetings to work up opposition to the measures they do not 
approve. 

Conclusion 


This Society has always stressed the value of the “open” con- 
tract as issued by fraternals, the main feature of which is the 
power to levy special assessments. This is indicated by the fol- 
lowing quotations: 

Pamphlet—“The Character of Modern Woodmen of America 
and Its Benevolences,” by A. R. Talbot, National President, 
Page 8 and 9—“The emergency payment clause is a method to 
provide additional assets which make up the deficiency created 
by the unusual and calamitous mortality emergencies, and 
these, of course, are so very remote as not to be worthy of 
serious consideration. We know, however, there have been 
many cases in recent years where closed contract life insurance 
companies have failed and either have reinsured or liquidated, 
where the situation might have been saved to the advantage of 
the policyholders, relieving them of the enormous losses and 
expenses of receivership, had the flexibility of contract safety 
(permitted by fraternal societies) been allowed.” 

Report of Head Clerk Volume II to 1929 Head Camp as pre- 
pared by W. N. Phillips for J. G. Ray, Page 20—‘The statutes 
of the various states require fraternal beneficiary societies to 
provide in their by-laws for the levying of extra assessments or 
the raising of rates of assessment for the purpose of meeting 
exigencies, and by this provision make it possible for the 
fraternal beneficiary societies to operate on a lower mortality 
table than do the commercial insurance companies that write 
closed contracts. This feature in the statutes gives strength 
to the fraternal beneficiary societies and takes the place of 
the accumulation of excessive reserves.” 

The Society should take, and in fact, must take immediate steps 
to place itself on a sound basis. The required reserves should be 
accurately computed as of December 31, 1935 on the basis of a 
mortality table which can reasonably be expected to reflect the 
future mortality of the Society. A thorough study, with this 
report as a basis, should be made by competent persons, of the 
situation confronting the Society, including both the managerial 
and financial aspects. 

The Soclety will then be in a position to levy special assess- 
ments in accordance with the mandatory provisions of its By- 
Laws. Part of Section 186 reads as follows: 

“If any valuation after July 1, 1929, shall disclose an impair- 
ment of reserves, each holder of a certificate included in such 
valuation shall be charged with his or her equitable share of 
such impairment and such charge may be collected by special 
Benefit payments therefor in such manner and at such time as 
the Board of Directors shall determine.” 

It should be pointed out that the necessity of levying special 
assessments is due primarily to the excessive mortality experi- 
enced by the Society. The rates charged by the Society have 
proven to be too small. The result is a most serious situation 
that can only be met by a straightforward presentation of the 
problem to the membership together with a comprehensive plan 
for its solution. 


Summary 

In order to facilitate the reviewing of this report the major 
points are enumerated as follows: (Ed. Note: Page numbers refer 
to examination report.) 

(1) Certificate exchanges and the cost under the Pearson Con- 
tract. Pages 19 to 21. 

(2) The “Deferred Surplus” account under which amounts were 
diverted from the Benefit Fund to the General Expense Fund by 
arbitrarily increasing the amount of first year assessments, of 
which 70 per cent went to the General Expense Fund, and cor- 
respondingly decreasing the renewal assessments, of which all 
went to the Benefit Fund. The question is raised for your con- 
sideration as to whether the amount diverted to the General 
Expense Fund should be returned to the Benetit Fund. Page 22. 

(3) The rapid decrease in the General Expense Fund in recent 
years caused by the excess of disbursements over income avail- 
able for expenses which in the period January 1, 1932 to June 
30, 1935, has averaged $1,250,000 per year. This Fund amounted to 
$4,100,538.16 as of June 30, 1935 which would be reduced to $2.- 


71,455.21 by the return to the Benefit Fund of the “Deferred 
Surplus” item of $1,228,082.95. Page 26. 

(4) The necessity of every economy in the Society's operations 
and the steps taken to reduce expenses, which still leave an 
excess of disbursements over income available for expenses. 
Pages 27 and 150. 

(5) The National President's office in Lincoln and the possibility 
of savings by transferring the office to Rock Island. Page 35. 

(6) The need of certain changes in accounting so that the books 
of the Society will furnish the information required by the annual 
statement blank. The Society is now making changes to satisfy 
this criticism. Page 28. 

(7) The Modern Management Association and the operation of 
Chicago Real Estate. Page 61. 

(8) The exchange by which the Society acquired the Steuben 
Club for the Barcelona and Raywood Apartments, all in Kansas 
City. There was a cash payment of $35,000 involved in this trans- 
action which was never satisfactorily explained. Page 68. 

(9) The lack of effort by the Society to locate beneficiaries and 
to arrange settlements on claims approved for payment. Page ®&2. 
The denial of liability because of By-Laws of which the member 
had no knowledge or which the Society by its actions had ap- 
parently waived. Also the lack of uniformity in compromises. 
Page 91. 

(10) The use of negative reserves as an offset to positive re- 
serves in valuations made by the Society. Page 108. 

(11) The use of prospective reserves based on gross mortuary 
contributions on all forms, although the Society has represented 
in reports and in advertising literature that it was carrying 
reserves at least equal to tabular reserves. Also the question of 
whether prospective reserves satisfy the state laws and the So- 
ciety’s own By-Laws. Page 111. 

(12) The comparison of mortality experience for the years 1929 
to 1934 inclusive, showing ratios of actual to expected mortality 
varying from 116 per cent to 137 per cent whereas the Society 
in the Valuation Reports filed with the Missouri Department of 
Insurance showed a ratio each year slightly under 100 per cent. 
For the years 1930 to 1934 inclusive, the excess of actual death 
losses over expected death losses is $19,836,519. Page 115. 

(13) Comparison of reserves in the 1933 and 1934 Valuation Re- 
ports, filed with the Missouri Department of Insurance, with the 
reserves furnished the Canadian Insurance Department and the 
differences between the reserves. Pages 123 and 126. 

(14) The failure to set up accumulation reserves on Current 
Cost Certificates not Re-rated. Page 129. 

(15) The incorrect computation of automatic assessment loans 
by which the member in most cases did not receive the full value 
of his certificate to which he was entitled. Page 132. 

(16) The fact that the reserves set up in this report are not 
sufficient with the present scale of certificate rates to mature the 
certificates now in force. Page 139. 

(17) The power of the National President to grant dispensa- 
tions which nullify the By-Laws. Page 147. 

(18) The heavy expenses for Head Camp meetings and the 
practice of paying almost every person in attendance $15.00 a day 
for fifteen days or a total of $225.00 for a meeting that actually 
lasts three days, in addition to traveling allowance of 10 cents 
per mile. Page 154. 


(19) The necessity of levying additional assessments. Page 157. 


Statement by Modern Woodmen of America 


HEAD OFFICE 
MODERN WOODMEN OF AMERICA 
ROCK ISLAND, ners MS 
UNE 25, 19 
TO OFFICERS AND MEMBERS: 


The outburst of R. Emmett O’ Malley, 
tendent, that recently appeared in newspapers, criticising fraternal 
societies and Modern Woodmen of America in particular, was altogether 
uncalled for and unjustified and is not at all supported by the facts. 

In May, 1935, Mr. O'Malley assigned seven or eight examiners to 
conduct a spite examination of Modern Woodmen of America, entirely 
contrary to the custom of State Insurance Departments. The examina- 
tion was dragged out over a period of eight months and cost Modern 
Woodmen of America about $20,000. (Regular examinations by many 
states acting jointly cost only about $8000.) Upon filing the report 
of examination, Mr. O’Malley rushed into the press with his criticisms. 
In that interview, he referred to the fact that last year he failed to 
obtain passage by the Missouri Legislature of an insurance code bill 
that would have tightened the state’s regulations of fraternal omens 
organizations. That is a misstatement of fact, but is the cause of h 
outburst. What he sought was a passage of a bill by the OS leer 
Legislature doing away entirely with the fraternal insurance laws of 
that state. If that law had heen enacted, the fraternals would have 
been driven out of Missouri and the insurance of hundreds of thousands 
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of certificate holders and their beneficiaries placed in jeopardy. 
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Because Officers and members of Modern Woodmen of America in 
yissouri cooperated with other fraternal societies in the state and over- 
shelmingly Tolentet his proposal, he evidentl _now seeks revenge and 
tempts to crucify those who dared to oppose him. 


Modern Woodmen of America filed an answer with Mr. O’Malley 
wmpletely setting forth the true facts in all subjects dealt with in his 
wamination report and refuting all of his criticisms. He openly stated 
hat he had not read either the report nor the Society’s answer. 


The remarks set forth in Mr. O’Malley’s report and in his statement 
» the press are not only based on the wrong motive, but are untrue and 
wfair. Modern Woodmen of America is in sound condition financially 
yd actuarially. Its assets exceed all of its liabilities, including all the 
dligations in its certificates issued to its members by over $3,000,000. 

portfolio of its investments is not sur assed by any institution in 
he country and is equaled by very few. or Mr. O'Malley to say or 
» induce people to even think that Modern Woodmen of America is 
sot in excellent financial condition is the height of absurdity. 


Modern Woodmen of America is incorporated and chartered under the 
yws of the State of Illinois and operates under the direct supervision 
¢ the Insurance Department of that state. Hon. Ernest Palmer is 
Director of the Illinois Department of Insurance and was_ recently 

President of the National Association of Insurance Commissioners. 
He is not in agreement with the report filed by Mr. O'Malley as will 
seen by the following letter dated June 24, 1936, addressed to the 
National Secretary of the Society: 










State of Iilinots 
Henry Horner, Governor 
DEPARTMENT OF INSURANCE 
Ernest Palmer, Director 
SPRINGFIELD 
June 24, 1936 


Mr. J. G. Ray, 

National Secretary, 

Modern Woodmen of America, 
104 Third Avenue, 

Rock Island, Illinois. 


Dear Sir: 


As a result of the publicity given to the examination report of your 
Society recently concluded by the Insurance Department of the State of 
Missouri, we have received a few inquiries regarding the Socicty’s affairs 
ond for your information I quote below a letter which we are using 
in response to such inquaries. 

“I acknowledge receipt of your letter of June 22nd in connection 
with the above named fraternal beneficiary society and I note your 
reference to an article appearing in the last Sunday's edition of 
the St. Lowis Globe Democrat made by Honorable R. E. O'Mailey, 
Superintendent of Insurance of the State of Missouri. 

I am enclosing for your information a tabular statement compiled 
by this Department as of December 31, 1935, which will show you 
in brief the financial condition of the society as of that date. We 
call your attention to t note on the title page of the enclosed 
tabular but in this connection you are advised that our preliminary 
audit docs not indicate that there will be any material change in 
the figures appearing in the enclosed tabular. 


The Insurance Department of the State of Missouri made an ex- 
amination of the society as of June 30, 1935, but this examination 
was not participated in by the Insurance Department of any other 
State—not even the State of Illinois. Subsequent to the completion 
of the examination by the Missouri Department a hearing was held 
in Rock Island, Illinois, with the officials of the society and at which 
hearing the Iilinois Insurance Department was represented. 


There were controversial matters in connection with the examina- 
tion report, particularly the question of solvency of the society and 
the method under which the solvency was computed by the Mis- 
sourt examiners. You must appreciate of course, that there are 
various methods of computing solvency and the method employed 
by the Missouri examiners is not in ——— with the rulings 
of the Illinois Insurance Department under whose direct supervi- 
sion the society operates. Our study of the situation indicates that 
the society was fully justified in the method wiich they adopted 
regardless of the position taken by the Missouri Insurance Depart- 
ment in adopting an entirely different method of computing solvency. 
The method employed by the society has been accepted by this 
Depariment as reflecting its true condition as of June 30, 1935. 

In the examination by the Missouri Department various matters 
with respect to phases of management and suggested economies in 
operation were called to the attention of the society and changes 
have been made including expense reductions where the society felt 
such reductions ay wt without impairing the efficiency of operation. 
In addition, since June 30, 1935, the society has experienced a ma- 
terial improvement in the market values of its bonds and its other 
mvestments have enhanced in value. 

In the examination report the examiners wrote off some $200,- 

000.00 in the value of the socicty’s bonds. Upon inquiry made of 
@ reputable bank in the City of Chicago, dealing in like securities, 
it was found the actual market value of the bonds as of June 30, 
1935, was in reality three million dollars in excess of the value 
allowed in the report by the Missouri examiners. In addition to this 
item of difference it was found the actual value of certain of the 
society's real estate was in excess of the value allowed in the report. 
The reserve liabilities computed by the Missouri examiners were 
greatl, in excess of those computed by the Illinois Department. 
_ Of course, it is always dificult to make examinations of large 
msurance organizations in the mid-year and this practice is not 
followed by the Illinois Department as the examinations are usually 
made as of the end of the year in order to verify statements fiur- 
nished the Department as required by law. 





The regular examination of the society by this Department will be 
made next year as scheduled. In conformity with our established 
practice which is followed by the majority of states and, in fact, 
approved hy the National Association of Insurance Commissioners 
in adopting the report of the Special Examination Committee of 
which Commissioner O'Malley of Missouri was Chairman, the Ill1- 
nois Department will at that time invite other states in which the 
society operates to participate in the examination. 


The society was last examined in 1933 and the following states 

participated: Illinois, Nebraska, Wyoming and Maryland. This De- 
partment is committcd to the theory that in the examination of 
large insurance organizations, such as the Modern Woodmen of 
America, doing business in forty-seven states, a convention examina- 
tion report is more likely to reflect the true condition of the or- 
ganization because we then have the advantage of the combined 
judgment of the Insurance Departments of several other important 
states. This Department, therefore, does not accept the Missouri 
Department's examination report as reflecting the true condition of 
the Modern Woodmen of America, neither at the time the examina- 
tion was made nor more particularly at this date. Consequently we 
shall await the regularly scheduled examination early next year in 
which, as above indicated, a number of other important states will 
participate because in our opinion from an audit of the annual 
statement filed since the last examination and our knowledge of the 
society's affairs, the society is 100 per cent solvent, and is well able 
to meet and ts meeting tts obligations to its policyholders. 
This society is incorporated under the laws of the State of Illinois 
and operates under the direct supervision of this Department and 
no member should he alarmed as a result of the recent Missouri 
examination and the publicity given to the report.’ 


Very truly yours, 
(Signed) ERNEST PALMER, 
Director of Insurance. 


In the foregoing, Mr. Palmer says: 


“Our study of the situation indicates that the Society (Modern 
Woodmen of America) was fully justified in the method which they 
adopted, regardless of the position taken by the Missouri Insurance 
Department in adopting an entirely method of computing solvency. 
The method employed by the Society has been accepted by this De- 
partment as reflecting the true condition as of June 30, 1935.” 

Again Mr. Palmer says: 

“The reserve liabilities computed by the Missouri examiners were 
greatly in excess of those computed by the Illinois Department.” 

Mr. Palmer's letter also includes this convincing declaration: 

“This Department, therefore, does not accept the Missouri Depart- 
ment’s examination report as reflecting the true condition of the 
Mcdern Woodmen of America, neither at the time the examination 
was made nor more particularly at this date.”’ And 

“In our opinion from an audit ot the Annual Statement filed since 
the last examination and our knowledge of the Society’s affairs, the 
Society is 100 per cent solvent, and is well able to meet and is meet- 
ing its obligations to its policyholders.” 

There are many subjects in the Missouri report that have no proper 
place therein and are evidently included for the purpose of prejudicing 
the public against fraternal insurance societies, particularly Modern 

foodmen of America. In other words, the attitude taken by Mr. 
©’ Malley is that of being unfriendly to fraternals, first by introducing an 
insurance code that would have put them out of business, and, last, b 
using Modern Woodmen of America 2s a smoke screen back of whic 
his efforts to destroy the fraternal system are put into action. He en- 
tirely disregards the fact that Modern Woodmen of America and prac- 
tically every fraternal society is now on an adequate basis of financial 
operation, and many of the societies, including Modern Woodmen of 
America, took such steps as insured their financial solvency at the in- 
sistence of State Insurance Departments long before Mr. O’Malley’s 
tenure of office. Apparently, he is not content to allow the fraternals 
to operate under laws that have been especially devised for them and 
for the protection of their members, which laws have been the result of 
many years of experience. With one fell swoop he would wipe out all 
such laws. It is apparent that, notwithstanding the good name and the 
sound financial cstdiiion of these societies and the fact that they are 
extending protection to the homes of millions of people, he would wel- 
come their destruction and thus get revenge for his peeve on account 
of his program in the Missouri Legislature having been so overwhelm- 
ingly defeated. 

embers of Modern Woodmen of America may be assured that the 

Society is in excellent financial condition. It has_an unsurpassed record 
in prompt and full payment of all just claims. Its rate problems were 
settled in 1929. Mr. Palmer, Illinois Director of Insurance, says: “the 
Society is 100 per cent solvent and is well able to meet and is meeting 
its obligations to its policyholders.” That means and we affirm that no 
special assessment will be or need be levied; that no raise in the So- 
ciety’s level rates will be made, and that death claims are and will be 
promptly paid. Its financial structure is sound, and no statement to 
the contrary has any justification in law, in fact, or even in theory. 
Yours fraternally, 

A. R. TALBOT, National President 

J. G. RAY, National Secretary 

GEO. HATZENBUHLER, Director 

F. R. KORNS, Director 

E, 1; BULLARD, Director 

F. M. McDAVID, Director 

W. W. GORDON, Director 
HENRY F. TURNER, D rector 

Executive Council. 


Editor’s Note: Commissioner Palmer has called a Convention 
examination of this Order commencing September 8. California, 
Illinois, Indiana, Minnesota, Oklahoma, Pennsylvania, Washing- 
ton and Wisconsin will participate. 
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NATIONAL BURIAL INSURANCE CO., NORTH AMERICAN LIFE ASSURANCE COMPANY, os le 
MEMPHIS, TENN. TORONTO, CANADA 
The National Burial Insurance Company of Memphis, Tennessee New Policies and Dividends year 1 
was incorporated September 17, 1930 and commenced business . ; 2 
March 9, 1931. Mr. Alvin Wunderlich is President and Mr. W. C. t wane shat pany Ke py Ba re ome _ wd 4 a ‘ne 
Sunderlich is Secretary and Treasurer. oe pin ecnmeneciote pens praia sys mel — wey mee i, — he new 9 34 
Financial figures as of Dec. 81, 1935, are as follows: participating annual dividend series will be known as “NALACH 00 
. 55” series. The non-participating premiums have also been Year - 
, changed. 8.12 
ee PEE MINED «5 Vanco duce teeta tne Cdeantecedeies $308,713 
I dere nan ens wine édetaewons sebum ae) 81,137 Examples of rates, values and dividends on some of the prin. 
NN Varennes ide can ciwdccede cbokeverdecgeaunesietns 110,500 | Cipal forms, are shown following: year 1 
es NE “MRED cc ccdooccacdoccnsacesascee 90,593 $1.38 
ED Kagonwasnnnces casnnhecuacactbnceckhsastecees 412,079 “Nalaco 55” Series year 5 
ID, aid id ceed dis bbe bea bdesaeriaee sees 425,559 Ordinary Life (Endt. 85) 4.46 
ee Es socks peduhecesecabénvasactbes 385,360 - - - 
ESCORTED IEE 86,848 Age 20 os ow oS -“ “ ” 7 60 
Industrial insurance written ..................e0005- 15,603,349 | Reg. Prem. Year 1 
Industrial insurance in force ...........ccccccccceces 5,881,803 $16.54 $18.66 $21.36 $24.92 $29.62 $35.86 $44.18 $55.28 $70.38 $6.20 
Dis. W. P. Tear 5 
ie ae a 42 52 64 80 1.08 1.48 2.12 10.30 
NATIONAL LIFE INSURANCE COMPANY, Cash Value—Yr. 3 Year 10 
MONTPELIER, VT. 2.00 6.00 14.00 22. 32.00 42.00 54.00 66.00 som 14.30 
Gains Reported Cash Value—Yr. 10 Tear © 
72.00 92.00 118.00 144.00 174.00 206.00 238.00 274.00 3120 —_ 
The best half year since 1931 in the sale of life insurance is ; i 
reported by the National Life Insurance Company. For the six cm Value—Tr. 20 is » aie 
months ending June 30 the company has had a new paid volume 218.00 258.00 304.00 352.00 402.00 452.00 504.00 560.00 616.0 , , 
of $22,173,618, an increase of twenty-six per cent over the corre- NORT 
sponding period of 1935. 20 Payment Life 
Reg. Prem. 
$24.80 $27.22 $30.10 $33.68 $38.16 $43.78 $50.98 $60.46 $73.22 
NEW ENGLAND MUTUAL LIFE INSURANCE CO. Dis. W. P. Dr. Ch 
BOSTON, MASS. Es ae a a Oe forces of 
New Business Cash Value—Yr. 3 sel 
New England Mutual Life Insurance Company reports that 26.00 32.00 40.00 48.00 56.00 66.00 74.00 82.00 88.00 Dr. Al 
the new business paid for during June, the 25th Annual Policy- Cash Value—Yr. 10 company 
holders Month, was $15,225,889, an increase over June 1935 of 166.00 190.00 216.00 244.00 272.00 300.00 322.00 342.00 354.00 gether 
$1,780,607, or 13.24%. The first half of 1936 closed with $72,002,980 | Cash Value—Yr. 20 its book 
new insurance paid-for, excluding additions and revivals. 442.00 494.00 550.00 606.00 664.00 720.00 770.00 816.00 S56. put toge 
The total insurance in force in the Company on July 1 was 
$1,359,457,512, a net increase since the close of 1935 of $30,050,072. 
On the twelve-months basis, July 1, 1935 to July 1, 1936, the D) | 
increase was $52,976,435, which is 4.05%. Reg. Prem. a7 Sem Racrmmens 
The quality of the business is reflected in the size of the $45.32 $45.66 $46.20 $47.24 $49.06 $52.06 $56.82 $64.16 $75.34 
average application during the past six months, which was $5,084, Dis. W. P : 
higher than the average for the same period last year. Agency - 46 ; 59 60 76 1.10 14 9 98 
records show that thus far in 1986 the average cold canvass case Res 3 5 j a — 
was $3,330 insurance, while the average new application from | ©#8h Val.—Yr.3 May, a 
present policyholders was $5,210, or 60% larger. 88.00 86.00 88.00 88.00 90.00 90.00 92.00 92.00 H.W rose 46 
Selection of settlement options was made in about 25% of the | Cash Val.—Yr. 10 shows ' 
applications for new insurance. The persistency of the Company's 396.00 398.00 398.00 398.00 398.00 398.00 394.00 390.00 354.00 
insurance also remains high, practically 90% of the new business . 
paying its second (first renewal) premium. Another significant Preferred Risk Life, $5,000 PACI 
item is that 20% of all applications were prepaid. Reg. Prem. 
A recent analysis shows that two-thirds of the insurance in $73.50 $83.40 $96.00 $112.50 $134.50 $163.50 $201.90 $252.90 $322. 
force is less than ten years old. This is a striking proof that the Dis. W.P 
average age of the membership of this oldest chartered American +e 10 F 260 320 4.00 5.40 7.40 10.60 Effect 
company is low. Last year, for instancé, new insurants below einstein itn . al . of 
age 30 were 41.27% of the total; and those between 30 and 40 eee ‘ —s ¥ 
were 32.14%; that is, nearly 75% of the new members were under 10.00 30.00 70.00 110.00 160.00 210.00 260.00 320.00 350.0 Conves 
40, the average new policyholder being 32 years old. Cash Value—Yr. 10 E ffec 
360.00 460.00 580.00 720.00 860.00 1020.00 1170.00 1330.00 1480.00 : 
Cash Value—Yr. 20 On } 
NEW YORK LIFE INSURANCE COMPANY, 1120.00 1290.00 1520.00 1750.00 1990.00 2230.00 2450.00 2660.00 2850.00 Saaie 
NEW YORK, N. County 
32% Increase for June Dividends—J uly Ist, 1936 compa! 
. (On “Nalaco 55” Series) ferring 
A 32 per cent increase in the dollar volume of the Company's Ordinary Life (Endt. 85) pany 
new applications for life insurance during June 1936 as compared ' plan } 
with June 1935, is announced by Thomas A. Buckner, President | Age 20 25 30 35 40 45 50 55 60 The n 
of the New York Life Insurance Company. The June 1936 volume | yeari provid 
of more than $53,280,000 of new applications exceeded May by $1.20 $1.34 $1.52 $1.76 $2.08 $2.48 $3.04 $3.74 $4.70 approv 
11 per cent and was larger than any month’s volume during Y olicy 
the first half of this year. 7“ ° 4 5.48 6.60 8.10 > hi 
There were 24,851 new applications during June 1936, an in- m= 6 8S 8 ss m ees 
crease of 35 per cent over June 1935, and an increase of 11 per Year 10 76 
cent over May of this year. The number of new applications in 3.14 3.56 4.10 4.74 5.50 6.44 7.58 8.96 10. (For 
June likewise exceeded the total fcr any month in the first half Year 20 morat« 
of 1936. 5.20 5.90 6.70 7.60 8.62 9.80 11.18 12.84 15.18 The 
incurr 
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20 Payment Life —— 
Year 1 
va $1.24 $140 $1.58 $1.82 $2.12 $2.54 $3.08 $3.76 $4.72 
Ne new fp Years THE EXTRA 
LAC 2% 312 352 396 452 518 602 7.02 8.34 
ACO 
been Year 20 
812 896 9.88 10.90 12.00 13.20 14.52 15.96 17.66 D | V ! D bt N D 
' prin- 9 . 
vear 1 20 Year Endowment The persistent user of Direct Mail—and only the 
$1.38 $1.52 $1.68 $1.90 $2.20 $2.58 $3.12 $3.80 $4.74 persistent user—has this experience. Months or even 
une 5 a year or two after a piece of advertising material 
446 458 478 5.04 538 5.84 650 7.82 852 had been sent to a prospect, and the prospect had 
. been fruitlessly solicited, the Agent is asked to call 
; and a sale results. That sale is a Direct Mail “extra 
4 5,000 ae ” ’ 
tear 1 Preferred Risk Life, $ dividend . Many are reported to every company’s 
$70.38 $6.20 $6.50 $6.80 $7.10 $7.70 $8.50 $9.40 $10.50 $12.00 Direct Mail Department. Here’s a $20,000 instance: 
Year 5 ¢ i ‘ : | One of our representatives had Direct Mail con- 
10.30 11.10 12.30 13.80 15.50 17.70 20.30 23.50 27.40 tact last September with a lumberman prospect in 
Year 10 | Oregon, but without result. Early in this year’s 
“0.00 14.30 15.90 17.90 20.20 23.00 26.30 20.90 34.20 39.20 | June the prospect, remembering the letter, talked about 
Year 20 A - it to his next-door business neighbor, who, he found. 
312.00 23.00 25.90 29.30 32.90 3690 41.30 45.80 50.50 56.30 | was a client of the Agent. This resulted in the pros- 
z |  pect’s calling the Agent by long distance phone, several 
$46.00 | hundred miles away. They met, and the lumberman 
NORTHWESTERN MUTUAL LIFE INSURANCE CO., ||| ought 2 $20,000 Retirement Income policy. 
MILWAUKEE, WIS. _. Direct Mail pays profitable deferred, as well as 
_ immediate, dividends to him who, obedient to tested 
73.32 Albright Leads Again | imstructions, persistently uses his Company’s service. 
Dr. Charles E. Albright was announced as a leader of the field | 
forces of this company with paid for business of almost $2,000,000, | GWAR 
at the 60th annual meeting of the Association of Agents at the ° 
sam [f home office in the latter part of July. The Penn Mutual Life Insurance Co. 
= Dr. Albright has consistently led the agency production of this Ww ° . 
company, and has written well over $60,000,000 of insurance alto- m. H. Kingsley, President 
4.00 gether—more insurance than many. a good sized company has on Independence Square Philadelphia 
its books from date it commenced business, written by all agents | 
163.00 put together. | 
OLD LINE LIFE INSURANCE COMPANY, ment of $15,946,510 to $19,643,031, an increase of $3,696,521. It in- 
5.34 MILWAUKEE, WIS. creased the additional reserve from the company’s figure of $4,- 
Busi I 550,848 ta the tremendous sum of $24,685,977, an increase of $20,- 
NSENESS INCTOESES 135,129. This increase is in large part due to including in this 


> «A , > > ; , 7 . 5 . 
cage gain of 43% in written busine ss during May over reserve an amount representing a deficiency in future premiums 
ia May, 1935. In the first five months of this year, written business measured by the company’s experience. This has been eliminated 
1% ¥ > as a 4 > j sy aS . 7 

: rose 46% over the same period last year, while paid business by the reduction of the benefits, as set forth following. 


shows a gain of 63%. 
These increases result in showing an excess of liabilities over 


00 aa: ; 
assets of $17,564,374 as of December 31, 1935; but, as above stated, 
PACIFIC MUTUAL LIFE INS. CO. OF CALIFORNIA, the tages genera of ae ma nate ene business pinta oe 
LOS ANGELES, CALIF. moves the impairment and leaves the new company entirely solvent. 
SW ee ove : : For many years the company has kept entirely separate ac- 
Disability Income Benefit Discontinued counts for the participating and non-participating departments of 
Effective July 31, 1936, the Pacific Mutual will discontinue the its business. The examiners followed the same method and show 
sale of its Permanent Total Disability Income Benefit and there- surplus of $4,792,118 in the participating department and a deficit 
eo after will continue for sale only the Premium Waiver feature. of $22,356,493 in the non-participating department, which includes 
Convention Examination Completed; Complete Reorganization | the non-cancellable disability business. As stated, this deficit has 
00 Effected; Brief Summary by Best Co.; Details on Pages been made good by the plan of reinsurance. The non-participating 
277 to 284 life business is sound and profitable. 

00 On July 22, 1936 Insurance Commissioner Carpenter of Cali- The report of the last previous Convention examination made 
fornia was by two orders of the Superior Court of Los Angeles as of December 31, 1982 contains nothing even suggesting that 
County appointed, first, Conservator and then Liquidator of this f ; 

eae ae such a condition might arise. On the contrary, it stated that the 
company. The Court then approved a plan for immediately trans- 2 aan Caieial t] , e dante Oh thet ' 
ferring the business and assets of the company to a new com- mana A ary ae. owe a. eo 
pany entitled Pacific Mutual Life Insurance Company, which | * POMCcyholders o $10,309,281. 
Plan has been agreed to by the directors of the old company. The report just completed severely criticizes numerous mortgage 
The new company has $1,000,000 capital and $2,000,000 surplus | and collateral loans made in past years on the authority of 

0 provided out of the assets of the old.company. By the contract persons no longer active in the management of the company. The 
approved July 22, 1936 it has reinsured all of the outstanding | company in its annual statement and the examiners in their 

0 td liabilities of the old company, including the non-cancellable | yeport set up substantial reserves to cover possible loss on such 
disability business. investments. 

Findings of the Examiners and Actuaries 

(For liens on non-can policies, see page 288. For temporary Plan of Management for Reorganization 
" moratorium on policy loans and surrenders, see pages 288 and 289). The Life Accident and Health contracts are assumed according 


The report of the examiners increased the reserve for losses 
incurred from the company’s figure in the current annual state- Continued on next page 
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to their terms, with no liens of any kind; the monthly benefits 
under the non-cancellable disability policies are reduced by vary- 
ing percentages ranging from 10% to 80%, dependent upon pre- 
miums charged and benefits promised in the respective policies. 
The effect is to give to each such policyholder the coverage for 
which his premium will pay in the light of the company’s actual 
experience. Payments of monthly benefits on claims already in- 
curred will continua at the present rate; all earnings of the new 
company, except from the participating life business, to be used to 
restore the non-cancellable benefits. If and when this is accom- 
plished the stockholders of the old company will receive such 
earnings for the remainder, if any, of a ten year period beginning 
January 1, 1937. 

The new company under the plan will be mutualized, and its 
stock retired at the earliest practicable date, and this stock will 
meantime be held in trust by the Insurance Commissioner of 
California for the benefit of all claimants and policyholders. 

The management believes that the plan is equitable since the 
difficulties confronting the old company were wholly due to the 
non-cancellable disability business, while all other departments of 
the business were sound and profitable; and the Court has given 
this approval. This places all classes of the company’s business 
on a sound basis and we recommend continuance of premium 
payments on life policies to keep policies in force. Payments on 
non-can disability policies should be continued but without 
prejudice to any legal rights such policyholders may have. The 
plan will probably be tested in the courts and may be modified. 


Why Reorganization Was Necessary 


The company, which has been operating for 68 years, built up a 
large and profitable life insurance business, a substantial volume 
of accident and health business which is producing satisfactory 
results, and in addition a large volume of non-cancellable dis- 
ability, which has been very unprofitable, as shown by our re- 
ports for several years past. The management recognized that the 
situation created by the heavy losses sustained on this class of 
the company’s business had reached the point where adjustment 
must be effected to protect the interests of all policyholders (in- 
cluding those holding non-cancellable disability contracts), by pre- 
serving the good will value and earning power of the life and 
accident business for the benefit of all creditors and policyholders. 

The importance of so doing is indicated by the last annual state- 
ment of the company. Its admitted assets were over 215 millions; 
life insurance in force aggregated over 636 millions; its premium 
income in 1935 from life business was over 25 millions and its 
premium income in the Accident Department over 6 millions, of 
which about $3,500,000 were from the non-cancellable disability 
policies. The cash yield upon its assets in 1935 was above average: 
its mortality experience has been very favorable, and its expenses 
are low. It is in the non-cancellable disability branch of the 
business that losses have occurred, but these are heavy and have 
increased from year to year. This drain upon earnings of the 
other business had to be stopped, if the company was to con- 
tinue; and we give in detail the plan developed by the man- 
agement to accomplish this end. 

In recent years several changes in the executive personnel of 
the company have occurred and we believe that the present man- 
agement is competent. 

The present management and the Insurance Commissioner of 
California have been studying the situation for some time, and 
during the last four months have had the assistance of examiners 
and actuaries from other State Insurance Departments and also 
several consulting actuarities. The Convention examination of the 
company by the States of California, Louisiana, Ohio, Texas, Vir- 
ginia and Washington has been in progress since last March and 
was completed and the report signed on July 21, 1936. It is an 
important fact that the experts who have studied the experience 
of the company on the non-cancellable disability business are 
substantially in accord as to the necessity of correcting the 
critical condition resulting therefrom. 

The position of the old company and the vital necessity for the 
readjustment of the liabilities arising from its non-cancellable 
disability business cannot be understood without knowledge of 
the nature of that type of coverage as written by the company 
since 1918. It is an agreement to pay fixed sums monthly if the 
policyholder becomes totally disabled by accident or illness, pay- 
ments to continue as long as disability exists; the coverage to 
be continued until the insured reaches a stated age—originally 
65, reduced in later policies to 60 and still later to 55. Six in- 





i 


creases in rates have been made from time to time on new busi- 
ness and maximum limits of monthly indemnity have been re- 
duced. But despite these attempts to overcome the losses dye to 
grossly inadequate premiums charged at the outset the net losses 
sustained have been extremely large. Several other companies 
wrote limited amounts of this business on about the same basis 
with uniformly bad results; while others which limited the pay- 
ment of indemnity to a definite number of months have fareg 
much better. In connection with this class of business three differ. 
ent liability items must be set up in the financial statement. Thege 
are, first, the unearned portion of the current year’s premium: 
second, the estimated. present value of claims payable, for an yp. 
known number of months, to disabled policyholders; third, ay 
additional reserve applicable to policies under which no claims 
have arisen, the accumulation on which during the early years 
that each policy was in force being necessary to provide for 
claims sure to arise later under many of them. 

The first item is easily calculated with accuracy; the second 
was based upon tables dealing with disabled lives; the third was 
calculated by a formula developed by interested companies and 
state insurance officials. The report of the examination just com- 
pleted shows that in the case of this company actual experience 
has proved the formula reserve to be grossly inadequate (but 
now eliminated by the reduction of benefits). This was the es. 
sence of the problem confronting the old company and its policy- 
holders. 

(Taken from Special Life Bulletin No. 20A., July 22, 1936.) 


APPLICATION FOR CONSERVATOR 
IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA, 
IN AND FOR THE COUNTY OF LOS ANGELES 


SAMUEL L. CARPENTER, JR.., 
Insurance Commissioner of the State of 
of California, No. 404-0673 
Petitioner, 

vs. , 
THE PACIFIC MUTUAL LIFE INSUR.- 
ANCE COMPANY OF CALIFORNIA, 
a corporation, 


APPLICATION 
FOR ORDER 
APPOINTING 

CONSERVATOR. 





Respondent. 


Comes now SAMUEL L. CARPENTER, JR., as Insurance Com 
missioner of the State of California, and for cause of action 
against respondent alleges: 


I 


That petitioner is the duly appointed, qualified and acting 
Insurance Commissioner of the State of California. 


II 


That the respondent, The Pacific Mutual Life Insurance Com- 
pany of California, a corporation, now is and at all times herein 
mentioned has been a corporation duly organized and existing 
under and by virtue of the laws of the State of California, and 
is engaged in the business of life, and health, and accident 
insurance in the State of California, under a certificate of author- 
ity issued by petitioner as Insurance Commissioner of the State 
of California; that respondent corporation is also engaged in the 
business of life, and health, and accident insurance in numerous 
other states of the United States, pursuant to authority granted 
to it by the various insurance regulatory boards and officers 
of said states; that respondent corporation has assets in the State 
of California and in numerous other states of the United States; 
that the office where respondent corporation’s principal business 
is transacted is in the City of Los Angeles, County of Los A® 
geles, State of California. 


III 


That at all times herein mentioned said respondent corporation 
has been subject to examination by the Insurance Commissioner 
of the State of California and is required to have a certificate of 
authority for the transaction of business from said Insurance 
Commissioner. 


IV 


That petitioner together with a number of other insurance com- 
missioners of states in which respondent corporation transacts 
its business have made a convention examination of the business 
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and affairs of respondent corporation as of December 31, 1935, 
and in connection therewith petitioner and said other commission- 
ers have joined in a report of such examination, a certified copy 
of which is attached hereto, marked Exhibit “A’’ and made a 
part hereof. 

That said examination and report shows that respondent cor- 
poration is in such condition that its further transaction of busi- 
ness will be hazardous to its policy holders, its creditors and to 
the public; that said examination and report further shows that 
respondent corporation is insolvent within the meaning of Article 
13, Chapter 1, Part 2, Division 1 of the Insurance Code of the 
State of California; that respondent corporation’s said hazardous 
and insolvent condition is principally caused, among other things, 
by reason of the fact that respondent corporation has for a con- 
siderable number of years last past issued a large number of 
non-cancellable accident and health policies at a premium rate 
which was and is now entirely inadequate to maintain the re- 
serves required by law to mature said policy obligations. 

Vv 

That it is necessary and proper that your petitioner be author- 
ized and directed to immediately take and retain title and pos- 
session of all of respondent's books, records, property, both real 
and personal, and assets wheresoever situated, for the purpose of 
conserving same in the interest of all of respondent's policy hold- 
ers, creditors, stockholders and the public in general; that peti- 
tioner be appointed conservator of respondent corporation; that 
he be authorized and directed as such conservator to conduct 
the business of respondent corporation; that respondent and 
all of its officers, agents and employees be ordered to imme- 
diately deliver into the possession of petitioner all of the prop- 
erty and assets of respondent; and that all officers, agents and 
employees of respondent be forthwith enjoined from further 
transacting business and from disposing of any of the property 
of respondent. 

VI 

That your petitioner is informed and believes and therefore 
alleges that various actions, suits and proceedings to which re- 
spondent is a party, have been filed and are pending in the courts 
of the State of California, and in various other states in which 
respondent corporation is transacting business involving various 
alleged obligations of respondent, and that irreparable loss and 
injury will be suffered by respondent, by its contract holders, 
by its creditors, by its stockholders and by the public in general 
unless the prosecution of said actions, suits and proceedings, and 
all legal process incident thereto, is enjoined until petitioner is 
herein appointed as Conservator of the business and affairs of 
respondent, and given reasonable opportunity to become advised 
of the issues involved in said actions, suits and proceedings, and 
with the interest of respondent and of its contract holders and 
creditors with respect to said issues. 

Vil 

That it is necessary and proper that all claimants against said 
respondent and all other persons be enjoined from instituting 
or maintaining any action or suit or proceeding upon any prop- 
erty of respondent, wheresoever situated, from taking any other 
legal steps or proceedings against any such property of re- 
spondent, and from doing any act interfering in any way with 
the assumption and retention of the title and possession of re- 
pondent’s said property by petitioner, or with the conservation, 
conduct and administration of the business and affairs of the 
respondent. 

VIII 

That respondent corporation has assets in excess of Two Hun- 
dred Million Dollars ($200,000,000), and has obligations on policies 
issued and outstanding in excess of Six Hundred Million Dollars 
($600,000,000) insuring the lives and condition of health of ap- 
proximately two hundred thousand (200,000) or more persons; that 
respondent corporation also has accident and health policies out- 
Standing insuring approximately an additional seventy-five thous- 
sand (75,000) persons; that by reason of the magnitude of the 
business of respondent corporation, and the enormous number 
of policy holders and creditors involved, and the fact that imme- 
diate liquidation of the assets of respondent corporation would 
have upon the insurance business in general, it is proper, as a 
matter of public policy, that your petitioner be authorized and 
directed to ascertain and endeavor to work out a rehabilitation 
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That THING called 
LIFE INSURANCE is 


The greatest defense ingenuity of man has been 
able to raise against his ancient enemy— 
poverty—the most human of all business institu- 
tions. A certain and enduring investment built 
from the intangible essence of a dream. 


The Peoples Life Insurance Company is proud of 
the part they have taken and are taking in the 
building of the Business of Life Underwriting. 
Their records are open for inspection at any and 
all times. There you will find the high traditions 
of life underwriting exemplified. 


You will find it pays to be friendly with the 
PEOPLES LIFE INSURANCE COMPANY 
“The Friendly Company” 
FRANKFORT INDIANA 

















and/or reinsurance plan or agreement concerning respondent cor- 
poration in order that the policy holders and creditors, stock- 
holders and the public in general may have their rights protected 
and fairly and equitably adjusted. 

WHEREFORE, petitioner prays that an order be made 

(1) Directing petitioner forthwith to take title and possession 
of all of respondent’s books, records, property, both real and 
personal, and assets of said respondent corporation wheresoever 
situated ; 

(2) That title to all of the said property and assets of said 
respondent, wheresoever situated, be vested in petitioner, or his 
successor in office in his official capacity, and all persons be 
enjoined and restrained from interfering with petitioner’s pos- 
session and title thereto; 

(3) Appointing petitioner conservator of respondent corporation 
and directing him as such conservator to conduct the business of 
respondent corporation ; 

(4) That said respondent corporation, its officers, directors, 
agents, servants and employees be restrained and enjoined from 
transacting any of the business of respondent corporation, or 
disposing of any of its property or assets until the further order 
of the court; 

(5) That all creditors of respondent corporation, all claimants 
against said respondent, and all other persons, be enjoined from 
instituting or maintaining any suit or proceeding at law or in 
equity against said respondent, and from attaching or executing 
upon, or taking any other legal step or proceeding against any 
of the property of respondent corporation, and from doing any 
act interfering with the possession and administration by peti- 
tioner of said property; 

(6) Directing petitioner to formulate, work out and prepare a 
rehabilitation and/or reinsurance plan or agreement concerning 
respondent corporation which, in the judgment of petitioner, 
will most fairly and equitably protect and adjust the rights, 
obligations and liabilities of all persons concerned in the assets, 
business and affairs of respondent corporation, and that when 


Continued on next page 
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said rehabilitation and/or reinsurance plan or agreement is formu- 
lated and prepared, it be submitted to the above entitled court 
for its approval; and 

(7) For such other and further relief as this court may deem 
meet and proper. 

Dated: Los Angeles, California, July 22, 1936. 


SAMUEL L. CARPENTER, JR., * 
Insurance Commissioner of the State of California, 
U. S. WEBB, Attorney General, Petitioner. 
By: JOHN L. FLYNN, 
Deputy Attorney General, 
Attorney for Petitioner. 


STATE OF CALIFORNIA - 
COUNTY OF LOS ANGELES ; 


SAMUEL L. CARPENTER, JR., being first duly sworn, on 
oath says: 

That he is the Insurance Commissioner of the State of Cali- 
fornia; that he has read the within Application and knows the 
contents thereof; and that the same is true of his own knowledge 
except as to the matters and things therein stated on his in- 
formation or beiief, and that as to those matters and things he 
believes it to be true. 

SAMUEL L. CARPENTER, JR. 


Subscribed and sworn to before me 
this 22 day of July, 1936. 
KATHRYN BUCKMAN, 
Notary Public in and for said County and State. 


Memorandum of Points and Authorities 


I 
Where the Insurance Commissioner finds, after examination, 
that an insurance company is in a hazardous condition, he may 
apply for his appointment as conservator of said company. 
Section 1011 Insurance Code. 


II 
All persons or companies engaging in insurance business, sub- 
ject to examination by the Insurance Commissioner, are subject 
to the provisions of Article 14, Chapter 1, Part 2, Division 1 of 
the Insurance Code. 


III 
Upon the appointment of a conservator, the court shall enjoin 
and restrain all persons from interfering with the Insurance 
Commissioner in the operation, management and conduct of the 
business and affairs of said insurance company. 
Section 1020 Insurance Code. 
Respectfully submitted, 
U. S. WEBB, Attorney-General, 
By: JOHN L. FLYNN, 
Deputy Attorney General, 
Attorney for Petitioner. 


ORDER APPOINTING CONSERVATOR 
IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA, 
IN AND FOR THE COUNTY OF LOS ANGELES 





SAMUEL L. CARPENTER, JR.., ‘ 
parma Commissioner of the State of No. 404-673 
‘ ve ORDER 
; rhe APPOINTING 
dak net pare CONSERVATOR 
THE PACIFIC MUTUAL LIFE INSUR- AND RESTRAINING 
ANCE COMPANY OF CALIFORNIA, . 
ORDER 
a corporation, 


Respondent. | 


It appearing that on the 22nd day of July, 1936, the petitioner 
in the above entitled proceeding filed herein an application for 
an order appointing the Insurance Commissioner of the State of 
California as Conservator of respondent corporation and for other 
relief, and that on said date and pursuant to the appearance 
and answer of respondent corporation on file herein and its writ- 








ten consent waiving notice of the time and place of hearing on file 
herein, and evidence, both oral and documentary, having beep 
submitted to the court and the court being fully advised in the 
premises, 

THE COURT FINDS that petitioner herein, together with a 
number of other insurance commissioners of states in which re- 
spondent corporation transacts its business, made a convention 
examination of the business and affairs of respondent corporation 
as of December 31, 1935, and in connection therewith petitioner 
and said other commissioners have joined in a report of such 
examination, certified copy of which said report is attached to 
said application as Exhibit A thereof; that said examination and 
report and evidence shows and the court finds the fact to be 
that respondent corporation is in such condition that its further 
transaction of business will be hazardous to its policyholders, its 
creditors and to the public; that said examination and report 
and evidence further shows and the court finds the fact to be 
that respondent corporation is insolvent within the meaning of 
Article 13, Chapter 1, Part 2, Division 1 of the Insurance Code 
of the State of California; that respondent corporation's said 
hazardous and insolvent condition is principally caused, among 
other things, by reason of the fact that respondent corporation 
has for a considerable number of years last past issued a large 
number of non-cancellable accident and health policies at a pre- 
mium rate which was and is now entirely inadequate to main- 
tain the reserves required by law to mature said policy obliga- 
tions. 

NOW, THEREFORE, IT IS HEREBY ORDERED, AD- 
JUDGED AND DECREED that Samuel L. Carpenter, Jr., Insur- 
ance Commissioner of the State of California, be and he is hereby 
appointed Conservator of said respondent corporation, its busi- 
ness, assets and affairs, and that said Commissioner be and he 
is hereby ordered to take possession forthwith of all the books, 
records, property, real and personal, and assets, wheresoever situ- 
ated, of said respondent corporation, and to conduct as Conserva- 
tor the business of said respondent corporation for the benefit of 
the policyholders, creditors and stockholders of respondent cor- 
poration and the public in general. 

IT IS FURTHER ORDERED that all the right, title and in- 
terest of said respondent corporation in and to all of its assets 
and property, whether real or personal, wheresoever situated, be 
and they are hereby vested in petitioner in fee simple; that all 
persons be and they are hereby enjoined and restrained from 
in any manner interfering with the possession and title of said 
petitioner in and to said assets and property, whether real or 
personal and wheresoever situated; that in the conservation, man- 
agement and operation of the assets and business of respondent 
corporation, petitioner deal with its property, assets and busi- 
ness in his own name as Insurance Commissioner of the State 
of California; that in such connection petitioner appoint and 
employ such agent or agents, counsel, clerks and assistants as 
by him may be deemed necessary and fix their compensation. 

IT IS FURTHER ORDERED that the above named respondent 
corporation, its officers, directors, agents, servants and employees 
be and they hereby are enjoined and restrained from the trans- 
action of any of the business of said corporation or from the 
disposition of any of its property or assets until the further 
order of this court. 

IT IS FURTHER ORDERED that the above named respondent 
corporation, its officers, directors, agents, servants and employees, 
all creditors of said respondent corporation, all claimants against 
said respondent corporation and all other persons be and they 
hereby are enjoined and restrained from interfering with the 
conservation, management, operation or disposal of any of the 
assets of or the business of respondent corporation or from in- 
stituting or prosecuting any action, suit or proceeding, or from 
levying any attachment or execution or other process or selling 
under or prosecuting any attachment or execution or other 
process against any property or assets of said respondent cor- 
poration, wheresoever situated, without the consent of this court 
obtained after reasonable notice to petitioner. 

IT IS FURTHER ORDERED that all officers, directors, agents, 
servants and employees of respondent corporation be and they 
hereby are ordered and directed to deliver to petitioner all books, 
records, fixtures, equipment, money, bills receivable and other 
property and assets of said respondent corporation, wheresoever 
situated. 


AND IT IS FURTHER ORDERED that Samuel L. Carpenter, 
Jr., as conservator of respondent corporation, be and he is hereby 








Augu 


auth 
rehal 
resp¢ 
of tl 
tably 
of al 
remc¢ 
ceedi 
pay 

saril 


IM 


IN 1 


Ins 
Cal 


Th 


ae 


Co 
of t 


TI 
sura 
22nd 
poin 
ceed 
1011 
peti 
whi 
that 
said 
the 
s0e Vv 
peti 
cone 


se VE 
acte 
the 

day 


con 
cop 

to 
ser 


Art 
of | 
in 1 
ine 
tio: 
pro 
wol 
its 

pol 
to 

101 
fut 
sto 
suc 
fur 
wi! 
poi 


ser 








August |, 1936 


BEST'S INSURANCE NEWS (Life Eqition) 273 











- 
—— 


authorized and directed to formulate, work out and prepare a 
rehabilitation and/or reinsurance plan or agreement concerning 
respondent corporation which shall be subject to the approval 
of this court and which shall in his judgment fairly and equi- 
tably protect and adjust the rights, obligations and liabilities 
of all persons concerned herein and which shall provide for the 
removal of the causes and conditions which have made this pro- 
ceeding necessary; and he is further authorized and directed to 
pay from the assets of respondent corporation all expenses neces- 
sarily incurred. 


DONE IN OPEN COURT this 22nd day of July, 1936. 
DOUGLAS L. EDMONDS, 
Judge of said Superior Court. 





APPLICATION FOR LIQUIDATOR 
IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA, 
IN AND FOR THE COUNTY OF LOS ANGELES 


SAMUEL L. CARPENTER, JR., 
Insurance Commissioner of the State of 
California, 


iil No. 404-673 

i —e APPLICATION 

aia . Pate as nen FOR ORDER TO 
THE PACIFIC MUTUAL LIFE INSUR- LIQUIDATE 


ANCE COMPANY OF CALIFORNIA, 
a corporation, 





Respondent. 


Comes now Samvel L. Carpenter, Jr., Insurance Commissioner 
of the State of California, and alleges: 


I 

That petitioner is the duly appointed, qualified and acting In- 
surance Commissioner of the State of California; that on the 
22nd day of July, 1936, pursuant to application for order ap- 
pointing conservator, the above entitled court did, in this pro- 
ceeding, make and enter its order under and pursuant to Section 
1011 of the Insurance Code of the State of California appointing 
petitioner herein as conservator of said respondent corporation, 
which said order is hereby referred to and made a part hereof; 
that thereafter and under and in accordance with the terms of 
said order your petitioner took possession, title and charge of 
the business, affairs and assets of respondent corporation, where- 
soever situated, and in accordance with the terms of said order 
petitioner did and is continuing to conserve, manage, operate and 
conduct the business of respondent corporation. 


II 

That your petitioner, together with the insurance authorities of 
several of the other states in which respondent corporation trans- 
acted business, caused to be made a convention examination of 
the business and affairs of respondent corporation as of the 3lst 
day of December, 1935; that said report of examination contains 
a true and correct statement of the assets, liabilities, business 
condition and affairs of respondent corporation; that a certified 
copy of said report of examination was attached, as “Exhibit A”’, 
to the above mentioned application for appointment of a con- 
servator. 


III 

That respondent corporation is insolvent within the meaning of 
Article 13, Chapter 1, Part 2, Division 1 of the Insurance Code 
of the State of California; that by reason of the large deficiency 
in the reserves required with respect to non-cancellable disability 
income policies, and for other reasons, it appears to your peti- 
tioner that he will be unable to restore the business, affairs and 
property of respondent corporation to such a position that it 
would be able to carry on its business as heretofore, maintain 
its necessary reserves, and discharge in full its obligations to 
policyholders and others as they mature, and it further appears 
to your petitioner that further efforts to proceed under Section 
1011 of the Insurance Code of the State of California would be 
futile and not to the best interests of the policyholders, creditors, 
stockholders and the public in general and that the interests of 
such persons would be best served by this court granting a 
further order providing for and directing the liquidation and 
winding up of the business of respondent corporation and ap- 
pointing petitioner as liquidator of said respondent corporation. 


IV 
That your petitioner proposes to use his best efforts to con- 
serve the value of the assets of the respondent corporation taken 
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over in liquidation in order that the greatest amount may be 
obtained and the best protection afforded for the policyholders, 
claimants and others interested, and to that end to maintain, so 
far as possible, the preservation of the goodwill and going con- 
cern value of the business, represented in large part by its name, 
its efficient agency organization and other intangible assets of 
like nature, all of which, if allowed to lapse into inactivity as a 
result of these proceedings, would fast deteriorate in value and 
usefulness, resulting in irreparable damage to the policyholders, 
creditors, stockholders and public in general; that in order to 
prevent irreparable injury and damage to the agency organization 
and goodwill value of respondent corporation and to preserve 
and conserve its assets for the benefit of its policyholders, credi- 
tors, stockholders and the public in general, it is imperative 
that all of the assets of respondent corporation be used by peti- 
tioner at the earliest possible date to enable him to work out, 
formulate and prepare a rehabilitation and/or reinsurance agree- 
ment which in the judgment of petitioner will most fairly and 
equitably preserve the vaiue of the assets and protect the rights, 
interests, liabilities and claims of all persons concerned herein, 
including the policyholders, creditors, stockholders and the public 
in general, and which shall provide for the removal of the causes 
and conditions which have made this proceeding necessary; that 
petitioner, as conservator, has heretofore been directed by this 
court to formulate, work out and prepare a rehabilitation and/or 
reinsurance agreement, and further directed that when such re- 
habilitation and/or reinsurance agreement is formulated and pre- 
pared that the same be submitted to this court for its approval. 


V 


That heretofore and in said order appointing petitioner as con- 
servator, this court made its order enjoining and restraining 
said respondent corporation, its officers, directors, agents, serv- 
ants and employees, from the transaction of any of the business 
of said corporation or from the disposition of any of its property 
or assets until the further order of this court; and said persons, 
all creditors of said respondent corporation and claimants against 
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said respondent corporation, and all other persons, from inter- 
fering in the transaction, conservation, management, operation or 
disposal of any of the assets of or the business of respondent 
corporation, or from instituting or prosecuting any action, suit 
or proceeding, or from levying any attachment or execution or 
other process, or selling under or prosecuting any attachment 
or execution or other process against any property or assets of 
said respondent corporation, wheresoever situated, without the 
consent of this court obtained after reasonable notice to peti- 
tioner, and it is necessary and desirable that said order so 
enjoining and restraining said persons may continue in full force 
and effect in favor of petitioner as liquidator herein. 


VI 

That there are pending various claims of alleged creditors and 
ebligees of respondent; that it is necessary and proper that all 
creditors and obligees of respondent and all persons having 
claims against said respondent be given reasonable opportunity 
to present and file their claims with petitioner after he has been 
herein appointed liquidator of the business and affairs of re- 
spondent; and that petitioner, after his said appointment, have 
reasonable opportunity to examine into and pass upon the merits 
of said claims. 

WHEREFORE, petitioner prays for an order of this court: 

1. Appointing Samuel L. Carpenter, Jr., Insurance Commissioner 
of the State of California, as liquidator of all of the assets and 
business of The Pacific Mutual Life Insurance Company of Cali- 
fornia; 

2. Confirming all of the right, title and interest heretofore 
owned by respondent corporation in and to its assets and prop- 
erty, real and personal, wheresoever situated, and heretofore 
vested in petitioner as conservator, in petitioner or his successor 
in office as liquidator of The Pacific Mutual Life Insurance Com- 
pany of California; 

3. Directing petitioner to conduct, manage and operate the busi- 
ness of respondent corporation in his own name as Insurance 
Commissioner of the State of California and as liquidator of 
The Pacific Mutual Life Insurance Company of California, and 
to collect, hold and preserve premiums tendered by any former 
policyholder of respondent corporation ; 

4. Directing petitioner, as liquidator, to wind up and liquidate 
the business of respondent corporation; 

5. Directing petitioner, as liquidator, forthwith if possible, to 
formulate, prepare and submit, for the approval of the court, a 
plan and agreement of rehabilitation and reinsurance which, in 
the judgment of petitioner, will best preserve the value of the 
estate in liquidation and provide for the removal of the causes 
and conditions which have made this proceeding necessary, and 
most fairly and equitably protect and provide for the rights, in- 
terest, liabilities and claims of all persons concerned herein, and 
directing petitioner to pay from or make provision for the pay- 
ment from the assets of respondent corporation of all expenses 
necessarily incurred in connection therewith ; 

6. Continuing in full force and effect for the benefit of peti- 
tioner, as liquidator, all of the injunctions and restraints afore- 
said upon any and all persons by said order of this court ap- 
pointing petitioner as conservator of the business and assets of 
respondent corporation; 

7. Directing petitioner at an appropriate time to publish notice 
to the policyholders, creditors, shareholders and all other per- 
sons interested in the assets of respondent corporation to file 
their claims with him as liquidator in his offices located at the 
Pacific Mutual Building, Los Angeles, California, or at 417 Mont- 
gomery Street, San Francisco, California, with proper proofs 
thereof, within six months after the date of first publication of 
such notice; and 

8. For such other and further relief as this court may deem 
meet and proper. 


DATED: July 22nd, 1936. 
SAMUEL L. CARPENTER, JR., 
Insurance Commissioner of the State of California, 
U. S. WEBB, Attorney General, Petitioner. 
By JOHN L. FLYNN, 
Deputy Attorney General, 
Attorneys for Petitioner. 
STATE OF CALIFORNIA 
COUNTY OF LOS ANGELES 


ss. 





rt, 


SAMUEL L. CARPENTER, JR., being first duly sworn, on oath 
says: 

That he is Insurance Commissioner of the State of California: 
that he has read the within petition and knows the contents 
thereof; and that the same is true of his own Knowledge except 
as to the matters and things therein stated on his informatioy 
or belief, and that as to those matters and things he believes 
it to be true. 

SAMUEL L. CARPENTER, JR. 
Subscribed and sworn to before me this 
22 day of July, 1936. 
KATHRYN BUCKMAN 
Notary Public in and for the County 
of Los Angeles, State of California 


ORDER OF LIQUIDATION 
IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA, 
IN AND FOR THE COUNTY OF LOS ANGELES 
SAMUEL L. CARPENTER, JR., 
Insurance Commissioner of the State of 





*BIUIOJIL[VH 
Petitioner, No. 404-0673 
vs. ' ORDER OF 
THE PACIFIC MUTUAL LIFE INSUR- LIQUIDATION 
ANCE COMPANY OF CALIFORNIA, 
a corporation, 
Respondent. 
The above matter having come on to be heard on the applica- 


tion of SAMUEL L. CARPENTER, JR., Insurance Commissioner 
of the State of California and petitioner herein, for an order to 
liquidate the business of respondent corporation herein, and it 
appearing that notice has been duly given thereof to said re- 
spondent corporation, and respondent corporation being present 
in court by its duly authorized attorneys and consenting to the 
relief prayed for in said application, and oral evidence having 
been taken, and a full hearing having been had, and good cause 
appearing therefor, 


THE COURT FINDS that petitioner, as conservator herein, 
will be unable to restore the business, affairs and property of 
respondent corporation to such a position that it will be able to 
carry on its business as heretofore, maintain its necessary re- 
serves and discharge in full its obligations to policyholders and 
others as they mature; that further efforts to proceed under 
Section 1011 of the Insurance Code of the State of California 
would be futile and not to the best interests of its policyholders, 
creditors, stockholders and the public generally, and that the 
interests of such persons would be best served by this court 
granting a further order providing for and directing the liquida- 
tion and winding up of the business of respondent corporation 
and the appointment of petitioner as liquidator of said respondent 
corporation: 

NOW, THEREFORE, IT IS HEREBY ORDERED, ADJUDGED 
AND DECREED: 

1. That Samuel L. Carpenter, Jr., Insurance Commissioner of 
the State of California, is hereby appointed as liquidator of the 
assets and business of respondent corporation. 

2. That all the right, title and interest heretofore owned by 
respondent corporation in and to its assets and property, real 
and personal, wheresoever situated, and heretofore vested in 
petitioner as conservator, is hereby confirmed in petitioner or 
his successor in office as liquidator of respondent corporation. 

3. That petitioner is hereby directed to conduct, manage and 
operate the business of respondent corporation in his own name 
as Insurance Commissioner of the State of California, and as 
liquidator of The Pacific Mutual Life Insurance Company of Calli- 
fornia, a corporation, and to collect, hold and preserve premiums 
tendered by any form of policyholder of respondent corporation. 

4. That petitioner as liquidator is hereby directed to wind up 
and liquidate the business of respondent corporation. 

5. That petitioner as liquidator is directed, forthwith if possi- 
ble, to formulate, prepare and submit for the approval of this 
court a plan and agreement of reinsurance and rehabilitation or 
sale and transfer of assets which in the judgment of petitioner 
will best preserve the value of the estate in liquidation and pro- 
vide for the removal of the causes and conditions which have 
made this proceeding necessary and most fairly and equitably 
protect and preserve the rights, interests, liabilities and claims 
of all persons concerned herein; and petitioner is directed to pay 
from or make provision for the payment from the assets of re- 
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spondent corporation all expenses necessarily incurred in con- 
nection therewith, all as heretofore ordered in the order ap- 
pointing petitioner conservator of the business of respondent cor- 
poration. 

6. That those provisions of the order of this court appointing 
petitioner as conservator which restrain or enjoin any person 
from doing any thing whatsoever be, and they hereby are con- 
tinued in full force and effect in favor of this petitioner as 
liquidator. 

7. That petitioner shall on or before the 10th day of August, 
1936 publish a notice to the policyholders, creditors, shareholders 
and all other persons interested in the assets of respondent cor- 
poration, to file their claims with said petitioner as such liquida- 
tor in his offices located in the Pacific Mutual Building, Los 
Angeles, California, or at 417 Montgomery Street, San Francisco, 
California, with proper proofs thereof, within six months after 
the date of first publication of such notice. Said notice shall be 
published in a newspaper of general circulation within Los 
Angeles County, California, that being the county in which this 
proceeding is pending, and shall be published not less than once 
a week for not less than four successive weeks. 

Petitioner is further directed to file a copy of said notice, ac- 
companied by affidavit of due publication, including a statement 
of the date of first publication, with the clerk of this court. 

DATED: July 22, 1936. 

DOUGLAS L. EDMONDS, 
Judge of the Superior Court. 


PETITION FOR SALE AND REINSURANCE 
IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA 
IN AND FOR THE OOUNTY OF LOS ANGELES 


) No. 404-673 
SAMUEL L. CARPENTER, JR.., PETITION FOR ORDER 
Insurance Commissioner of the PERMITTING, APPROV- 
State of California, ING AND AUTHORIZING 
Petitioner,| REHABILITATION, SALE 
-Vs- AND TRANSFER OF AS- 


SETS AND REINSURANCE 
PLAN AND AGREEMENT 
OF THE PACIFIC MU- 


THE PACIFIC MUTUAL LIFE 
INSURANCE COMPANY OF 
CALIFORNIA, 





a corporation, TUAL LIFB INSURANCE 
Respondent. | COMPANY OF CALI- 
FORNIA. 


Comes now SAMUEL L. CARPENTER, JR., Insurance Commis- 

sioner of the State of California, and alleges: 
I. 

Petitioner is the duly appointed, qualified and acting Com- 
missioner of Insurance of the State of California. That on the 
22nd day of July, 1936, pursuant to an application for order 
appointing a conservator, the above entitled court did in this 
proceeding make and enter its order under and pursuant to 
Section 1011 of the Insurance Code of the State of California, 
appointing petitioner herein as conservator of said respondent 
corporation, which said order is hereby referred to and made a 
part hereof. That thereafter and on the 22nd day of July, 1936, 
pursuant to application for order to liquidate, the above entitled 
court did in this proceeding make and enter its order under and 
pursuant to Section 1016 of said Code, directing the winding up 
and liquidation of the business of respondent corporation by 
petitioner as liquidator, which said order is hereby referred to 
and made a part hereof. That pursuant to said orders, and each 
of them, your petitioner has taken possession, title and charge of 
the business, affairs, property and assets of respondent corpo- 
ration, wheresoever situated, and is proceeding to administer the 
same pursuant to the terms of said orders. 

Il. 

By the terms of each of said orders your petitioner was further 
authorized and directed to formulate, work out and prepare a 
rehabilitation and/or reinsurance plan or agreement concerning 
respondent corporation, which, in the judgment of petitioner, 
would preserve the value of the assets in liquidation and fairly 
and equitably protect the rights, obligations and liabilities of all 
persons concerned in the assets, business and affairs of respondent 
corporation, and to submit the same to this court for its approval. 
Pursuant to said direction your petitioner has formulated a plan 
and agreement of rehabilitation, sale and transfer of assets and 
reinsurance, a copy of which said plan and agreement is hereto 
attached and made a part hereof as Exhibit A. 

III. 
In the formulation and preparation of said plan and agreement 





your petitioner has proceeded upon the theory that the same 
should: 

(1) Preserve the value of the assets of the estate for the 
benefit of its creditors and policyholders; 

(2) Protect, as far as possible, all of the existing legal rights 
of all interested parties in the assets of respondent corporation 
now in liquidation; 

(3) Afford the opportunity to policyholders to maintain, in so 
far as may be possible, the continuity of their insurance poli- 
cies; 

(4) Enable the established business created by respondent cor- 
poration to be protected and maintained as a going concern; 

(5) Protect the solvency of the corporation in which policies 
may be reinsured by avoiding the primary cause of the condi- 
tion of respondent corporation, namely, the writing off of non- 
cancelable disability and life policies on such a basis that the 
losses and required reserves cannot be paid or maintained. 


IV. 

Under said plan and agreement, if the same shall be approved 
by this court and shall become effective, your petitioner proposes 
to organize a new California corporation for the purpose of 
conducting a life and disability insurance business having a 
capital of $1,000,000, consisting of 10,000 shares of the par value 
of $100 each, all of one class. Your petitioner will purchase all 
of the authorized stock of said new company with assets or funds 
held by him as liquidator of respondent corporation for $3,000,000. 
Your petitioner will also transfer to said new company all other 
assets formerly held by respondent corporation and now held by 
him as liquidator, excepting the stock of said new company and 
any and all rights or claims of whatsoever nature which re- 
spondent corporation or the liquidator, in his capacity as liqui- 
dator of respondent corporation, may have against any of the 
present or past officers, directors or employees, as such, of re- 
spondent corporation, or against any other person, firm or corpo- 
ration, by reason of wrongful or illegal acts or omissions of any 
of the past or present officers, directors or employees of re- 
spondent corporation, including rights or claims on any fidelity 
or surety bond or bonds given to or in favor of respondent cor- 
poration to secure the faithful performance by any of its officers, 
directors or employees of any of their duties as such. 

Said plan and agreement provides, in substance, that the new 
company will assume and reinsure, to the extent and in the 
manner therein stated, present outstanding policies of insurance 
and also provides for the assumption and payment by the new 
company, to the extent and in the manner therein provided, of 
expenses of administration of this proceeding and of claims of 
policyholders and others filed and finally allowed in the said pro- 
ceedings. The plan and agreement makes provision, to the extent 
and in the manner therein stated, for payments to stockholders 
of respondent corporation. 

Your petitioner has considered it impracticable to formulate or 
attempt to carry into effect a plan of involuntary mutualization 
in the manner referred to in Section 1045 of the Insurance Code, 
but your petitioner considers it desirable that the new company 
should operate as soon as possible upon a mutual basis and has 
therefore included in the above mentioned plan and agreement 
provisions looking toward the eventual voluntary mutualization 
of the new company. In this connection said plan provides that 
as soon as legally possible the new company and your petitioner, 
as the holder of all of its outstanding stock, shall prepare and 
present to the policyholders of the new company a plan for its 
voluntary mutualization, and any sums paid by the new company 
for the acquisition of its outstanding stock pursuant to such mu- 
tualization plan, if accepted, and not required for the satisfaction 
of allowed claims against respondent corporation, shall be repaid 
by your petitioner, as liquidator, to the new company. 

Said plan is to’ be effectuated by the execution of an agreement 
between your petitioner as liquidator and said new company, 
said agreement to be in substantially the form as contained in 
said Exhibit A hereto attached. 

The matter in this paragraph contained is only a brief sum- 
mary of the terms of said plan and reference is made to said 
Exhibit A for the complete detailed terms thereof. 


Vv. 
Your petitioner believes that said plan and agreement of re- 
insurance and rehabilitation will preserve the value of the assets 
in liquidation, is fair and equitable to the policyholders, creditors 


Continued on next page 
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and stockholders of respondent corporation, and that it protects 
the legal rights of all interested parties as they now exist. 

Your petitioner also believes that the provisions for mutualiza- 
tion of the new company will prove attractive to both old and 
prospective policyholders and will strengthen the financial con- 
dition of said new company. 


VI. 


Petitioner further believes that it is important that said plan 
should be presently approved by the court and placed in operation 
forthwith so that there may be no destruction or interruption of 
the continuity of insurance or of the goodwill of the present 
business. 

WHEREFORE, your petitioner prays that this court make its 
order : 

1..Approving said plan and agreement of reinsurance and re- 
habilitation as set forth in Exhibit A as fair and equitable; 

2. Authorizing and directing your petitioner forthwith to 
organize a new corporation and to subscribe to its capital stock 
by the use of funds and assets under his control as liquidator 
of respondent corporation, all in accordance with the terms of 
said plan and agreement; 

3. Authorizing and directing the execution by your petitioner 
and by said new company upon its organization of an agree- 
ment in form substantially as set forth in said plan; 

4. Authorizing and directing your petitioner to transfer and 
set over to said new corporation, upon the execution of said 
agreement, all of the assets of respondent corporation the title 
to which is now or may hereafter be vested in him, except the 
stock of said new company, and also except any and all rights 
or claims of whatsoever nature which respondent corporation 
or the liquidator, in his capacity as liquidator of respondent 
corporation, may have against any of the present or past offi- 
cers, directors or employees, as such, of respondent corporation, 
or against any other person, firm or corporation, by reason of 
wrongful or illegal acts or omissions of any of the past or 
present officers, directors or employees of respondent corpora- 
tion, including rights or claims on any fidelity or surety bond 
or bonds given to or in favor of respondent corporation to 
secure the faithful performance by any of its officers, directors 
or employees of any of their duties as such; 

5. Authorizing and directing said new corporation, forthwith 
upon the execution of said agreement and the transfer of said 
assets, to commence and carry on the business of an insurance 
company as permitted by its articles of incorporation and by 
the laws of the State of California, including the taking over 
or reinsurance of all policies now constituting obligations of 
respondent corporation, and including the execution of new 
policies ; 

6. Authorizing and directing your petitioner and said new 
company to do any and all things necessary or proper to carry 
out the terms of said plan of reinsurance and rehabilitation, 
either in the State of California or elsewhere; 

7. Directing the officers, directors, agents and employees of 
said respondent corporation to cooperate with and assist your 
petitioner and said new company in the effectuation of said plan 
by the execution of such documents of transfer or conveyance or 
otherwise and the doing of such acts in connection therewith 
as may be requested of them by your petitioner. 

DATED: July 22nd, 1936. 


SAMUEL L. CARPENTER, JR., 

Insurance Commissioner of the State of 
California, 
Petitioner. 

Uv. S. WEBB, Attorney General, 

By JOHN L. FLYNN, 
Deputy Attorney General, 

Attorney for Petitioner. 


STATE OF CALIFORNIA 


ss. 


SAMUEL L. CARPENTER, JR., being first duly sworn, on oath 


That he is Insurance Commissioner of the State of California; 
that he has read the within petition and knows the contents 
thereof; and that the same is true of his own knowledge except 


ee 


or belief, and that as to those matters and things he believeg ; 


to be true. : 


SAMUEJ. L. CARPENTER, JR 
Subscribed and sworn to before me 
this 22 day of July, 1936. 
KATHRYN BUCKMAN, 
Notary Public in and for the County of Los 
Angeles, State of California. 


IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA 
IN AND FOR THE COUNTY OF LOS ANGELES 


SAMUEL L. CARPENTER, JR., ) 
Insurance Commissioner of the 
State of California, 
Petitioner, No. 

vs. MEMORANDUM OF 
THE PACIFIC MUTUAL LIFE POINTS AND 
INSURANCE COMPANY OF AUTHORITIES. 
CALIFORNIA, 
a corporation, 





Respondent. 


I. 

The Insurance Commissioner as conservator or as liquidator 
may, subject to the approval of the court, reinsure the business 
of any insurance company in any proceeding under Article 14 of 
Chapter 1 of Part 2 of the Insurance Code, or enter into re- 
habilitation agreements. The Insurance Commissioner has au- 
thority, in accordance with such terms as the court may prescribe, 
to sell, transfer or otherwise dispose of any real or personal 
property of any such insurance company. 

Section 1043, Insurance Code; 
Section 1087 (d), Insurance Code. 


II. 
Rehabilitation and reinsurance agreements of insurance com- 
panies have been uniformly aproved by the courts. 

People ex rel. Van Schaick (National Surety Company), 268 
N. Y. 8S. 88, affirmed 264 N. Y. 473, 191 N. E. 521; 

Matter of People ex rel. Van Schaick (Title & Mortgage Guar- 
antee Co. of Buffalo), 264 N. Y. 69, 190 N. E. 153; 

Lester v. Wright (Ga.) 98 8S. EB. 408; 

Royal Union Lifé Ins. Co. v. Gross (C.C.A. 8) 79 Fed.(2d) 219; 
Certiorari denied, 55 8. Ct. Rep. 834; 

Casteel v. Kentucky Home Life Ins. Co. (Ky.) 79 S. W. 941. 


APPROVAL OF SALE AND REINSURANCE 
(See also Pages 284 to 291) 
IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA 
IN AND FOR THE COUNTY OF LOS ANGELES 


SAMUEL L. CARPENTER, JR.., No. 404673 
Insurance Commissioner of the | ORDER PERMITTING, AP- 
State of California, PROVING AND AUTHOR- 

Petitioner, | IZING REHABILITATION, 
SALE AND TRANSFER OF 
.ASSETS AND REINSUR- 
ANCE PLAN AND AGREE- 
MENT OF THE PACIFIC 
MUTUAL LIFE  INSUR- 
ANCE COMPANY OF CALI 
Respondent. | pORNIA. 


vs. 
THE PACIFIC MUTUAL LIFE 
INSURANCE COMPANY OF 
CALIFORNIA, 
a corporation, 





Upon reading and filing the verified petition of Samuel L. Car- 
penter, Jr., Insurance Commissioner of the State of California, for 
order permitting, approving and authorizing rehabilitation, sale 
and transfer of assets and reinsurance plan and agreement of 
The Pacific Mutual Life Insurance Company of California, and it 
appearing that notice of the filing of said petition has been given 
to respondent herein, and respondent having appeared in open 
court by its attorneys and consented to the making of this order, 
and the court having read and considered the proposed rehabili- 
tation, sale and transfer of assets and reinsurance plan and agree- 
ment attached as Exhibit A to said petition, and oral evidence 
having been taken and the court being fully advised in the 
premises, and good cause appearing therefor, 


THE COURT FINDS: 
1, That it is necessary and desirable that a plan and agreement 
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corporation be made and adopted for the protection of the policy- 
polders, creditors and stockholders of said corporation and the 
conservation of its assets, including the goodwill of its business 
as a going concern, 


9 That the plan and agreement of rehabilitation, sale and 
transfer of assets, and reinsurance proposed by petitioner herein, 
a copy of which is attached as Exhibit A to said petition, is fair 
and equitable and protects the existing legal rights of said 
policyholders, creditors and stockholders of said respondent cor- 
poration. 


8. That the organization of a new corporation by petitioner, the 
execution of an agreement between said new corporation and peti- 
tioner, the transfer of certain of the assets held by petitioner as 
liquidator and formerly owned by said respondent corporation to 
said new corporation, and the performance of the agreements 
and covenants of said new corporation set forth in said agree- 
ment, all in accordance with the terms of said plan and agree- 
ment of rehabilitation, sale of assets and reinsurance, are to the 
hest interests of all policyholders, creditors and stockholders of 
respondent corporation. 


4. That said plan and agreement should be made and placed in 
operation forthwith. 

IT IS THEREFORE ORDERED, ADJUDGED AND DECREED: 

i. That said plan and agreement of rehabilitation, sale and 
transfer of assets and reinsurance, as set forth in Exhibit A of 
said petition, is hereby approved and declared to be fair and 
equitable to all interested parties. 


2. That petitioner be and he is hereby authorized and ordered 
forthwith to organize a new corporation and to subscribe to its 
capital stock by the use of funds and assets under his control as 
liquidator of respondent corporation, all in accordance with the 
terms of said plan. 


3. That petitioner and said new company upon its organization 
be and they hereby are authorized and ordered forthwith to exe- 
cute an agreement in form substantially as set forth in said plan. 


4. That petitioner be and he hereby is authorized, permitted and 
ordered forthwith to transfer and set over to said new corpora- 
tion, upon the execution of said agreement, all of the assets of 
respondent corporation the title to which is now or may hereafter 
be vested in him, except the stock of said new corporation, and 
also except any and all rights or claims of whatsoever nature 
which respondent corporation or the liquidator, in his capacity as 
liquidator of respondent corporation, may have against any of 
the present or past officers, directors or employees, as such, of 
respondent corporation, or against any other person, firm or cor- 
poration, by reason of wrongful or illegal acts or omissions of 
any of the past or present officers, directors or employees of 
respondent corporation, including rights or claims on any fidelity 
or surety bond or bonds given to or in favor of respondent corpo- 
ration to secure the faithful performance by any of its officers, 
directors or employees of any of their duties as such. 


5. That said new corporation be and it hereby is authorized 
and ordered forthwith, upon the execution of said agreement 
and the transfer of said assets, to commence and carry on the 
business of an insurance company as permitted by its articles 
of incorporation and by the laws of the State of California, 
including the assumption or reinsurance to the extent provided 
in said agreement of policies of insurance made or written by 
respondent corporation, and including the execution of new 
policies. 


6. That petitioner and said new company be and they hereby are 
authorized and ordered to do any and all things necessary, de- 
sirable or proper to carry out the terms of said plan and agree- 
ment of rehabilitation, sale and transfer of assets and reinsurance, 
either in the State of California or elsewhere. 


7. That the officers, directors, agents and employees of said 
respondent corporation be and they hereby are directed to co- 
operate with and assist petitioner and said new company in the 
effectuation of said plan by the execution of such documents of 
transfer or conveyance or otherwise and the doing of such acts 
in connection therewith as may be requested of them by petitioner. 
DATED: July 22, 1936. 
DOUGLAS L. EDMONDS, 
Judge. 
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Examination Report 
Following is the report filed in Court. A much more detailed 
report has been signed by the examiners, but will not be released 
until a further hearing has been given to the present management. 
Los Angeles, California 
July 21, 1936 





Hon. Jess G. Read 

Chairman, Committee on Examinations 

National Association. of Insurance Commissioners 
Oklahoma City, Oklahoma 


Hon. Samuel L. Carpenter, Jr. 
Insurance Commissioner 
San Francisco, California 


Hon. E. A. Conway 
Secretary of State 
Baton Rouge, Louisiana 


Hon. Robert L. Bowen : 
Superintendent of Insurance 
Columbus, Ohio 


Hon. R. L. Daniel 
Chairman, Board of Insurance Commissioners 
Austin, Texas 


Hon. George A. Bowles 
Superintendent of Insurance 
Richmond, Virginia 


Hon. William A. Sullivan 
Insurance Commissioner 
Olympia, Washington 


Sirs: 

Pursuant to your direction, the undersigned examiners have 
made an examination of the accounts and financial condition of 
The Pacific Mutual Life Insurance Company of California with 
home office at Los Angeles, California, and are showing here- 
with the financial statement compiled. 

Continued on next page 
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Financial Statement 


We herewith present separately for the Life and Accident De- 
partments statements of Income and Disbursements for the year 
1935 and a consolidated statement of Assets and Liabilities as of 


December 31, 1935. 


The Pacific Mutual Life Insurance Company of California 


Financial Statement as of 
December 31, 1935 


Life Department 


Capital Stock 
Amount of capital paid 


up December 31 of cur- 
rent year $508,200.00 
Amount of ledger assets (as per bal- 


“ee oP eeeeeeeee 


ance) December 31 of previous year $172,568,589.32 


Increase of paid-up capital during the 
year (transferred from Accident De- 








DEEENEINED coccecacwenansecses¥eséecen 224,100.00 
ES TE. colschie ce edcodhede ch ctseeedcteln bh cb ae 
Income 
Gross Premiums 
~—— less Reinsurance——\ 
First Year Renewal 
Dn ei¢neoadevedéncoccetane $1,713,948.76 $16,378,312.538 
Disability benefits ....... 69,006.10 695,100.00 
ne. ssnsabandeindéee 3,394,834.17 2,169,635.15 
Dividends applied to pay 
renewal premiums 160,569.16 869,011.72 
DD: s¢hndendscoobss $5,338,358.19 $20,112,059.40 


Consideration for supplementary contracts involv- 
ses es. ... sco cnucuopeneeebennd ooeeeen ee 
Consideration for supplementary contracts not in- 
volving life contingencies including $0.00 disability 
Dividends left with the Company to accumulate at 
PEED couensocecbacdbecddccescdecccesdeseceoccocccs 
Interest, dividends and rents: 

Gross interest on mortgage loans, 
less $11,799.53 accrued interest on 
mortgages acquired during the 
DORR ano wicn0ed sdud ccdcesedsececed csi 

Gross interest on collateral loans.... 

Gross interest on bonds, $1,928,214.36, 
and dividends on stocks, $246,642.72, 
less $185,176.65 accrued interest on 
bonds acquired during the year.... 

Gross interest on premium notes, 
policy loans and liens ............. 

Gross interest on deposits in trust 
companies and banks .............. 

Gross interest on other debts due the 

Company: 
Agents’ balances 
tec edbevesisensces 

Gross rent from Company's property, 
including $298,918.00 for Company’s 
occupancy of its own buildings (be- 
ing $262,015.80 for Life and $36,- 
902.20 for Accident Departments) 
less $0.00 interest on incumbrances 


$3,329,773.48 
174,588.36 


1,989,680.43 


2,137,625.21 


22,751.45 


11,709.71 
9,799.28 


1,100,254.36 





Total interest, dividends and rents.......... 


Income from other sources: 
DCE, <ccssnceoudcososeoenes 
Return premiums disclaimed 
WEECOO GE GROGEB oc ccccccccccccepens 
Income from property sold in pre- 

SE UD <p ccebebepascdocesssosere 
Bonus on investments 


$101,790.44 
475.07 
2,214.32 





From agents’ balances previously charged off........ 
Suspense accounts awaiting adjustment 


$172,792,689.32 


$25,450,417.59 
456,178.91 
1,057 ,089.37 


600,497.79 


8,776,182.28 


134,847.39 


344.58 
95,145.81 


Gross profit on sale or maturity of ledger assets, viz: 


PE edad nbUddc cWéccecceeyeté $30,383.39 
DED “shedeceedeese secdbcodssdebouduc 337,117.72 
DY: dbnddddlbennesk eta howesdnbeane 51,891.20 





Gross increase, by adjustment in book value of led- 
ger assets, viz: 








SE ae a a ee $13,409.91 
Collateral loans—restored from unlisted 
assets—now fully secured ......... 143,858.36 
ee ES ‘9.0 cbc 0bnsdddeddecedcbhs stedbebeos 
Amount Carried Forward................ 
Disbursements 
Gross Deduct 
Amount Reinsurance 
See SD . oduccccecic $6,077,430.03 $396,630.00 
Matured endowments .... 759,880.00 0.00 
Permanent and total dis- 
ability: 
Payments made ....... 1,287,563.88 4,080.00 
Premiums waived ..... 262,738.99 662.12 
EE ne $8,387 612.90 $401,372.12 


For annuities involving life contingencies, excluding 
payments on supplementary contracts (including 
cash refund payments) 

YEE hn 64 ee he cebcboneeé conch éeéeseoees 


Dividends to policyholders: 


Applied to pay renewal premiums... 
Applied to purchase paid up addi- 


$869,011.72 














tions and annuities ................ 160,569.16 
$1,029,580.88 
Paid in cash or applied in liquida- 
tion of loans or notes ............ 141,531.39 
Left with the Company to accumu- 
BED GS BURRIS cocccccccccesoscccte 600,497.79 
Total paid policyholders ............cseeee8. 
Paid for claims on supplementary 
contracts: 
Involving life contingencies ........ $239,957.86 
Not involving life contingencies .... 819,612.21 
Dividends and interest thereon held 
on deposit: 
Surrendered during 
year: 
UD cdcvencaenss $408,919.06 
BEES sovescococeves 78,641.13 487,560.19 
Applied during year to 
shorten endowment 
or premium paying 
period: 
EPEVREOMES ccccccccces $37,842.03 
DEEGED  sebocvesscocs 16,260.49 54,102.52 








tExpense of investigation and settlement of policy 
claims, including $30,903.93 for legal expenses..... 
Commissions to agents (less commis- 
sions on reinsurance): 





First year’s premiums .............. $921,635.16 
Renewal premiums ............6e.06. 1,108,565.08 
Annuities (original) ..............s.+-. 207,984.17 
Annuities (renewal) .........6...es.. 150,113.99 
Commuted renewal commissions ..........6e.eeeee8. 


*Compensation of managers and agents not paid by 
commission for services in obtaining new insur- 
ance 


Agency supervision and traveling expenses of super- 
visors (except compensation for home office super- 





vision) 


i 


4 19,392.31 


157,268.27 
$37 147,364.30 


te 


$209 940,053.42 


$5,680,800.03 
759,880.00 


1,283, 483,88 
262,076.87 


$7 986,240.78 


1,144, 048.66 
7,231, 184.47 


1,771,610.% 


—_—_—_ 


$18,133,983.97 


1,059, 570.07 


541,662.71 


192,374.10 


2,478, 298.40 


25,060.75 


221,612.01 


40,038.80 
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Branch office expenses, including salaries of man- 
agers and clerks not included in item * above.... 164,626.69 
Medical examiners’ fe@S ........+..000. $87,167.09 
392.3] inspection of riskS ..............0000. 39,089.13 126,256.22 
Salaries and all other compensation of officers, di- 
rectors, trustees and home office employees........ 921,733.97 
Payments to inactive employees ...........60eseeeees 7,425.00 
Home Office travel .....ccescecccesecevccscccseneseees 15,800.02 
268.27 Rent, including $176,888.00 for Company's occupancy 
— of its own buildings, less $0.00 received under sub- 
364.30 RR ES SE Tn ee 191,138.00 
PP Miscellaneous expenses: | 
053.62 Bureau and association dues and ex- | 
DONSER .ccccccccssccccccccccecsccess $6,060.48 Dr Cl la t th 
Legal expenses not included in item f hell LLENDEN 
on preceding PA@e ........ccceccees 6,883.66 mt / oO 





Furniture and fixtures .............. 28,976.39 Gn Columbus ith 


Printing and stationery ............. 55,723.63 
500.08 Books, newspapers and periodicals... 4,024.01 1 ahe NEIL MOUSE 











580.00 Postage, express, telegraph, telephone Gn Dayto nn ith 
in Gin. phon tecedeedessdesos 35,200.26 
BAVOECRIEMR, cccccccccccecccccccccesece 42,048.68 %he BILTMORE 
£3.88 Insurance except on real estate .... 9,052.34 we 
i687 General office maintenance and ex- In Bhron ith. 
weg DONSGE cccccccccccesccccccccescoseces 692.19 he MAYFLOWER 
40.78 PUEEEEOEED cccdccccccccescdesoesces 21,329.27 ay’ 





eA GHGEED occ cccccecceteecs 4,706.07 Gn Toledo tti. 


toes Employees’ insurance.. onan em rhe Ade ul SECOR 


Pe: ween ent eb owh 



















7 Health and welfare.... 10,485.31 48,202.35 n$ a (Ga) th. 
ly ae otheGENL OGLETHORPE 
examinations ........ $401.40 
General audits ........ 16,111.97 16,513.37 In Miami Beach 


_——— ——._—— 


oeheFLEETWOOD 





Contributions to sanieve ees’ stock 


























DT “aoo6 66004660 66 db edkeeoccece 7,998.95 283,510.71 
<entpneinaimmee DeWitt Operated Hotels 
Taxes, licenses and fees: feature 

10.08 State taxes on premiums ............ $386,728.30 Unusually Comfortable Rooms at Reasonable Rates, and the 
——-- Insurance Department .............«.. 10,609.40 finest Of Food and Beverages, Carefully Prepared and Served, 
3.97 DEROP SCRCS SAMOS .ccccccccccccccccces 489.74 -_ 

DT esraskbedeeeehteeceboobese ec csc 112,657.71 —— 

All other (except on real estate).... 11,910.46 522,395.61 


—————>  - --— 





Real estate: 


0.07 —— and @XPeNses ... 6... .eeeeees $509,092.95 The Pacific Mutual Life Insurance Company of California 
Dh one dusbewunete £00 dusoduccocesecec 99,728.17 708,821.12 s : 
es ee _— _ 108,821.1 Financial Statement as of 
Paid stockholders for dividends (cash).............. 127,050.00 December 31, 1935 
Agents’ balances charged Off ..........cccccccccccess 31,021.04 ; 
Outlay on unlisted assets .............. $39.25 Accident Department 
Loss on deposits in suspended banks.. 69.06 108.31 


Capital Stock 


—_——— —— —— 


Miscellaneous investment expenses (less $67,098.63 re- Amount of capital paid 

















covered from previous year) ......cc.cccccccccesss 268,981.23 up December 31 of cur- 
Stockholders’ surplus transferred to Accident De- rent year ......++.+++-. $508,200.00 
DENN ccuhdivetepucubese téuvksensedvhssseenebeenes 200,000.00 | Amount of ledger assets (as per bal- 
Suspense accounts adjusted ........... $11,386.06 ance), December 31 of previous year $27,552,866.23 
Paid on return premiums disclaimed.. 1,449,18 12,835.24 | Decrease of paid up capital during the 
TF — WEP  wacdccddenddddevechcatetdnnins dc 224,100.00 
Gross loss on sale or maturity of led- 
ger assets, viz: EE nd vnien endive beach bidbduddasudadmbawene 27 328,766.23 
10 I dt $24,472.21 
' I I Ae nh a oe a aks ee ce 32,586.45 Income 
I NR Oe i ee eute 8,766.71 Return Prems. 
EEL LO 2,836.57 68,661.94 on Polices Reinsurance 
ee ey a Cancelled (Written Net 
Gross decrease by adjustment in book (Written Basis) Basis) Premiums 
value of ledger assets, viz: PETIOEE  ocitaddectavuci<c $418,446.46 $34,182.80 $1,896,795.97 
10 lee Mc $27,397.05 SN ken vetdsckxtcéavies 93,639.69 4,952.30 611,716.67 
ec Bonds (including $40,388.54 for amor- Non-Cancellable Accident 
ne tization of premiums) ............. 175,432.94 GG BEOBTTM  cecceccccces 323,388.80 0.00 3,557 740.95 
DUONG: cudiinaGubad babe We esekken céeces 148,390.30 
PO MUN ons cacevbesesecceseee 7,700.00 358,920.29 Totals ..ccccccccccces $835,474.95 $39,135.10 $6,066,253.59 
01 Gross interest on mortgage loans, less 
ey OND: onc 0c cdbecsvceSuetoacses $26,701,886.20 $0.00 accrued interest on mortgages 
90 acquired during the year ........... $957,511.91 





DD cddosetdeoncddedeesddeesdeotesceseus $183,238,167.42 Continued on next page 
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PACIFIC MUTUAL LIFE INSURANCE CO.—Continued 


Gross interest on bonds, $375,571.18 and 
dividends on stocks, $17,056.50, less 
$19,276.49 accrued interest on bonds 

















acquired during the year ........... 373,351.19 
Gross interest on miscellaneous ac- 
DERE cescosnas binnskt Ub cn dhcuhdeinks 7,137.22 
Gross interest on employees’ stock pur- 
OR EE RS ae 10,054.89 
Gross rents from Company’s property, 
including $0.00 for Company’s occu- 
pancy of its own building, less $0.00 
interest on incumbrances .......... 48,936.97 
PFE Cae kee 1,396,992.18 
Income from other sources: 
Return premiums disclaimed ....... $6,458.72 
END GOEr GOURD cccccccccdcevccset 92.80 
Suspense accounts awaiting adjust- 
DEES. 686000 ¢hetacbancdensacconkcekos 4,320.49 
Income other than rent from prop- 
PEE wmisccccnenscckosucbbibbeobates 2,245.25 
Consideration for supplementary con- 
Dn whhethedacdetctencccesedimacee 51,475.06 
Bonus on investments ............... 1,099.40 
Stockholders’ surplus transferred 
from Life Department ............ 200,000.00 265,691.72 
From agents’ balances previously charged off...... 40.13 
Gross profit on sale or maturity of ledger assets, 
See DED ctubdsnbidas shee cubbbbadel ddavbedhiscseese 100,032.00 
Gross increase in adjustment in book value of ledger 
assets, viz: Bonds (including $10,260.28 for accrual 
Sr ES vdlinicccbatndoksotdehes hthiededensoeceee 10,356.48 
PY Rb bbnakabeuGdarbsbdddrsraccocece $7,839,366.10 
Amount Carried Forward ............... $35,168,132.33 
Disbursements 
Net Amount 
Gross Amount Paid 
Paid for Policyholders 
Losses Reinsurance for Losses 
DD knwicdcéaedévedha $717,528.03 $27,946.26 $689,581.77 
I clint statin atin Enda 376,743.18 6,079.49 370,663.69 
Non-cancellable Accident 
By GED “dh cucnseioees 4,528,186.10 0.00 4,528,186.10 
RE shenectdeoseewes $5,622,457.31 $34,025.75 $5,588,431.56 
Investigation and adjustment of claims: 
DEE 2itddeksaesee dame deus in ended $51,950.23 
DE nbdbakicadvhdbcthéecdbecteubcevas 27,924.05 
Non-cancellable accident and health. 314,702.63 394,576.91 





Commissions or broker- 
age, less amount re- 
ceived on return 
premiums and _ rein- 


surance: 
tn. conte thbenene $514,517.86 
DD sthetsabesbosoane 128,768.38 
Non-cancellable acci- 

dent and health ..... 588,979.87 


Salaries and all other compensation of 
officers, directors, trustees and home 
Se UND bcdvncocceendsdes vies 

Payments to inactive employees........ 


$1,232,266.11 


196,152.43 
2,000.00 





By Qe GON ocek sive bined césvcécc 
Agency supervision and traveling ex- 
penses of supervisors .............6.:. 
Salaries, traveling and all other ex- 
penses of agents not paid by com- 
SERS Sa K sos OKUE sad c8d cceddsoscode 
Salaries, traveling and all other ex- 
penses of branch office employees and 
agents not paid by commissions..... 
Medical examiners’ fees and salaries.. 
Inspections, including accident preven- 








August |, 193% 
LS 
4,982.35 
18,126.02 
20,083.24 
55,811.14 


27,519.22 








SED; Ap OSES eSeckddekd 6000s Soectcosioose 11,432.69 
Rents, including $36,827.00 for com- 
pany’s occupancy of its own build- 
ings, less amounts included in other 
SED comedadebdbususe vcovksecsteutns< 16,332.00 
Taxes, licenses and fees: 
State taxes on  pre- 
PD  sacdbdewoctecce $104,914.82 
Insurance Department. . 1,974.59 
Other state taxes ...... 169.26 
PUES evcckvedodcooces 55,551.76 
All other (except on 
real estate) .......... 2,615.82 165,226.25 
Legal expenses, $2,154.08; advertising, 
$12,617.14; printing and stationery, 
DEES 0 006e6Geebebdococcscoccoocccce 21,312.30 
Postage, telegraph, telephone, exchange 
and express, $3,762.95; insurance, 
DEED atabsdeoodesdbsacvcocvadésodececs 4,110.07 
Furniture and fixtures, $5,512.44; books, 
newspapers and periodicals, $369.77.. 5,882.21 
Bureau and Association dues and as- 
DERE cceesdssddococccecoesovoccece 2,736.18 
Miscellaneous underwrit- 
ing expense: 
Employees’ ingurance.. $779.26 
Employees’ lunches 4,389.50 
Health and welfare ... 1,755.11 
Insurance Department 
examinations ........ 44.00 
Contributions .......... 3,471.27 
General audits ......... 2,622.87 
Contributions to em- 
ployees’ stock syndi- 
GEER “ccccccesevececese 1,302.18 14,364.79 
Real estate: 
(a) Repairs and expenses .......... $38,514.45 
CP  FRRTIOD - cocccccccesocosascccceccene 41,212.33 
Miscellaneous investment expense: 
Miscellaneous interest ............... $12,730.42 
Investment expenses (less $29,088.00 
recovered from previous years).... —8,278.56 





Paid on supplementary contracts......... 
Agents’ balances charged off ............. 


Gross loss on sale or maturity of ledger assets, viz: 


DD: ots adudbikpen godagescae sbbeeeees 0 6c 


Gross decrease, by adjustment, in book value of led- 
ger assets, viz: Bonds (including $373.49 for amor- 


tization of premiums) ..........es.se0.. 
Total Disbursements ............. 


DD i vdkbksdenedeeseescssaced 


The Pacific Mutual Life Insurance Company of California 


Combined Statement of Assets and Liabilities as of 


December 31, 1935 





*eneeeeeeeee 


1, 798,337.00 


4451.8 


45,296.00 
1,552.56 


3,538.01 


416.76 


ed 


$7 916,327.38 





Assets 
Ledger Assets Life Accident 
Department Department 
Se ee Gr ED 5 Aa cwe cbes se aoobeb cece ve dal cowecsbntbbicneéée buevgesotec $15,411,692.30 $2,612,846.75 
ee Cs oc ecveGhbesbe eho dbabbsnabbiecd ov lncedéh ches d6bc dbbebie 71,402,104.61 16,977 208.24 
Loans secured by pledge of bonds, stocks or other collateral........ ........cceeeees 4300,G7T2 95 j= «* eccvecces 


Loans made to policyholders on this Company’s policies assigned as collateral...... 


33,207,147.08 


Total 


$18,024,539.05 
88,379,312.85 
4,309 ,672.98 
33,207 ,147.08 





August 
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en 
———— 


Premium notes on policies im fOrce ...... 6. cece eee ceeeeeeeneeeeeees nds ebsccdcédccte 
Book value of bonds .......... TITTTTITITITITITITITTTTT ITT ITT rr ieee 
Book value Of StOCKS ....cccscccsecsccccccccsevercceseseseseses esses seseesceseeseees 
Cash in Company's OFFICE ...... ccc cece cece cece ee ee teen eeeeeceeeeeeeeeens énbvcthedeces 
Deposits in trust companies and banks, not on interest .......cececceeeeeceneeeees 
Deposits in trust companies and banks, on interest ...........ceeeeeseeeeeceeceeees 
Deposits in suspended Danks ....... cc cceccccceecccceeceeeseresssseeeeeeseeeeeerecers 
Billa FOCCIVARES 2 ccccccccccccccccccccccccsccccccccccccscccccccccecesseees ii hen beee oe 
Agents’ DAIAMCEH .....ccececseccccccccccceesereeeesesesessseseseesees 
Gross premiums, less return premiums and reinsurance, in course of collection eee 
ae Gee FORMGUERMSS CH DOIG DOGBOED cc cccccccccccccccccccccccessecaseccceoosocsocecces 
Employees’ stock purchase plan ......66.. cece ccc eee cece cence eee eeee eeseeeeeeeeeees 


i i nn <<. 6h 66 6c pasonsebedeases 600 ayesaedennebadhes séecddncndset es 


Non-Ledger Assets 

Interest due $145,628.50 and accrued $707,871.01 on mortgages ......cecccecccesceess 
Interest due $0.00 and accrued $25,760.68 on collateral loans ...........cceeeeeeeeees : 
Interest due $890,554.03 and accrued $328,015.80 on prem. notes, policy loans or liens 
Interest due $0.00 and accrued $612,896.77 on bonds not in default ..........e.c005- 
Interest due $0.00 and accrued $8,570.83 on deposits in banks ...........ccceeceeees 
rr re As ar CD 6 iu ceb6bc0ccedcc0ebevesessedwetseceesebesesseus 
rr rr. a A CD. . ceasccocececececédeesdbbtecesetsbdedsbes< 


Life 

Department 
2,785,607.60 
47,270,658.44 
4,282,837.31 
5,394.61 
2,581,477.65 
1,725,000.00 
35,659.28 
14,374.92 
206,540.64 





$183,238, 167.42 


$678,993.06 
25,760.68 
1,227 ,569.83 
548,069.47 
8,570.83 
875.00 
10,370.91 





rr es ee Cr i no 00060cccesebsbetecebesecbcoseevbeoere 


Due from other companies for paid losses or claims on policies of this company, 
TTT TTI T LT TTTTTTTTTTITrrrTTTrrireer ey rrr ee rere eT 
Prems. due and unreported on policies in force 12/31/35 less reinsurance (net) 
rn rr rr a Cn Sn -. + cenkue 66 oeeeb ecdsbandesedeans Gnuneseedobas 


$2,500,209.78 


11,447.00 
3,379,076.89 
221,708.44 





ee eee nde on da in ce ekehebncé be ée CSbb bbkd bbs dbebbecnnedesés 


Deduct: Assets Not Admitted 
yn ecb thine ouisightidds ut Gbdubdee coecesvceunsubdabenees Heeeekbeebese 
i) (i cher ermadad o5bbe0 6O060600600600040006 26 td pebbabebhsedssecdeceoetes 
Prem. notes, policy loans and other policy assets in excess of net value and of 
ee ey ae CS RUUD 4 Va cdeocccecceccesdebetduw ssbb bectbescbscceee 
Deposits in suspended banks, less $2,181.10 estimated amount recoverable ........ 
Gross prems. in course of collection effective prior to Oct. 1, 1935 .................. 
Employees’ stock purchase plan over par value of stock held as security.......... 
Book value of bonds over market value $1,386,004.54 less $1,231.41 amortization 
ee Re ee ak oe eehic bdbnseeé c0sebssccaddbastdtebksebeeadkhbien 
Increase in book value due to inter-departmental profit on transfer of securities .. 


$189,350,609.53 


235,325.34 
14,374.92 


“fe eevee 





ne a ee a waka dew eelibains. cus shana 





I OT OT NE Te ey a Pe See ee S NENT eee F 


Liabilities, Surplus and Other Funds 


Net present value of all outstanding policies in force December 31, 1935 as com- 
puted on the following tables of mortality: 
Actuaries’ table at 4% on all policies issued prior to Jan. 1, 1901 ............... 
American Experience table at 34% on all non-participating policies issued since 
Dec. 31, 1900 and on all participating policies issued between Jan. 1, 1901 and 
Dec. 31, 1907 inclusive, except a few annual dividend policies of 1907, and on 
all participating insurance issued after Jan. 1, 1918...........0.. cece eeeeees 
American Experience table at 3% on a few annual dividend policies issued in 
1907 and on all partivipating policies issued between Jan. 1, 1908 and Dee. 31, 


ey dn ni. o. ch odncndé 660 0dE6USOS6SCOS COCO COSECRSRENESCASRS CEN OV ECCS 
Sesqui-American Experience table at 339% ..cccccceccceecceencecesesecessteceenes 
Double American Experience table at 344% .......ccccccccccccccccsccccesecececes 


Net present value of annuities (including those in reduction of premiums): 
Actuaries’ table at 4% 


**#eeeveeveneeeneeeeereeeeneee eee eneeeeee ee eee ee eee eweeeeee ere eer re 7e 


BEOC OOD GH GO DUNG. ccc ccdbocecdcccesccecccccccenecdeecatscectssoccessceeces 
American Experience table at 349% ......ccceesccccceeeeeeeeeeeeeceeceseeseenseces 
COSI GRE COMED GE Gene cc cecdicccecoccceccceweceeseecceseccscceceeses 
American Experience table at 3% .....ccesscccccscccvcccceccsccssesessessevesesece 
NN CE a a RS se, 8 ee nb ng a eU EAE ts 00 ec coVadeeteedeciedseOucsoeedust 
Deduct net value of risks reinsured in other solvent companies .................... 
Net reserve (paid-for basis) excluding disability ...........cccecceecccceeeceees 


Continued on next page 


$1,508,595.00 


115,069,140.00 


11,701,768.00 
955,235.00 
259,070.00 


$14,792.00 
5,885,747.00 
15,508,363.00 
4,066,510.00 
231,211.00 





$155,200,431.00 


211,231.00 





$154,989,200.00 


Accident 
Department 


*eeeneevee 





$27,251,804.80 


$174,506.45 








2,787.43 
284,856.91 


215.602.3 
18,828.85 





$561,532.50 





$27 ,023,979.50 


eee eeenee 


Total 
2,785,607.60 
51,700,022.30 
6,424,396.36 
8,700.00 
2,606,327.94 
1,725,000.00 
39,201.37 
14,999.95 
235,544.77 
727,929.32 
680.74 
300,889.91 





$210,489,972.22 


$853,499.51 
25,760.68 
1,227,569.83 
612,896.77 
8,570.83 
5,562.50 
11,615.91 





$2,745,476.03 


11,447.00 
3,379,076.89 
310,149.39 





$216,936,121.53 


270,652.89 
14,999.95 


5,000.00 
37,020.27 
2,787.43 
284,856.91 


1,384,773.13 
18,828.85 





$2,018,919.43 











$214,917,202.10 


$1,508,595.00 


115,069,140.00 


11,701,768.00 
955,235.00 
259,070.00 


$14,792.00 
5,885,747.00 
15,508,363.00 
4,066,510.00 
231,211.00 





$155,200,431.00 


211,231.00 





$154,989,200.00 
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PACIFIC MUTUAL LIFE INSURANCE CO.—Continued 


Reserve for total and permanent disability benefits included in life and annuity 
contracts: active lives $3,225,863.00, less $0.00 reinsurance; disabled lives, $6,927,- 
kg ae eb babe 60666 dbesebtdbowheeeduene 

Present value of amounts not yet due on supplementary contracts not involving 
life contingencies, excluding disability claims ...............ccccccceeeeeeeeeeeee 

Policy claims and losses outstanding: 

Life Department 


Net 
Reported Out- Estimated Total 
standing Policy Net Losses Liability for 














Claims and Incurred Outstanding 
Losses, Less but not yet Policy Claims 
Reinsurance Reported and Losses 
Dt censdudbasbebhéoosecesesse $625,623.00 $46,000.00 $671,623.00 
Disability Benefits ........... 546,173.00 100,000.00 646,173.00 
Matured Endowments ....... ee >. <> ekeanebe 5,233.00 
Annuities involving life con- 
SERENE. ecccccdocevescecccce 8 0 or ieee a 20,529.00 
DD. o66006éSd00n 608008 , $1,197,558.00 $146,000.00 $1,343,558.00 
Accident Department 
Net Unpaid 
Claims Excluding 
Incurred but not Incurred Total Unpaid 
Reported, Less but not Accident and 
Reinsurance Reported Health Claims 
ROBES «ccccccicncccaosdecsecoe 245,580.00 $65,000.00 $310,580.00 
DEE. esddbocsdestsoonasebodese 344,598.00 35,000.00 379,598.00 
Non-can. accident and health 19,443,031.00 200,000.00 19,643,031.00 
REED «Soa vbcvessccncecceses $20,033,209.00 $300,000.00 $20,333,200.00 
ee ey ee a - GOD a 60 Woh 0 00008566 debeded eebeeécacetsetecds ceoese 
Due and unpaid on supplementary contracts net involving life contingencies..... 


Dividends left with Company to accumulate at interest, and accrued int. thereon 
Gross premiums paid in advance, including surrender values so applied, less dis- 


EE SE bbScia Sab KhobcndebnGhdces nnuee ce desenensbUnd bebbSSédSde ence beekeséees e° 
Estimated expenses of investigation and adjustment of claims .................05. 
Unearned premium reserve—Accident Department ..............cceeececcceceeccees 
*Additional reserve on non-cancellable accident and health policies ............... 
es en Ee SUR CO MSD ecco cccccccsccceecosceseccscotesececene 
Commissions due or accrued: life $19,828.78, accident $77,957.00, health $26,443.00, 

non-cancellable accident and health $35,026.00 ......ccccccccccccsccccccccccccececs 
Salaries, rents, expenses, bills, etc, due or accrued .......... ccc eee ese cece ccueees 
EE ES ere ETP TTT TTT TrrTy TT 
i ae 36s cashes 660600006006 0b be SNESO00 60060006600 Feces Soobenseceesns 
ts cuchoh bocebeunse06066geb06 66000660606 vee bb0b 00d 0b500d6d0 cee oedeseseseseces 
Estimated amount hereafter payable for federal, state and other taxes ........... 
Dividends or other profits due policyholders, including those contingent on pay- 

ment of outstanding and deferred premiums ..........--.ccecccccccccccscseseeees 


Dividends declared on or apportioned to ANNUAL DIVIDEND policies payable 
to policyholders to and including June 30, 1936, whether contingent upon the 
payment of renewal premiums or otherwise ............. cc ccc cece cece ccceeeeeces 

Dividends declared on or apportioned to DEFERRED DIVIDEND policies payable 
to policyholders to and including Dec. 31, 1036 ........cccccccccvcccccccccccccecs 

Amounts set apart, apportioned, provisionally ascertained, calculated, declared or 
held awaiting apportionment upon DEFERRED DIVIDEND policies, not in- 
EE OD ‘ws ob cdon on 005. 65bb e656 66005060 0506060060 Cod e0Es 00000000 0000.0b60seseer 

a dn la so oknbabcewenseoskeds 60 oneb cobs cenesbesas 

Reserve for return premiums held in abe@yance .......ccccccccccccnccccvcccceececees 

a eee ccbbbeuee usbehnesesdeusbhdibsabed ince svnccses 

rr ne | iia eons cndb6e bbe dbbob 6060066) 5K 0 bb bws Ghebeceereedeéce 

i ne + 606 bb ebboe ahs obs bs 600000 60000014506 be CeCe OCC Ce edo Veen ees 

ee Se oer acess odo kbkbd) 600466 00000060000 0568'06 006900600008 sed beescens 

Policy Mabilities, address of payee UNKNOWN ........ccccccccccccccccccccccccsccccces 

ED Bed ED 16.06 0.6d64'0'60000080b 06 05d 0 bebe cceeer ee cesseneeccseeeeedhoceecooecees 


Sy SEED . Secnvdccoceccecésetsndedecdesevcsaces SOeveovecseedesesecesccesccre 
Se EE ED Backed cedcdéncovcoccentosneeseseonensevess TUTTI TTTTTLTT Terr TTT TTT 
eT ae ND ninacccetksbencesedseneeccddedontacsdéseduceouusctioeeides 


* See concluding paragraph. + Deficit. 


Life 


Department 


$10,120,656.00 


5,.718,710.00 


1,343,558.00 


2 928.44 
4,251,237.00 


1,177,534.00 


*e*eeeeee 


616,363.87 


19,828.78 
30,000.00 
20,229.00 

1,227.00 


10,050.00 


570,560.52 


59,800.00 


943,600.00 


18,625.44 


46,644.00 


eee eeeee 


1,022,724.94 


660,625.00 
420,000.00 
22,644.00 
16,134.80 
95,145.81 





$182,178,026.60 


254,100.00 


5,461,096.00 





$187,893,222.60 


Accident 
Department 


*eeeneenee 


20,333,209.00 


$863,339.00 


2,903,928.12 
24,685,977.00 


1,217.10 


140,026.00 
19,037.81 


185,562.00 
14,510.41 
130,000.00 


4,320.49 





$49,795,350.20 


254,100.00 


+23,025,470.70 





$27 ,023,979.50 


$17,564,374. 


ee 


Total 


$10, 120,656.m 


D7) S710. 


21. O76, 767.8 


= WON. 


4.251,237.6 


1177 534.0 
S63, 339.00 
2.903, 928.12 
24.685, 977.0 
617 SOS 


159,534.78 
49 087.51 
4) 290.00 

1,227.0 
10,050.10 
774,783.79 


59,800.00 


943.600.0 


18.625.44 


46,644.00 
185,562.00 
14,510.41 
1,152,724.% 
660,625.00 
730,000.00 
22,644.00 
16,134.90 
99,466.30 


———— 


-_——— 


$231,973,376.9 


50S, 200.00 


— 





$214,917, 202.10 
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Pacific Mutual Life Insurance Company of California 
Total Analysis of Changes in Surplus Due to Examiners’ Adjustments and Division of Surplus or 
ota 


Deficit Between Participating and Non-Participating Business December 31, 1935 
































0,656.09 Per Per Participating Non-Participating 
Life Department Company Examiners Decrease Increase Decrease Increase 
‘18,710.09 
Interest due and accrued on mortgages ............-. 748,506.92 $678,993.06 $49,905.97 $19,697.89 
Interest due and accrued on premium notes, policy 
ee Oe Te . 6s 6 dbobbSbb0d 6 66 sb ececowedsssoacceses 1,235,074.15 1,227 569.83 5,380.60 2,123.72 
Interest due and accrued on bonds .............0..5. 552,776.97 5AS, 069.47 3,389.40 1,318.10 
Market value of stocks over book value ..........62+2 = eeeseees ee. * eeseves $159,630.08 $62,078.36 
Book value of bonds over market value, less amor- 
i PD 65.060 06h06 06000 0b6 66 cddsccccnecs 740,932.15 1,169,170.74 308,331.78 119,906.81 
Deposits in suspended banks, less $2143.35 estimated 
re i oe Be kd wes Chee eee EeSESOC6eacee 35,170.64 33,515.93 1,191.39 463.32 
Reserve for total permanent disability, active lines.. 3,050,863.00 3,225,863.00 123,375.00 51,625.00 
Policy claims and losses outstanding ................ 1,534,308.00 1,343,558.00 132,742.93 58,007.07 
Unearned interest on mortgage loans paid in advance 548.78 854.65 220.2: 85.64 
Estimated amount hereafter payable for Federal and 
ND, GE pi hehe Oh ae one ae eo débats eebbececnest 461,700.00 570,560.52 - 76,746.67 32,113.85 
Reserve for COMCIMMOMCIES ..c ccc cccccccccccccccccccces See )——<—sS Rh wt 2,.041,093.60 805,425.40 
Special contingency FeSETVE ......... cc ccccceccepececes eT ee ee 473,700.50 186,924.50 
re Gee Qi BED cccccccceccecccceseeseoeccee 8 §©©§©6© |. eddedees 660,625.00 473,700.50 186,924.50 
i Se on. . cee ecco seeneeecsonees |! wusbelan 1,022,724.94 736,361.96 286,362.98 
2 ee CE pci eke cooceccoecooeeeetceceses © (CU Maabewec 420,000.00 302,400.00 117,600.00 
I Ch a eel oan ee Ee. cock ag ene Gdbbeee sc 00s peeseReekeUkeeh cotbicaese bi $2,079,812.11 $2,808,358.50 $817,758.49 $1,112,898.65 
Ey GED ho CORS awe 06 6000 66660 0604N 506600 006s SS CCCOURMSNSOES 60S 6 ct kccdesbbédseoecsics 2,079,812.11 817,758.49 
Ct SRA A 9 ccc ce etSSececcccccesess hoes seddeeoccecceccscscceeeoccccoeens $728,546.39 $295,140.16 
Surplus per annual statement—Life Department ...........cc cc ccc cece cece ccccnnececcceces 4,063,572.58 373,836.87 
Surplus per Examiners—Life Department, carried forward ............... cc cee cece cceeeces $4,792,118.97 $668,977.03 
Wives. 
98.44 Accident Department 
87.0) Interest due and accrued on mortgages ............. $198,613.45 $174,506.45 $24,107.00 
Par Interest due and accrued on bonds not in default.... 65,215.06 64,827.30 387.76 
potape Market value of stocks over book value ........05666 ween eee 88,440.95 88,440.95 
po I NN os coves wawctdeseccdcateseccccac 33,472.93 35,327.55 1,854.62 
977.00 Book value of bonds over market value .............  — -wwweeees 215,602.39 215,602.39 
580.97 Employees’ stock purchase plan over par value of 
8 EEE’ TTT TT TT TTTTILTTe PTiiTiriretiTrrrTree 99 986.03 284,856.91 814,870.88 
54.78 Deposits in suspended banks, less $37.75 estimated 
037.8] BMOUNE FECOVETADIS 2... ccccccccscccccccccccsssescees 3,387.79 3,504.34 116.55 
> (K) Asset not admitted: increase in book value due to 
m7 Oy) interdepartmental profit in transfer of securities... | = ........ 18,828.85 18,828.85 
50.00 Losses and claims: 
A379 ECS ee rn re 281,380.00 310,580.00 29,200.00 
i ee tein adhe ee peed skbadbenseuns 349,068.00 379,598.00 30,530.00 
$00.00 Non-cancellable accident and health ........... ... 15,946,510.00 19,643,031.00 3,696,521.00 
Estimated expenses of investigation and adjustment 
i i ee hn eet 437,338.00 863,339.00 426,001.00 
00.00 Additional reserve for non-can. accident and health. 4.550,848.00 24,685,977.00 20,135,129.00 
Commissions due and to become due ................. 138,526.00 140,026.00 1,500.00 
5 44 Salaries, rents, expenses, etc. due or accrued ........ 16,000.00 19,037.81 3,037.81 
Estimated amount hereafter payable for Federal and 
ON cn ie he a ea alis dou secods cess eects 185,100.00 204,223.27 19,123.27 
44.00 Unearned interest and rents paid in advance ........ 1,079.05 1,217.10 138.05 
62.00 Reserve for contingencies ............ccsccccccccceess ee )~§©6—#s . .eeeceeen 492,856.00 
10.41 rs ns betbebabecctadce > uueieee 130,000.00 130,000.00 
oa Neen ee pe wQual, at eas 310,000.00 310,000.00 
oa PE RN coi. cccuAiin cs cainindbies oon uabbioda Sedu eine bedeekabeieadcabeluiedlantedleiacdeneut $25,226,948.18 $581,296.95 
34.80 lt ees dks eee tis be a oon seks RAM R ates oh ebb br edited unnwdddchesibbadinesneten 581,296.95 
16.30 
—— Net decrease—Accident Department ...............eeeccccceceecs etude. aca de boa nbheebetk ns 6eseCea esses $24,645,651.23 
Surplus per annual statement—Accident Department ........... ccccccccccccccccccccccccccccccescccccesece 1,620,180.53 
6.80 
~* DORE le a AGREED WARRURIIIEE «once sdvediiindanids vatedertednsnedidicnanebbees cxuecbinesat $23,025,470.70 
a. Surplus per Examiners—Participating Division ..............ccecceccecceccccceccecceeceeces $4,792,118.97 
= Deficit per Examiners—Non-Participating Division ..............ccccccccccccccccccccvceccccccccececseeees 22,356,493.67 
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While the difficulties in which this Company finds itself are due 
principally to inadequate rates on non-cancellable accident and 
health policies a considerable portion could have been alleviated 
by the executive officers of the Company following the advice 
of the Company Actuaries as early as 1926, when they advised 
that the basis of calculation of non-cancellable accident and health 
reserves was inadequate. 

Also, considerable money was lost through a stock syndicate 
for employees and the making of loans to companies in which 
certain of the officers were interested. 

These matters should all be investigated. 

As you will note from the foregoing balance sheet the liabilities 
exceed the assets for the combined departments by the sum of 
$17 564,374.70. 

In considering the departments separately you will note that 
the participating department shows a surplus of $4,792,118.97 and 
the non-participating department, including all accident and 
health business a deficit of $22,356,493.67. 

From a survey of the above figures it is apparent that imme- 
diate action must be taken to protect policyholders. 

Respectfully submitted, 
R. M. Meyer, 
Principal Examiner—State of California 
Carl E. Herforth, 
Actuary—State of California 
Thomas F. Bienvenu, 
Examiner—State of Louisiana 
E. E. Coltrin, 
Examiner—State of Ohio 
Homer Sanderford, 
Examiner—State of Texas 
Cc. B. Coultourn, 
Actuary—State of Virginia 
F. E. Huston, 
Actuary—State of Washington 





PLAN AND REINSURANCE CONTRACT APPROVED 
BY COURT 
Proposed July 22, 1936 
By Samuel L. Carpenter, Jr., as Insurance Commissioner 
of the State of California 


Rehabilitation, Sale and Transfer of Assets and Reinsurance 
Plan and Agreement Concerning 


The Pacific Mutual Life Insurance Company of California 


Preliminary Statement 
1. History of Company and Necessity for Plan. 


The Pacific Mutual Life Insurance Company of California 
was organized under the laws of the state of California in 1867. 
Its principal office is located in Los Angeles, California, and 
since its organization it has engaged principally in the business 
of life insurance and also in the business of accident and health 
insurance, and it has been carrying on its business in more than 
forty of the forty-eight states of the United States and has 
reached a position of major importance. It is authorized to write, 
and for many years has written life insurance policies on a par- 
ticipating basis as well as life, accident and health insurance 
policies on a nonparticipating basis. According to its last balance 
sheet as of December 31, 1935 it has total admitted assets of 
$215,561,220.32. Its premium income for the past three years has 
averaged $30,393,211.95 per year. Its policyholders exceed 250,000 
in number and it has issued and outstanding (including treasury 
shares) 508,200 shares of its capital stock held by more than 
2800 persons. The total life insurance written by it and in force 
prior to the court proceedings hereinafter mentioned, was ap- 
proximately $636,454,000. 

In 1918 it commenced writing a new type of policy, viz., a non- 
cancelable disability income policy, which proved to be attractive 
to the public. Due to the fact that there was little or no actuarial 
experience on this type of policy at that time, the premium rate 
established was too low and the reserves established thereon 
have proved to be inadequate. At the present time and for the 
past three years the Company has been paying, on the average, 
approximately $4,108,000 per year by way of disability benefits 
on these policies, resulting in substantial annual losses on this 
class of business. On the basis of past experience with this 
type of policy, the probable future disability claims on out- 
standing policies would be so substantial as to make the con- 
tinuation of the Company’s business on its present basis hazard- 
ous to all policyholders. 





As a result of the recent tri-annual Convention Examination 
of the affairs of the Company, Samuel L. Carpenter, Jr., Insyr. 
ance Commissioner of the State of California, with the approvyaj 
of the Insurance Commissioners of other states who participated 
in the Examination, determined to take the proceedings hereip. 
after mentioned to preserve the assets of the Company and, go 
far as possible, its agency organization, good will and going 
business value for the benefit of its policyholders and al! other 
persons interested therein. 

2. Court Proceedings. 

On July 22, 1936, the Insurance Commissioner, acting pursuant 
to the California Insurance Code, filed an application with the 
Superior Court of the State of California in and for the County 
of Los Angeles, alleging the Company to be in such condition 
that its further transaction of business would be hazardous to 
its policyholders, creditors and the public, and that it was in. 
solvent, and requesting an order vesting title to all of the assets 
of the Company in the Commissioner in his official capacity and 
directing the Commissioner to take possession of all of its books, 
records and properties and to conduct, as conservator, the busi- 
ness of the Company and enjoining the Company from the trans- 
action of its business or the disposition of its property until a 
further order of court. On the same day an order of court was 
made and entered granting the application and appointing the 
Commissioner conservator. 

Thereafter, upon further application of the Commissioner, an 
order of liquidation was made, appointing him liquidator of the 
Company. In its order the court directed the Commissioner to 
formulate a plan and agreement of reinsurance and rehabilitation 
or sale and transfer of assets, which in the judgment of the 
Commissioner will best preserve the value of the estate in liquida- 
tion and provide for the removal of the causes and conditions 
which made the proceeding necessary and most fairly and 
equitably protect and preserve the rights, interests, liabilities 
and claims of all persons concerned. Thereafter, the Commis- 
sioner presented to the court and the court approved the follow- 
ing plan and agreement. 


Plan 
1. Organization of New Company. 

The Commissioner, as liquidator, and as such vested with title 
to all of the properties and assets of the Company, will organize 
a new corporation (hereinafter referred to as the “New Com- 
pany”) under the laws of California for the purpose of conduct- 
ing a life and accident and health insurance business. The New 
Company will have an authorized capital of $1,000,000 consisting 
of 10,000 shares of the par value of $100 per share, all of one 
class. Although a stock company, it will be authorized to issue 
participating policies on a legal reserve basis. The directors of 
the New Company will be selected and approved by the Commis- 
sioner. The Commissioner will subscribe for and purchase with 
assets or funds held by him as liquidator of the Old Company 
all of the authorized stock of the New Company for $3,000,000, 
which will thus establish the New Company with a paid-in capital 
of $1,000,000 and a paid-in surplus of $2,000,000. The stock of the 
New Company thus issued to the Commissioner as liquidator o! 
the Old Company will be held by the Commissioner subject to 
the ultimate mutualization of the New Company, as hereinafter 
provided. 


2. Transfer of Assets to New Company. 

All of the properties and assets formerly owned by the Old 
Company and held by the Commissioner as its liquidator will be 
transferred and conveyed to the New Company, with the excep 
tion of the stock of the New Company and certain claims reserve: 
to the Commissioner as liquidator in the agreement hereinafter 
set forth. 


8. Treatment of Policyholders. 
Under the plan and agreement the policyholders of the Old 
Company will be given the following rights: 

(a) All policyholders (other than holders of any form of non- 
cancelable income policies hereinafter referred to as “‘non-can 
policies’) will be entitled either (1) to accept the assumption 
and reinsurance by the New Company of their existing policies 
or (2) to file a claim with the Commissioner as liquidator of 
the Old Company; 

(b) The holders of non-can policies will be entitled either (1) 
to file a claim with the Commissioner as liquidator of the Old 
Company, or (2) to accept the assumption and reinsurance ly 
the New Company of their existing policies on the reduced 
basis provided in the agreement hereinafter set forth. 








Augus 





— ~_ | - 








1936 
ition 
isur.- 
Oval 
ated 
rein- 
|, 80 
Oing 
ther 


vas 
the 


an 
the 














BEST'S INSURANCE NEWS (Life Edition) 285 











August |, 1936 












Slop Out 


WITH 


Yeomen Mutual 


Few: 


We are not “looking for” agents. 
some wonderful territorial openings for hard-hitting 
salesmen who really want to STEP OUT with this 
40-year-old, fast-growing company. 
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4. Assumption by New Company of Expenses, Allowed Claims and 
Policy Claims. 
The New Company will assume and agree to pay the follow- 
ing: 

(a) All expenses of the administration of the Commissioner 
as conservator and liquidator of the Old Company, including 
such attorneys’ fees as may be fixed by the Attorney General 
of the State of California and approved by the court in the 
conservation and liquidation proceeding; 

(b) Unpaid taxes, wages, salaries and current operating bills 
of the Old Company; 

(c) All claims filed with the Commissioner as liquidator of 
the Old Company and finally allowed by the Commissioner 
and/or by the court; 

(4d) All policy claims of whatever character (except claims 
on non-can policies), whether filed, or whether notice of which 
was filed, prior or subsequent to the order of liquidation; 
subject, however, to any and all defenses thereto which would 
have been available to the Old Company; 

(e) Only such claims on Non-Can policies, as were filed, or 
notice of which was filed with the Old Company prior to the 
order of liquidatiot.; subject, however, to any and all defenses 
thereto which would have been available to the Old Company; 

Provided, however, that the obligation of the New Company 
with respect to items (a), (b) and (c) shall be limited to the 
value of the properties and assets of the Old Company trans- 
ferred to the New Company pursuant to the agreement here- 
inafter set forth less the reserves established by the New Com- 
pany with respect to policies and policy claims of the Old 
Company assumed and/or reinsured by the New Company. 


5. Agents’ Contracts. 

The New Company will assume all outstanding agents’ contracts 
executed by the Old Company; provided, however, (a) no com- 
missions due after the order of liquidation shall be paid on non- 
can policies on all forms issued prior to, and including, Forms 
A 291 to A 204, both inclusive, and commissions due after said 
order on all non-can policies issued on all other forms, the 





holders of which accept their reinsurance and assumption by the 
New Company on the reduced basis hereinafter provided in the 
agreement, shall be reduced in proportion to the reduction in 
disability benefits to the insured under such policies; and (b) the 
New Company shall not assume or be bound by any arrangement 
which the Old Company may have made with its agents regard- 
ing payment of commissions on policies after lapsation. 


6. Treatment of Stockholders of Old Company. 

The stockholders of the Old Company shall be entitled to 
receive pro rata for a period of ten years commencing with the 
effective date of the agreement hereinafter set forth, the net 
earnings of the New Company derived from that portion of the 
business of its nonparticipating life, accident and health de- 
partments represented by policies of the Old Company assumed 
and reinsured by the New Company, remaining after the holders 
of non-can policies, who shall have elected to accept the assump- 
tion and reinsurance of their policies by the New Company on 
the reduced basis hereinafter provided in the agreement, shall 
have been restored to the benefits originally provided in their 
policies and certain depreciation reserves and additions to surplus 
shall have been established and made as hereinafter provided in 
the agreement, and after all finally allowed claims filed with the 
Commissioner as liquidator shall have been paid. 

At the end of said ten-year period, the New Company is to 
create a fund amounting to ten dollars per one thousand dollars 
of nonparticipating life insurance assumed and reinsured by the 
New Company, to which fund the stockholders of the Old Com- 
pany shall be entitled pro rata, after restoration to non-can 
policyholders, establishment of reserves and surplus, and pay- 
ment in full of allowed claims filed with the Commissioner as 
liquidator, as aforesaid. The New Company may at its option 
postpone the creation of said fund, but in such event the New 
Company shall pay an amount equal to interest on said fund at 
the rate of six per cent per annum until the principal of said 
fund shall be created, and such interest payments shall be dis- 
tributed to the stockholders of the Old Company after the fulfill- 
ment of the conditions above referred to. 


Continued on next page 
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PACIFIC MUTUAL LIFE INSURANCE CO.—Continued 
7. Mutualization of New Company. 


As soon as legally possible, the New Company and the Com- 
missioner, as the holder of all of the outstanding stock of the 
New Company, shall prepare and present to the policyholders of 
the New Company a plan for its voluntary mutualization in 
accordance with the laws of the State of California, as then in 
effect. Such mutualization plan shall contain such terms and 
provisions not inconsistent with this plan and agreement, as may 
be required by law or approved by the Commissioner and the 
New Company. The purchase price paid by the New Company 
for the acquisition of its outstanding stock pursuant to such 
mutualization plan to the extent not required for the satisfaction 
of item (c) of paragraph 4 above shall be repaid to the New 
Company. 


Agreement 
The plan shall be consummated through the execution of the 
following agreement between the Insurance Commissioner of the 
State of California, as liquidator of the Old Company, as one 
party, and the New Company as the other party, and as to any 
inconsistency between the plan and the following agreement, the 
latter shall control: 


Rehabilitation, Sale and Transfer of Assets and 
Reinsurance Agreement 


THIS AGREEMENT, made and entered into this .......... day 
ee , 1936, between PACIFIC MUTUAL LIFE IN- 
SURANCE COMPANY, a California corporation, and SAMUEL L. 
CARPENTER, JR., as Insurance Commissioner of the State of 
California and as liquidator of The Pacific Mutual Life Insurance 
Company of California, a California corporation, 


WITNESSETH: 


WHEREAS, an order was entered in the Superior Court of the 
State of California in and for the County of Los Angeles on the 
22nd day of July, 1936, in a proceeding entitled “Samuel L. Car- 
penter, Jr., Insurance Commissioner of the State of California, 
Petitioner, vs. The Pacific Mutual Life Insurance Company of 
California, a corporation, Respondent,” by which the court found 
that The Pacific Mutual Life Insurance Company of California 
was in such condition that its further transaction of business 
would be hazardous to its policyholders, creditors and to the 
public, and that said Company was insolvent within the meaning 
of Article 13, Chapter 1, Part 2, Division 1, of the Insurance 
Code of the State of California, and by which said order title 
to all of the assets of said Company, wheresoever situated, was 
vested in SAMUEL L. CARPENTER, JR., in his official capacity 
as Insurance Commissioner of the State of California, and by 
which order said Commissioner was directed forthwith to take 
possession of all of the books, records, property, real and per- 
sonal, and assets of said Company and to conduct as conservator 
the business of said Company, and enjoining said Company and 
its officers, directors, agents, servants and employees from the 
transaction of its business or disposition of its property until 
the further order of said court, and pursuant to said order said 
Commissioner has become vested with the title to and did take 
possession of all of the books, records, property, real and per- 
sonal, and assets of said Company; and 


WHEREAS, said Commissioner as conservator as aforesaid, 
did thereafter apply to said court for an order for the liquida- 
tion of said Company and for an order directing the Commis- 
sioner to formulate and submit a plan and agreement of rehabili- 
tation and reinsurance which, in the judgment of the Commis- 
sioner, would best preserve the value of the estate in liquidation, 
provide for the removal of the causes which made the proceeding 
necessary, and most fairly and equitably protect the rights and 
claims of all persons interested therein; and 


WHEREAS, said court thereafter made and entered an order 
for the liquidation of said Company, appointing the Commis- 
sioner as liquidator thereof, and as such vested with title to all 
of the assets of said Company, and directing the Commissioner 
to file such a plan; and 


WHEREAS, said Commissioner submitted to said court a Re- 
habilitation, Sale and Transfer of Assets and Reinsurance Plan 
and Agreement, of which this agreement is a part, alleging that 
said plan and agreement will preserve the value of the assets in 
liquidation, is fair and equitable to the policyholders, creditors 





a. 


and stockholders of said Company, and protects the legal rights 
of all interested parties as they now exist; and 

WHEREAS, thereafter said court made and entered an order 
approving said plan and agreement, and finding that said play 
and agreement is fair and equitable and protects the existing 
legal rights of the policyholders, creditors and stockholders of 
said Company, and directing that the Commissioner proceed to 
consummate said plan and execute this agreement; 

NOW, THEREFORE, in consideration of the premises and of 
the respective undertakings of the parties hereto, IT IS HEREBY 
AGREED: 


Definitions 
1. The parties to this agreement and the persons mentioned 
herein will be referred to and certain terms used herein are 
hereby defined as follows: 

Samuel L. Carpenter, Jr., in his capacity as Insurance Com. 
missioner of the State of California and as liquidator of The 
Pacific Mutual Life Insurance Company of California, and any 
successor Commissioner and liquidator, will be referred to as 
“Commissioner.” 

The Pacific Mutual Life Insurance Company of California will 
be referred to as the “Old Company.” 

Pacific Mutual Life Insurance Company will be referred to 
as the “New Company.” 

The Superior Court of the State of California in and for the 
County of Los Angeles will be referred to as the “Court.” 

The date and hour of entry of said order of liquidation, to 
wit, July 22, 1036, at ........ o'clock .... M. Pacific Standard 
Time, will be referred to as the “date of liquidation.” 

This agreement shall be deemed to have been executed and 
shall be effective as of the date and hour of entry of said order 
of liquidation, and said date and hour will be referred to as 
the “effective date of this agreement.” 

The phrase “assets of the Old Company” or any similar 
phrase used in this agreement shall be deemed to mean all 
books, records, property, real and personal, tangible and in- 
tangible, and all other assets of every kind, character and 
description whatsoever, and wheresoever situated, owned by the 
Old Company at the time of the appointment of the Commis- 
sioner as conservator which shall not have been applied by him 
against his subscription for stock of the New Company or dis- 
posed of by him in the due course of his administration as 
conservator or in his administration as liquidator of the Old 
Company, plus all property acquired by the Commissioner in 
either of said capacities and the income therefrom collected by 
him, except (a) the stock of the New Company held by him, 
and (b) any and all rights or claims of whatsoever nature 
which the Old Company or the Commissioner, in his capacity 
as liquidator of the Old Company, may have against any of 
the present or past officers, directors or employees, as such, of 
the Old Company, or against any other person, firm or corpo- 
ration, by reason of wrongful or illegal acts or omissions of any 
of the past or present officers, directors or employees of the 
Old Company, including rights or claims on any fidelity or 
surety bond or bonds given to or in favor of the Old Company 
to secure the faithful performance by any of its officers, di- 
rectors or employees of any of their duties as such. 

Outstanding policies of the Old Company known as its Non- 
Cancelable Income Policies, including the Aggregate form 
thereof, will be referred to as “Non-Can Policies.” 


Transfer of Assets 

2. The Commissioner shali grant, bargain, sell, assign, convey, 
transfer, set over and deliver to the New Company the assets of 
the Old Company. 

The Commissioner shall not be required to make manual de- 
livery of any cash or securities deposited by the Old Company 
with any governmental authority as a condition to the conduct 
of its business, but shall only be required to assign his interest 
therein, subject to the terms of such deposit. 

The Commissioner shall transfer and deliver to the New Com- 
pany the full amount of all premiums paid to the Commissioner 
on any policy reinsured and assumed hereunder which have been 
paid in to the Commissioner on or after the date of liquidation, 
and the New Company shall credit the holder of such policy 
with the payment of such premiums accordingly, subject to re- 
payment as hereinafter provided in the event the holder of such 
policy shall elect not to accept such reinsurance and assumption 
by the New Company. The New Company shall repay to the 
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commissioner upon demand any premium received by the New 
Company hereunder from the Commissioner which was paid by 
or on behalf of the insured after the date of liquidation to the 
Commissioner, if the policyholder has filed or shall file a claim 
» accordance with the Commissioner's notice requiring the filing 
claims in the above mentioned cause, and the court shall direct 
ihe Commissioner to return the premium so paid, 


Subsequent to the effective date of this agreement and for such 
period of time as the Commissioner may determine, no invest- 
went or reinvestment of the assets of the Old Company trans- 
erred to the New Company pursuant to this agreement shall 
ye made without first obtaining the written approval of the 
Commissioner. The Commissioner hereby agrees that said period 
shall in no event exceed six months from and after the effective 
date of this agreement. 


Reinsurance and Assumption of Policies Other Than 


Non-Can Policies 

3 The New Company does hereby reinsure and assume, as of 
the date of liquidation, with the exception hereinafter provided, 
the liability of the Old Company under all life, endowment an- 
sity and term policies and contracts of insurance, and all other 
policies and contracts of insurance, including, without limiting 
the same to, health and accident benefits, waiver of premium dis- 
sbility benefits, permanent and total disability benefits, and all 
wpplementary contracts, annuity contracts and all reinsurance 
entracts, issued or assumed by the Old Company and outstand- 
ing and in force on the books and records of the Old Company 
st the date of liquidation, subject, however, to any and all de- 
fnses, offsets, counterclaims, cross-complaints and _ rescission 
rights against said policies or contracts or against any claims and 
ations thereon, which would have been available to the Old 
Company had this agreement not been made; provided, however, 
that all outstanding Non-Can Policies are not reinsured or as- 
sumed under this paragraph and are hereby expressly excepted 
from the obligations of the New Company under this paragraph. 
The determination by the New Company as to the validity of 
any policy claim on policies reinsured and assumed under this 
paragraph and the payment thereof shall be binding upon all 
persons so reinsured hereunder. 


Reinstatement of Lapsed Policies 

4.The New Company will reinstate any policies heretofore 
issued, assumed or reinsured by the Old Company, which are not 
excepted from the obligations of the New Company contained in 
the foregoing paragraph and which at the date of liquidation, 
by their terms, were entitled to reinstatement, provided that all 
requirements necessary to procure a reinstatement of said policies 
under their terms are fulfilled to the satisfaction of the New 
Company. 

The New Company will also reinstate, during the lifetime of 
the insured and provided the insured is not in such condition as 
to be eligible for benefits under the policy, without evidence of 
insurability, any of said policies, with the aforesaid exception, 
which have lapsed since the date of liquidation, upon written 
application therefor by the insured and the payment of all pre- 
miums in arrears, if such application is made and premiums are 
paid within sixty (60) days after the effective date of this agree- 
ment. Upon the reinstatement of such lapsed policy it shall, for 
all purposes, be treated the same as if it had been in force on 
the date of liquidation and be subject to the terms and condi- 
tions of this agreement. 


Payment of Policy Claims Other Than Claims on 


Non-Can Policies 

5. The New Company will pay in full, in accordance with the 
terms and conditions of the policies or other contracts under 
Which the claims shall have been or may be made, and whether 
or not the claims arose or matured prior or subsequent to the 
date of liquidation, all claims (except claims on Non-Can Poli- 
cles) including, without limiting the same to, claims for death 
benefits. matured endowments, annuity payments, permanent total 
disability and premium waiver benefits, accident and sickness 
benefits, payments under policy settlement agreements, policy 
dividends left at interest with the Old Company prior to the date 
of liquidation, and payments under all other matured contracts 


Continued on next page 














LARGER 
INCOMES 


During the past ten years 
the insurance in force in the 
Minnesota Mutual has increased over 
62°%. The total now stands at over 
$200,000,000 and, judged by recent 
trends, gives every indication of a con- 
tinued increase. One result will be in- 
creasingly larger incomes for our field 
force. 


We offer these helps to our field force: 





|. A Liberal General Agency Contract. 


2. Financing Plan for Agency with Account- 
ing Methods that Guide you Success- 
fully. 


3. A Detailed Plan for Finding . . . Train- 
ing . . . Financing Men. 


4. A Unique Supervisory System. 


5. Tested Sales Helps and Organized 
Selling Plan. 


6. A Policy for Every Purpose . . . Juvenile, 
Women, Group, Wholesale, Etc. 


7. A Substantial 50-Year-Old Mutual 
Company with an Understanding, Co- 
operative Home Office . . . Not too big 
to KNOW YOU, Yet Big Enough to 
Command Respect Everywhere! 


ORD 


Our Booklet "FACTS" 
Will Be Sent on Request 


ORD 


THE MINNESOTA MUTUAL 
LIFE INSURANCE COMPANY 


SAINT PAUL, MINNESOTA 
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PACIFIC MUTUAL LIFE INSURANCE CO.—Continued and in the offices of the Insurance Commissioners yd such o 
under which the proceeds of policies and contracts were left with or similar public officials of each state in which the pissionet 
the Old Company prior to the date of liquidation; subject, how- Old Company has been transacting insurance busi- pake policy 
ever, to any and all defenses, offsets, counter-claims, cross- ness. pe same ” 
complaints and rescission rights against any such claim or claims . mt to ~~ 
which would have been available to the Old Company had this | _ Notwithstanding the foregoing limitation on the obligation of the Hj "PP 
agreement not been made. New Company to make monthly disability payments on such policies, ot 
there shall be no change or reduction in the origina! premium qquent to 
Reinsurance and Assumption of Non-Can Policies rates on such policies, and to be entitled to the reinsurance ang During sv 

6. The New Company does hereby reinsure and assume, as Of | assumption of his Non-Can Policy by the New Company as afore. gymler oP“ 
the date of liquidation, the liability of the Old Company under | said, the policyholder shall be obligated to continue to m ake nonexist 
all Non-Can Policies issued by the Old Company and outstanding | premium payments at the rate originally provided in his policy sho do ne 
and in force on the books and records of the Old Company at R . Non-Cen B : garanteed 
the date of liquidation, subject, however, to the terms, condi- 8 The New cere oe obligated wg ll the mlue (prop 
tions and iimitations, and only to the extent hereinafter specifi- disability benefits originally provided in the Non-Can eat ipterest the 
cally provided and subject, further, to any and all defenses, off- | j,.ureq and assumed under this agreement - enetyine atc cumpany, | 
sets, counterclaims, cross-complaints, and rescission rights against by applying, to such extent and in such manner and =e Geet — properly ad 
such policies or any claims and actions thereon which would have or times an may be proposed by the New Company and app ene thereon, mi 
been available to the Old Company had this agreement not been by the Insurance Commissioner of the State of ree gent of th 
made. The determination by the New Company as to the validity | poreinafter provided, sums equivalent to the following: 4 a8 Be ve will 
of any policy claim on policies reinsured and assumed under this (a) The net profits derived by the New Company — wlicyholdet 
paragraph and the payment thereof shall be binding upon all portion of the business of its accident and health department A 
persons so reinsured hereunder. represented by accident and health policies reinsured and as- 12. tne 
Terms, Conditions, Limitations and Extent of Reinsurance and sumed under this agreement, including all Non-Can Policies s0 —". , 
Assumption of Non-Can Policies reinsured and assumed hereunder; and Aa) et 
7. The obligation of the New Company with respect to the (b) The net profits derived by the New Company from that — 
payment of monthly disability benefits on claims either filed portion of the business of the nonparticipating branch of its crerac* 
or notice of which is filed with the New Company or any of its life department represented by nonparticipating life insurance (0) es 
predecessors at any time after the date of liquidation under Non- policies reinsured and assumed hereunder. ot Califo 
Can Policies reinsured and assumed under the preceding para- As of December 31, 1938, and tri-annually thereafter or at the thereof, 
graph, subject to restoration as provided in paragraph 8 hereof, | time of the regular examination of the New Company by the =n 
shall be limited to payment of the following percentages of the | Insurance Commissioner of the State of California, the New Com. (c) W 
monthly disability benefits originally provided under said poli- | pany shall render to such Commissioner an accounting of the net the -— 
cies, according to the following premium classes, respectively : profits, if any, arising from the sources referred to in (a) and eee sul 
(b) above, including the New Company’s proposal as to the extent — 

Percentage of and manner of the application of sums equivalent to such net unpaid. 
Original Monthly profits to the restoration of benefits on said Non-Can Policies. (d) Al 
Benefit Assumed Any such proposal may include provision for proportionate restora- — 
Premium Class of Policy by New Company tion of commissions to agents, who through accepting the assump- and/or b 
1918 Premium class tion of their contracts on the basis hereinafter provided, have The obli 
Issued under Rate Books: received less commissions on such policies than they otherwise §) ‘) ® 

A 1445, A 1445 Z, A 1445 Y, A 1445 X and would have received. After the approval of any such proposal jg erence 
ATED W oon neers rececrecccccesccrseeees 20% by said Commissioner with such changes as he may require therein, 9° *" *™°' 
in period from: the New Company shall proceed to put said proposal into effect, jg "™sferrec 
August, 1915—September, 1921 The extent and manner of the restoration, as provided in any the basis « 
1921 Premium class such proposal so approved by said Commissioner, shall be binding § ** the & 
Esswed under Rate Books: upon all holders of said Non-Can Policies and other persons in- 9°" the § 
A 1687, A1687Z, A1687Y, A1687X, seunnthl inten Commissio 
A LOST Ww. e eee eeeeeeceeeesrnceeeeenees 35% The holders of any such Non-Can Policies surrendered to the re? #! 

in period from: New Company in connection with any settlement thereunder shall respect to 
September, 1921—July, 1926. not be entitled thereafter to any of the benefits of such restora- Vals 

1926 Premium class tion. 1% The 

Issued under Rate Books: The holders of any such Non-Can Policies which shall have Boo. 
A 1958, A 1958Z, AI95SS Y .......... cove 45% lapsed after the date of liquidation and which shali not have been oa : 
in period from: reinstated either in accordante with their terms or in accordance > yeaa 

July, 1926—February, 1929. with the provisions of this agreement, shall not be entitled there - ion “ 
1929 Premium class after to any of the benefits of such restoration. with stom 

Issued under Rate Books: Reinstatement of Lapsed Non-Can Policies $1. 193% 

EE ‘Siniteescuceuueden setevetbadenct a 9. The provisions of paragraph 4 of this agreemenf with respect 

in period from: to reinstatement of lapsed policies shall apply to Non-Can Poli- 

February, 1929—January, 1931. cies, subject to the terms, conditions and limitations contained in 14. The 

1931 Premium class paragraphs 6 and 7 hereof. tion and 
2 anemia ‘in Payment of Claims on Non.Can Policies Filed Prior © Yc. 
in period from: Date of Liquidation recognizes 

: 10. The New Company shall be obligated to continue the pay- 

January, 1931—March, 1932. ment of all disability benefits under Non-Can Policies, claims or ff "'S direct 
as Feenmem caas notices of claims for which had been filed with the Old Company ff" Sssum 
Isued under Rate Books: prior to the date of liquidation, and all payments under settle- taining o: 
A 2432, A 2432 Z, A 2490 ........00eeeees 90% ment agreements made by the Old Company with claimants under of the pc 

in period from: such policies, without any deduction or limitation whatsoever, but Hons of 
March, 1932—February, 1935. subject to all of the terms and provisions of such Non-Can Poli- P olicies 1 
Aggregate policy cies, and subject to any such settlement agreements; and subject, ff ‘mitatior 
Issued under Rate Books: further, to any and all defenses, offsets, counter-claims, cross- f° Teduce 
A 2490, A 2567 2000 eeeeeeeereenreeeereees 90% complaints, and rescission rights against any such claim or claims, liquidatic 

in period from: which would have been available to the Old Company had this ff lr to 
October, 1933—July, 1935. agreement not been made. commissi: 
NOTE: All of the above mentioned Rate Books pS ae a Policies — 
are Rate Books issued by the Old Company and 11. The reinsurance and assumption of obligations by the New and rein: 
copies are on file at the office of the New Company Company herein provided for are subject to the condition that duced ba 
at 523 West Sixth Street, Los Angeles, California, the New Company shall not be required, prior to sixty (60) days, to the r 
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yd such additional period as may be determined by the Com- 
pissioner, from and after the effective date of this agreement, to 
pake policy loans (except for the purpose of paying premiums on 
he same policy or on additional policies issued on the same life), 
«to pay cash surrender values. This provision, however, shall 
pt apply to any increase in values that are accumulated from 
premium payments or loan repayments which are received sub- 
quent to the date of liquidation. 

During such period as the moratorium is in effect the cash sur- 
soder option of all policies of the Old Company may be considered 
y nonexisting, except as provided above, and all policyholders 
sho do not pay their premiums and who are entitled to a 
maranteed value will be restricted to the automatic nonforfeiture 
alue (properly adjusted for any policy indebtedness and accrued 
terest thereon) under the policy. At the discretion of the New 
(mpany, however, the cash surrender value under any policy, 
properly adjusted for any policy indebtedness and accrued interest 
gereon, may be allowed whenever it appears, in the sole judg- 
pat of the New Company, that the granting of such surrender 
alue will be to the advantage and benefit of the Old Company 
wlicyholders as a class. 

Assumption of Claims Against Old Company 

2 The New Company hereby assumes and agrees to pay the 
following : 

(a) All costs and expenses of the Commissioner in his capaci- 
ties as conservator or liquidator of the Old Company, including 
attorneys’ fees, as finally approved by the court; 

(b) All unpaid taxes legally due the United States, the State 
of California, and other States, and Counties and Municipalities 
thereof, in connection with the business and assets of the Old 
Company, and remaining unpaid. 

(c) Wages and salaries legally due to persons employed by 
the Old Company for services rendered and current bills for 
ofice supplies and incidental expenses in connection with the 
operation of the business of the Old Company and remaining 
unpaid. 

(dq) All claims against the Old Company filed with the Com- 
missioner as liquidator, and finally allowed by the Commissioner 
and/or by the court. 

The obligation of the New Company with respect to items (a), 
), (ec) and (d) above shall be to pay the same, in the order of 
preference established by law, and shall be limited, in the aggregate 
wan amount equal to the value of the assets of the Old Company 
transferred to the New Company pursuant to this agreement, on 
the basis of valuation provided in paragraph 13 of this agreement, 
less the amount of the reserves established by the New Company, 
vith the approval or in accordance with the requirements of the 
Commissioner, with respect to policies of the Old Company re- 
insured and assumed by the New Company hereunder, and with 
respect to policy claims assumed by the New Company hereunder. 


Valuation of Assets Transferred to New Company 

13. The assets of the Old Company transferred to the New 
Company pursuant to this agreement shall be valued at the 
amounts established therefor in the so-called “Convention Re- 
port’ made in 1936 by the Commissioner and similar officials 
of certain other states in which the Old Company did business, 
with respect to the condition of the Old Company, as of December 
31, 1935. 


Agents 

l4. The New Company hereby assumes, subject to the limita- 
tion and exception hereinafter stated, any obligations under any 
contract heretofore made by the Old Company with any agent 
(regardless of classification‘, manager, or supervisor, it being 
recognized that the services of the agents who produced, or under 
his direction or supervision was produced, the business reinsured 
or assumed hereunder in servicing said business, and the main- 
taining of same in force as to the ultimate interest and advantage 
of the policyholders of the Old Company. However, the obliga- 
tions of the Old Company to pay commissions on Non-Can 
Policies reinsured and assumed by the New Company, with the 
limitations as to disability benefits hereinbefore provided, shall 
be reduced as follows: (a) No commissions due after the date of 
liquidation shall be paid on Non-Can Policies on all forms issued 
prior to and including Forms A291 to A294, both inclusive, and 
commissions due after the date of liquidation on all Non-Can 
Policies issued on all other forms, the holders of which accept 
and reinsure their assumption by the New Company on the re- 
duced basis hereinbefore provided, shall be reduced in proportion 
to the reduction in disability benefits to the insured under such 
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policies. The New Company shall not assume or be bound by 
any agreement which the Old Company may have made with 
agents with respect to payment of commissions on policies after 
lapsation. To such extent, in such manner and at such time or 
times as may be proposed by the New Company and approved 
by the Insurance Commissioner of the State of California, as 
provided in paragraph 8 of this agreement, the New Company 
shall apply its net profits derived from the sources referred to in 
(a) and (b) of said paragraph 8 to the restoration to agents of 
the amounts of the reduction in their commissions on policies 
referred to in (b) of this paragraph to which said agents would 
have otherwise been entitled. 


Additional Payments on Allowed Claims and Payments to 
Stockholders of Old Company 

15. For a period of ten (10) years commencing January 1, 1937, 
the New Company shall pay to the Commissioner for the benefit 
of holders of claims filed with the Commissioner and finally 
allowed by him or by the court, until such claims shall have 
been paid in full, and thereafter for the benefit of and distribu- 
tion to the stockholders of the Old Company, the net profits of 
the New Company derived from the sources referred to in (a) 
and (b) of paragraph 8 of this agreement remaining after: 

(a) The holders of Non-Can Policies referred to in said para- 
graph 8 shall have been restored to the full benefits originally 
stated in their policies as provided in said paragraph; and 

(b) The New Company shall have established such reserves 
as may be deemed necessary by the New Company and the 
Commissioner for proper depreciation of the assets allocated to, 
or held by, the New Company for the benefit of the depart- 
ments referred to in (a) and (b) of said paragraph 8; and 

(c) Restoring to surplus allocated to the participating life 
department of the New Company the sum of $1,792,118.97, or its 
equivalent, together with interest thereon to date of restora- 
tion at the average rate earned by the New Company during 
such period on its invested assets; and 

(d) Creating a reserve or adding to the surplus of the New 
Company an amount equal to the amount of policy reserve for 


Continued on next page 
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Non-Can Policies released by reason of lapsation of such poli- 
cies reinsured and assumed hereunder in excess of a lapse rate 
of ten per cent (10%) per year, or occasioned by substitutions 
or exchanges of such policies for other types of accident or 
health insurance. 

At the end of said ten (10) year period, to wit, on January 1, 
1947, the New Company shall create a fund equal to $10 per 
$1000 of nonparticipating life insurance reinsured and assumed 
by the New Company under this agreement and then remaining 
in force, which fund shall be applied, first, to the extent necessary 
to complete the restoration of holders of Non-Can Policies rein- 
sured and assumed by the New Company hereunder to the benefits 
originally provided in their policies in such manner and to such 
extent as may be approved by the Commissioner and subject to 
the other limitations prescribed in paragraph 8 of this agree- 
ment, and, second, to the Commissioner for the benefit of claims 
filed with the Commissioner and finally allowed, and thereafter 
for the benefit of and distribution to the stockholders of the Old 
Company. 

In lieu of creating said fund on January 1, 1947, as aforesaid, 
the New Company may at its option, apply to the aforesaid pur- 
poses a sum equal to interest at the rate of six per cent (6%) 
per annum on an amount equal to said fund computed as afore- 
said, until such time as the New Company may elect to create the 
principal of said fund and apply the same as aforesaid. If the 
New Company shall elect on January 1, 1947 to pay and apply 
a sum equal to interest on said fund as aforesaid, then such 
payment shall be applied in the same manner as, and shall be 
deemed to be in lieu of the application of the Old Company's 
net profits as provided in paragraph 8 of this agreement and 
the Old Company’s obligations with respect to application of said 
net profits as provided under said paragraph 8 shall terminate. 

Any such payments to stockholders of the Old Company, in 
accordance with the foregoing, shall either be made pro rata to 
such stockholders, as their interests may appear according to the 
stock ledgers of the Old Company, or the New Company may 
issue to the Commissioner or to such stockholders appropriate 
certificates of the New Company evidencing its obligation to 
make such payments. Such certificates of interest may either be 
issued by the New Company to the Commissioner for distribution 
by him to the stockholders of the Old Company in exchange for 
their stock certificates, or, at the election of the New Company, 
may be issued by the New Company directly to such stockholders 
upon the surrender of their stock certificates. 


Mutualization of New Company 

16. The New Company hereby consents to such plan for its 
voluntary mutualization in accordance with the laws of the State 
of California as now in effect or hereafter amended, as may be 
proposed by the Commissioner, as soon as legally possible; and 
the Commissioner agrees to propose such mutualization plan, as 
the holder of the stock of the New Company. Such mutualiza- 
tion plan shall contain such terms and provisions, not incon- 
sistent with this agreement, as may be required by law or ap- 
proved by the Commissioner and the New Company. The pur- 
chase price paid by the New Company for the acquisition of its 
outstanding stock pursuant to such mutualization plan to the 
extent not required by the Commissioner as the holder of said 
stock for the satisfaction of claims against the Old Company, 
filed with the Commissioner and finally allowed, shall be repaid 
by the Commissioner to the New Company. 


Notice 

17. The New Company shall mail promptly to the insured named 
in all policies and supplementary contracts of the Old Company 
in force at the date of liquidation, and any assignees thereof of 
record, a printed copy of the Rehabilitation, Sale and Transfer 
of Assets and Reinsurance Plan concerning the Old Company, 
including a copy of this agreement as executed, to which the 
New Company may attach its certificate of reinsurance and as- 
sumption, inserted in an envelope, first class postage prepaid, 
addressed to the name and address of each of the persons afore- 
said last shown upon the records of the Old Company. By “as- 
signees of record” is meant assignees appearing upon the records 
of the Old Company at its Home Office. 


Election of Policyholders and Claimants and Effect Thereof 

18. Each policyholder and policy claimant of the Old Company 
may elect either to accept the reinsurance and assumption of his 
policy or contract and/or any claim thereunder by the New 


a 


Company, as provided in this agreement, or to file hig claim 
against the Old Company with the Commissioner, in the manner 
provided by the Insurance Code of the State of California with 
respect to the filing of claims against an insurer in the Process 
of liquidation. Persons so filing claims, who shall not Withdraw 
them as hereinafter provided, are herein referred to as dissenting 
policyholders. The filing of a claim by any dissenting poliey- 
holder shall remove the policy or contract in respect of which 
said claim shall be filed, and the claim of persons under gyep 
policy or contract from the benefit of the provisions of this agree. 
ment with respect to reinsurance and/or assumption, and shal) 
constitute an irrevocable election, on the part of such policy or 
contract holder, and his beneficiary and all persons claiming 
under him, not to accept the benefit of such reinsurance and/or 
assumption provisions unless such claim shall be withdrawn py 
the claimant at any time prior to the expiration of sixty (60) 
days from and after the date of the expiration of the time for 
filing claims, as provided by law, with the written consent of the 
New Company, in which event such policy or contract, and the 
persons interested in the benefits thereunder, shall be entitled to 
the benefit of such reinsurance and/or assumption provisions and 
shall be bound by this agreement. 

Every person entitled to accept any benefit under this agree. 
ment, who shall have indicated his election so to do either by 
not filing any such claim, or by withdrawing such claim if filed. 
shall be considered as assigning to the New Company all his 
claims against the Old Company, and the benefits of any rights, 
securities, liens, or preferences to which he may be entitled by 
reason of his claims and also as so assigning all interest to which 
his claims may entitle him in all of the assets of the Old Com- 
pany, whether located in California or elsewhere. The New Com- 
pany shall be entitled to assert and prosecute its claims, securi- 
ties, liens or preferences of all holders of policies or contracts, 
issued or assumed by the Old Company, who so assent to or 
become bound by the provisions of this agreement, and the New 
Company shall be entitled to assert and obtain in such manner 
as it may deem best, any rights, securities, liens, or preferences 
to which the holders of policies or contracts issued or assumed 
by the Old Company, who shall so assent to or become bound by 
the provisions of this agreement, would have had. 

Each holder of any policy or contract issued or assumed by 
the Old Company, who shall not have filed his claim against the 
Old Company with the Commissioner in the manner and within 
the period required by law, shall be deemed ipso facto to have 
assented to and become bound by the provisions of this agree. 
ment, and entitled to the benefits hereof, subject to all of its 
terms. No holder of any such policy or contract of the Old 
Company who shall be deemed to have assented to or become 
bound by the provisions of this agreement shall have any rights, 
securities, liens, or preferences not accorded by this agreement. 


Right of the New Company to Prosecute and Defend Claims 

19. All claims or demands against the Old Company or its 
property now the subject of litigation in any court of competent 
jurisdiction in actions against the Old Company, and any and 
all claims and demands against the Old Company or its property 
filed with the Commissioner as liquidator, may be prosecuted 
and defended until final judgment, and the New Company shall 
have the right to assist and join in such defense through counsel 
selected and paid by the New Company, and with all defenses, 
offsets, counterclaims, cross-complaints and rescission rights that 
might or could have been available to it, the Old Company, or 
to the Commissioner as liquidator, including all rights of appeal 
or review in whatsoever form. 


Right of New Company to Settle or Pay Claims Against 
Old Company 

20. In order that claims against the Old Company 
disposed of as speedily and economically as possible, the New 
Company shall have the right, with the approval of the Commis 
sioner, to settle, compromise or compound any claim or demand 
against the Old Company or its property, whether or not such 
claim or demand shall have been filed with the Commissioner 
and to pay in discharge thereof such amount as may be mutt 
ally agreed upon, and if such claim or demand shall not have 
been so filed, with like force and effect as if such claim or de 
mand had been duly filed with the Commissioner and finally 
allowed as above set forth; provided, that no such settlement, 
compromise or compounding shall affect the right of the New 
Company to contest and litigate any other claims or demands of 
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Withholding of Assets 

91. In the event of the institution of primary receivership or 
other proceedings in any of the states other than the State of 
California, wherein the Old Company has assets and in which 
proceedings the assets located in any such state are liquidated 
and distributed exclusively to policyholders, creditors, stock- 
holders or other persons resident of said state, such policyholders, 
creditors, stockholders and other persons interested in assets of 
the Old Company, who accept in any such proceeding their pro 
rata share of the distribution of the assets of the Old Company 
located in said state, shall not be entitled to the benefits pro- 
yided in this agreement. 


Interpretation of Agreement and Accountings Thereunder 


© In the event of any dispute between the New Company and 
any persor entitled to or who has elected to accept the benefits 
of this agroement, the determination by the Commissioner as to 
the interpretation of this agreement shall be conclusive and bind- 
ing upon both parties to any such dispute. The accounting 
methods or procedure of the New Company in computing any 
net profits, earnings or other amounts under this agreement and 
the amount and character of any and all reserves which may be 
established by the New Company under this agreement or in the 
course of its operations following the execution of this agree- 
ment, shall be subject to the approval of the Commissioner, and 
all such accounting matters and computations and amounts and 
characters of reserves when so approved by the Commissioner 
shall be conclusive and binding upon the New Company and all 
persons entitled to any benefit under this agreement, including, 
but not limited to, persons who may have elected to file their 
claims with the Commissioner as liquidator. 


Commissioner Not Personally Liable 

23. The Commissioner is bound by the provisions of this agree- 
ment only in his capacity as such Commissioner and as conser- 
vator or liquidator of the Old Company. All undertakings and 
obligations herein set forth as undertakings or obligations of the 
Commissioner are made by the Commissioner only in his said 
capacities and to such extent as he had authority to make the 
same, and the Commissioner makes no warranty of his authority 
to make the same. No personal liability on the part of the Com- 
missioner is assumed under this agreement. 


Liabilities of New Company Limited by This Agreement 

24. It is understood that the New Company assume 
any liability to any stockholders of the Old Company in any way 
frising out of or by virtue of their stock holdings in ‘the Old 
Company, nor any liability of any character or description to 
creditors of the Old Company, whether policyholder creditors or 
others, except as and to the extent provided in this agreement; 
it being specifically understood that the New Company does not 
assume any liability of any character or description whatsoever 
of the Old Company except as and to the extent in this agreement 
expressly provided, and the provisions of this agreement shall be 
& complete and adequate defense by the New Company to any 
action, other than an action to enforce the express provisions of 
this agreement, which may be brought by such stockholders or 
creditors above mentioned. 


does not 


Amendments 
-). This agreement may be amended at any time while the Com- 
missioner remains liquidator of the Old Company, by the consent 
of the Commissioner and the New Company, subject to the ap- 
proval of the court. 


Assignability of Agreement 
6. This agreement and all rights, duties and obligations here- 
shall inure to the benefit of and be binding upon the 
respective parties hereto, their several successors and assigns. 

IN WITNESS WHEREOFP, the New Company has caused this 
agreement to be executed by its president or vice president, at- 
tested by its secretary, and its corporate seal to be hereunto 
affixed, and the Commissioner has executed this agreement, the 
day and year first above written. 


under, 


ADDITIONAL LEGAL MOVES 
(n July 23 the Court approved an amendment to Article 15 of 


the above contract designed to indicate definitely that stock- 
holders will get nothing until items A, B. C and D are fully 


carried out. 











, ae its organization in 
1851 the Massachusetts Mu- 
tual Life Insurance Company 
has paid more than 700 Mil- 
lion Dollars to its policyholders 


and beneficiaries. 


MASSACHUSETTS MUTUAL 
LIFE INSURANCE COMPANY 


Springfield, Massachusetts 
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On July 23 the Court also issued “An Order permitting interven- 
tion and Order to show cause’”’ requiring all persons interested to 
appear on August 12 at 10 A. M. in Court; requiring publication 
of the Order for at least ten consecutive days in several Los 
Angeles and San Francisco daily papers; requiring Commissioner 
Carpenter to send a copy of the Order to the supervising insur- 
ance official of each state in which the company operates, and to 
select six persons from each of six groups of policyholders, creditors 
and stockholders and serve notice personally on them. This is 
to give all interested persons the opportunity to object to the plan 
if they so desire. 


PENN MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
John A. Stevenson Elected Vice President 
The board of directors of the Penn Mutual Life Insurance Com- 
pany, at a special meeting June 29th, elected John A. Stevenson, 
manager of the John A. Stevenson Agencies of the company in 
Philadelphia and New York, as executive vice president. He will 
be in charge of the agency department of the company. 


POLICYHOLDERS NATIONAL LIFE INSURANCE CO., 
SIOUX FALLS, S. D. 


Favorably Examined 
This company has been examined by the Insurance Departments 
of South Dakota, North Dakota and Nebraska, as of Dec. 31, 1935. 
The examination was favorable, and increased the company’s 
surplus about $8,000. Extracts from the report, which may have 
general interest, follow: 


History; Founder's Policy 
The company was organized upon the Mutual plan in 1919, con- 
solidating in 1922 with the United States National Life Insurance 
Company of Sioux Falls, South Dakota. 
Original policies were issued upon the graded death benefit plan. 
In 1926 the company ceased the issuance of that class of policy 
and introduced a new form known as the “Founder's Policy.” 


Continued on next page 
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POLICYHOLDERS NAT'L LIFE INS. CO.—Cont'd 

This “Founder’s Policy” is an endowment at eighty-five, with an 
additional endowment of $30.00 per $1,000 at the end of the fifth 
year upon payment of the sixth premium, and is issued on the 
ordinary life, 20 Pay and 15 Pay plans, and as a 20 Year Endow- 
ment. At the time of application, the insured elects to have the 
$30.00 endowment either paid in cash or used to purchase a so- 
called Founder’s Certificate which at the present time is issued 
on the basis of $10.00 per $1,000, the remainder of the endowment, 
or $20.00 being carried to the surplus of the company for the 
benefit of the certificate holders. Prior to 1934, $15.00 of each 
$30.00 endowment was applied to the purchase of a Founder's 
Certificate. 


Upon payment of the sixth premium, a Founder's Certificate is 
issued, which at the discretion of the Board of Directors may draw 
interest not exceeding 6% annually. At the present time, 44% is 
being paid on outstanding certificates. When the certificates out- 
standing total $100,000, the company shall become a stock company 
and outstanding certificates shall be exchanged for capital stock 
of an equal par value. 

In addition to the above forms of policy, the company also issues 
the regular contracts without Founder’s Certificates. Various 
special forms are issued, including Ordinary Life with Return 
Premiums at the end of 20 years; or at age 60; 20 Pay Life with 
return of premium at the end of 20 years; Persistency Fund 
Policy and Founder’s Income policy. 

The Persistency Fund form provides for premium payments for 
20 years, and further provides that 25% of the 2nd, 3rd, 4th and 
5th premiums be placed in a Fund, which will be improved at 34% 
interest compounded annually. In the event of death of the in- 
sured during the premium paying period, the proportionate share 
of the fund to that insured’s credit is added to the payment to 
the beneficiary. If the insured is living at the end of the pre- 
mium paying period, or 20 years; his policy’s share in the Fund 
is paid to him in cash, it being divided among those policyholders 
who have maintained their policies in force for that period. A 
liability is carried in the statement incorporated in this report 
for the amount at present in this fund, together with accrued 
interest. 


The Founder’s Income policy provides for payment of its full 
face amount in the event of death before age 65, one-half of the 
face for death after 65 and $5.00 per month per $1,000 for the 
lifetime of the insured, beginning at age 6. In addition, it 
contains four coupons, each for $15.00 per $1,000, and one payable 
at the end of the ist, 2nd, 3rd and 4th years, on payment of the 
2nd, 3rd, 4th and Sth premiums respectively. Each coupon, at 
the option of the insured, is payable in cash or may be used to 
purchase Founder’s Certificates, $5.00 of each coupon being used 
for such purpose, the balance or $10.00 being carried to the com- 
pany’s surplus. 

Originally the company issued a so-called “Charter Membership” 
policy under which dividends were to be applied toward the pur- 
chase of Founder’s Certificates. With the exception of policies 
with a face amount of $40,500 still outstanding, these policies 
have all been exchanged for newer forms. 

On December 31, 1935, the company had total business in force 
of $10,796,729.11, of which $9,368,850.00 or 86.8% were issued with 
Fovnder’s Certificates attached. 


Assets 
Book value of real estate ............ $90,484.91 
Mortgage loans, including $13,450.00 

under foreclosure, subject to redemp- 

SD. « newebhesetessboobscese danésnccepee 293,798.81 
Collateral loans secured ...........s65 4,497.50 
POET DORMS cc cccccccccccccccccccscesce 133,682.87 
PUD SRBOED ccc ccccccccddscdccoanscces 1,463.85 
SUED. nad poboeo0bec o000b0s6oe0sGoseseee 119,471.07 
Cash in company’s office ............... 808.37 
Deposits in banks, not on interest .... 14,481.87 
Certificates of time deposit ............ 26,000.00 
Agents’ debit balances $16,260.34; credit, 

DE 5 0bb66656660 6006060606600 0006 14,952.55 
Advance for protection of mortgage 

iD i: saphabeasdneesocececéngpeveadcesce 730.03 
Tax COPtIGcates .ncccccccccccccccccsece 2,290.65 
ED cick ovessoncdsecncecesoevese 99,595.27 
Checks returned ....... pao eeoseoeeosece . 423.94 





Total ledger assetS .....+++4+++ POTTTTIT TT TT TTT $802,681.69 


Interest due $8,186.89, and accrued $4,- 


August |, 19% 


Non Ledger Assets 














526.74 on mortgage loans ............ $12,713.63 
Interest due or accrued on premium 
notes and policy liems ............... 534.59 
Interest accrued on bonds ............. 2,286.10 
Interest accrued on certificates of Dep.. 409.69 
Interest accrued on tax certificates ... 757.75 
Interest accrued on warrants ......... 9,086.06 
New Renewals 
Gross premiums due and 
unreported .........065 $148.76 $43,608.30 
Gross deferred premiums 1,375.97 32,893.76 
DL . ededehiseacacorar $1,524.73 $76,502.06 
Deduct loading ......... 1,120.98 16,623.90 
Net amount uncollected 
and deferred premiums $403.75 $59,878.16 
ee EE arr 
Warrants, over ledger account ........ $58.15 
Due from reinsurance company, ‘‘Mortal- 
Sey. GUE UE” «a caccccccecccces 1,969.80 





Gross Assets 


see eee eee eee 


Non-Admitted Assets 








Net reserve, excluding disability 


$400.00 reinsurance, $4,740.24 


Inspection of risks 
Legal fees 





Agent’s debit balances ..............:. $16,260.34 
Excess policy loans, estimated ........ 5,000.00 
CD cha acheucdesbedeeeSeece 423.04 
IED 0 cenandvbddsvesdidedeosés 6.89 
Cn GE ad Kidcwsteneeetacchetses 208.91 
ey GE. BED “Sei cctbdnscotectece te 183.27 
ES ME \ niuedb dGadend oder devdadnscéoeseaetane 
Liabilities 
Net present value of all 
outstanding policies in 
force December 3lst of 
current year, computed 
on American Exp. Table 
at 3%%, Ill. Standard.. $648,744.53 
Net present value of an- 
nuities, computed on Am. 
Exp. Table at 34%4%..... 4,805.23 
$643,549.76 
Less net value of reinsured risks ..... 6,514.71 


Extra reserve for total and permanent disability, less 


Salaries and unpaid bills, etc. ...........cecccccccces 
Present value of premiums to be waived on account 

of death of original beneficiary ..............see.. 
Present value of amounts incurred but not yet due 

for total and permanent disability benefits ....... 
Dividends left to accumulate at interest ............ 
Gross premiums paid in advance .............ceeee0: 
Unearned interest on policy loans ...........66.see8: 
Commissions due agents upon payment of premium 

BOGE |. 0. 0S 600 00 660005 p0de0cceccescoeceesceeeseoeseoss 
ee: SD RED “cbs beacesvovccosvoedancevsees 


Estimated reserve for Federal, State and other taxes 
Founder’s certificates due policyholders contingent 
upon payment of due or deferred premiums ....... 
Dividends declared on or apportioned to annual divi- 
dend policies payable to policyholders to and in- 
cluding the month of December of the following 








WOE : n0dodw0dnede6d 00d ctodendebe cescceeuecésoncsodes 
Pee PERE sccciveccvccocovssces $661.89 
Interest accrued on Founder’s Certifi- 

GREED * cdiccde cddeiesalct cbscevésceevoces 1,531.29 
Premiums in SUSPENSE .......6.6eeeeees 4,592.52 
Premium extension agreements ...... 1,904.79 
South Dakota unpaid income tax ..... 214.16 
OCR] EARBEMIEIOS cccccccccccccescccse WoT; TTT Ty Tri . 


$25,787.89 
$60,281.91 
31.50 


$890,810.87 


$22,083.35 





$868,727.52 


$642,035.05 


4,740.24 
1,533.79 


573.90 


1,715.74 
3,824.93 
10,491.85 
3,170.64 


146.38 
354.50 
201.25 
334.75 
7,852.59 


5,355.00 


7,000.06 


$698,235. 44 
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Founder's Thi dinghwecetbs cbdesedes ces codbs detoued 68,057.50 
GurpPlUS cecececcccescececcccsseeeseccecssesessesssees *102,434.58 


ail NR ake al $808,727.52 AGENTS WANTED 


¢This amount includes $68,570.00 Founder’s Surplus. 





eS gees Oe Sante, Se ree for Michigan :: Ohio :: Kentucky :: West 
ne kas Dea “hn $9,896,688.00 Virginia :: Virginia :: District of Columbia 
787.89 ROGB. oc cdvccecccccccccccccccoceces 8,212,797.00 ee North Carolina ee South Carolina ee 
Bs 60 S00 0sSS cbedentoncedcoesesos 8,427,649.00 T > 
ETE Ra ee re 9,391,973.00 ennessee :: 
BL 6dad cdbodhs Cecetceesswrcecce< 10,796,729.00 


Comments on Financial Statement 
Items of Income and Disbursements agree closely with the 
Convention form of statement, and with the following exception, 
do not appear to require comment. 


¢ 


Included in Income is “Founder’s Fund Surplus” in the amount CONTRACTS WITH 
of $10,310, which arose from the maturity of Founder's Certificates 
$1.91 during the year. As stated in the description of policy forms, a HOME OFFICE 
31.50 portion of the endowment for these certificates is carried to the 
company’s surplus, giving rise to this item. REGISTRY 
Assets 
Real Estate—$90,454.91 
The Company's Real Estate holdings consist of 15 tracts of farm ro 
10.87 property having a book value of $34,825.00 and four parcels of 


city property with a book value of $55,659.91. Write to: 
The greater portion of the Real Estate holdings consists of the ERNEST Cc MILAIR Vice President 
° ' 


Home Office Building located on Lot 7, Phillip’s Addition to the 
City of Sioux Falls. It is carried at a book value of $51,399.91 
which represents the purchase price of $46,399.91 plus permanent GEORGE WASHINGTON LIFE 
improvements subsequently made. Appraisal on file indicates the INSU RANCE COMPANY 
lot to be worth approximately $30,000 and the building is valued 
3.35 at $40,000. This property was originally purchased in 1928 for CHARLESTON, WwW. VA. 
- Home Office purposes but has not been occupied as such and is 
7.52 now leased for monthly rental of $250.00. The property is con- 
veniently located within the city and is amply protected by fire 
and windstorm insurance. 

All other Real Estate was acquired through foreclosure proceed- 
ings and with but one exception is carried at a book value in the 
amount of the unpaid mortgage balance at the time of fore- 
closure; the exception being on a large acreage of improved farm 
property located in Potter County, South Dakota. In this instance 
permanent improvements in excess of $3,000 were added and the 
book value was increased from $3,500 to $6,500. 

It is noted that the company makes no capitalization of past due 
or accrued interest, taxes paid or other foreclosure costs prior to 
taking sheriff's deed. This is a commendable and conservative 


CHARLES L. PRESTON, President 








Six loans totaling $13,450.00 are in process of foreclosure, time 
for redemption expiring in 1936 on all being farm properties except 
one of $500.00. 

Due and accrued interest was computed by your examiners and 
found to be $8,186.89 and $4,526.74 respectively. In computing the 
amount of past due and accrued interest, the company has fol- 
lowed the method of computing interest upon past due interest. 
We believe that this method should be discontinued and credit 
taken only for the actual amount of accrued interest on the 














practice. 
¥ Current appraisals were not secured upon the Real Estate hold- principal. 
9 ings. It would appear from appraisals on file that there is suffi- Bonds—G119,671.97 p 
= cient value behind the aggregate holdings to preclude the company This asset item consists of the following classifications: 

from any substantial loss. The net income from all real estate for al Book Par 
”) the years 1934 and 1935 was $2,540.54 and $1,101.56 respectively. CUY ceereeccccccccecccccercees $36,304.15 $35,950.00 

One parcel is sold under contract upon which a payment of $500 School gh Nl I int a oe tn tartar 8,205.08 10,000.00 
" has been made leaving a balance of $1,175.00. County beebocesdéaesectodsoseve 9,762.47 10,500.00 
3 Mortgage I $293,798.81 State peso aeeocesesecvecdesocese 43,019.14 42,000.00 
3 The Mortgage Loan investment account consists of first liens on Federal .....++0.seeeseereeesees 21,890.28 22,375.00 
city an z ) lows: 
. 0 en Se ee ee CEA Se $119,471.07 $120,825.00 
. a lee RR NCR Atl 16,704.57 In making a verification of this account it is found that bonds 
, having a book value of $91,791.25 were on deposit with the South 
; ee i Te He, $293,798.81 Dakota Insurance Department as a part of the required statutory 
: Classification: reserve deposit. The balance $27,679.82 was found to be in safe 
OS ND. cddnccccccscctccscs $213,048.11 deposit boxes of a local banking institution. 

°4 Farm Property See ; 80.750.70 No bonds are in default as to principal or interest and due and 
, accrued interest is computed at $2,286.10 which amount has — 
- : allowed as a non-ledger asset. The amount of interest receiv 
BOOED Cerdecdcceccceccccccceccccoscces $293,798.81 on bonds for 1935 was verified at $7,502.30. 


An examination of the mortgage loan account discloses $257,346.39 
as being on deposit with the South Dakota Department of Insur- 
) ance as a portion of the reserve deposit required by law; the 
balance $36,452.42 was found in the home office or in the hands of 
attorneys pending foreclosure proceeding. Loans on deposit with 
the Department of Insurance were physically examined in the 
Office of that Department. A detailed examination was made of 
the mortgage loan records and card files. A few minor errors 
were discovered as to entry of interest payments. It is recom- 
mended that these records be kept in such a manner as to disclose 
the total income or disbursements affecting such accounts and 
corresponding with the ledger accounts. Continued on next page 


In 1935 the company purchased bonds of a par value of $94,650.00, 
having a book value of $97,634.42. During this same period of 
time the company sold bonds of a par value of $134,150.00, showing 
a book value of $131,715.59, making a net profit on such sale of 
bonds of $6,582.01. 

Warrants—$99,595.27 

This item consists of registered warrants issued by various 
municipalities and sub-divisions of the states of North and South 
Dakota. All warrants were checked in the company’s office with 
the result that the actual warrants on hand exceeded the ledger 
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|| Second—Liberal Commissions for Selling It. | 
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Third—Ideal Working Conditions. | 


Vested Renewals— 


Unrestricted Territory— | 


Automatic Promotion— 


Equality of Opportunity— | 
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First—Low Cost Insurance to Sell. 


The Right to Build Your Own Agency— _ |] 














ee ast -——— SS ee 








POLICYHOLDERS NAT'L LIFE INS. CO.—Cont’d 
figures by $58.15 which amount is allowed as a non-ledger asset 
in this report. 

A schedule and reconciliation of warrants appears as follows: 

















Year of Registration Amount 
DE Mijinitubsbhetansethenndstecbedeboce $170.00 
Mi iadhinisd bela cets chtbnsds dubeeahe 66.43 
kee taba ves naebdendse ebenanseheese 78.08 
Din ttieeakekbenad sudyédabeeeens seces 1,722.13 
DM shedbdbdesdede6éss6ebsedsdeedodcse 5,501.97 
 RERREL AP ESE TEES once ae nan 22,471.78 
ih ons sh Gbab mad 086096 b0b00600% 6600 28,039.83 
ticbéuadines tbeacunyssodanuneéséede 32,929.85 
Dibdkhs dddbeetichbéoechoocetsdcoecesar 5,200.86 
In office April 30, 1936.............. $96,180.93 
Se ee QED = ccoccccccseesesccoe 1,163.31 
it ch Se, 6664680 00606é6bec0b00 008 $97,344.24 
Received since January 1, 1936....... 9,973.09 

$87,371.15 

Called since January 1, 1936.......... 12,282.27 
Inventory January 1, 1936............ $99,653.42 
NED nc ope vouneeacenendéeees 99,595.27 
DG sonadecddecoodecodaceoss $58.15 


Your attention is called to the fact that out of the entire total 
of assets, $802,681.69, that the amount of $99,653.42 is invested in 
warrants of which $66,723.57 have been registered one year or more. 
Practically all of the warrants were accepted as premium pay- 
ments and the company continues to accept such in payment thereof, 
having secured $9,973.09 in warrants during the first four months 
of 1936. During this same period of time, they disposed of $12,282.27 
which refiects a slight reduction of the account since January 1. 
While the experience with these has been fairly satisfactory, it is 
suggested and recommended that this asset item be materially re- 
duced as soon as it is practical to do so. 





a 
Net Reserve—$642,035.05 


The company’s business is valued on the American Experience 
Table of Mortality, 3%:% interest, Illinois Standard. Specia) re. 
serves for the Founder's Certificates, referred to previously in this 
report, are included. Present value of a supplementary contrac 
involving a life contingency is also included. 

This reserve is less than that shown in the Company’s statement 
as of December 31, 1935, due mainly to an error of $6,640.84 in 
computing reserve on paid-up insurance. In addition, minor errors 
were noted in determining this liability. 

Credit has been given in this reserve for reinsurance, which op 
December 31, 1935, amounted to $1,227,178. All of this reinsurance 
excepting $1,500, which is co-insurance, is on the annual renewable 
term basis, and the reserve totals $6,514.71. 

All Substandard business is reinsured, as are excesses of $5,00 
on one life. 


Founder's Certificates Due Policyholders Contingent on Payment 
of Due or Deferred Premiums—$5,355.00 


The issuance of a Founder's Certificate is contingent on the 
payment of the full premium for the year succeeding the date it 
was due. This liability represents certificates which will be issued 
when premium payments are completed. 


Interest Accrued on Founder's Certificates—$1,531.29 

By order of the Board of Directors on December 16, 1933, and 
since that date, the company has been paying 444% annually on 
outstanding Founder’s Certificates. The above represents the 
amount of accrued interest on these certificates at the close of the 
year. 

The statement incorporated in this report indicates a surplus of 
$102,434.58, of which $68,570.00 arises from surplus contributed to 
the company by Founder's Certificates holders. The Company is 
ably managed. 

Books and records are in satisfactory condition, information neces- 
sary to an examination being readily available. Various suggestions 
were made by your examiners looking to improvements of the books, 
and we are informed that these suggestions will be followed. 





PROVIDENT LIFE AND ACCIDENT INSURANCE CO, 
CHATTANOOGA, TENN. 


Production Increases 


That production for all departments of the company during the 
first five months of the year has shown consistently high increases 
over a similar period of last year is reported by President R. J. 
Maclellan, of the Provident Life and Accident Insurance Company, 
Chattanooga, Tenn., who states that the premium income showed 
$2,639,314.22 for the first five months, representing a gain of $389,- 
990.56 over the same period of 1935. The Life Department gain dur- 
ing the period was 20.74% in premiums; the Personal Accident and 
Health Department showed a gain of 5.869%; the Railroad Depart- 
ment a gain of 14.70% and the Group Department a gain of 23.66%. 

Mr. Maclelian also points out that the gain of life insurance in 
force reached during the first five months has been outstanding, 
the total of $7,907,946, being some $300,000 more than the gain made 
during the entire year of 1935. 


Standard Annuity Rates Adopted 


Effective at the close of June, the Provident Life and Accident 
Insurance Company adopted the so-called standard scale for single 
premium Life and Cash Refund annuities. 

Effective immediately, the rate of interest to be adopted for dis- 
counting premiums due one year or more in advance has been set 
by the Company at 2%%. 


New Business Up 


Provident Life and Accident, Chattanooga, has shown a gain of 
life insurance in force totalling $9,762,366 for the first six months of 
1936, according to the announcement of President R. J. Maclelian. 
New records were also established by the Commercial Accident 
department, Group department, and Railroad department for the 
first half of the year. The gain of life insurance in force for the 
first half of this year was reported as three times as great as that 
for a similar period of 1935. 
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PROVIDENT LIFE INSURANCE COMPANY, 
BISMARCK, N. D. 


New Business Up 


The Provident Life Insurance Company of Bismarck, North Dakota 
celebrated its 20th Birthday Anniversary during June. Fieldmen 
enthusiastically joined in the celebration by submitting a greater 
volume of new business than has been received in any single month 
since the early “twenties.” 

The volume of new business written during Anniversary Month 
of 1936 showed a 52 per cent increase over the same period of 1935, 
145 per cent over June of 1934, and 185 per cent over June of 1933. 


—— 


PROVIDENT MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


Linton Month Big Success 


June was President's Month, and Provident men from all over the 
country paid tribute to President M. A. Linton by a flood of applica- 
tions totaling $12,437,000 of settled-for business—a 32% increase 
over the quota for the month. The June, 1935, paid business figures 
were exceeded by practically 3% millions. Forty-five of the com- 
pany’s sixty-two agencies reached or broke their quotas in the June 
drive. 

Linton trophy cups were awarded to the four agencies which 
topped their four respective groups in percentages obtained. These 
agencies were Colorado, with 329% of quota; Knoxville with 261% ; 
Rochester with 208%; and Olean with 200%. The respective general 
agents are: George N. Quigley, Joe B. Long, J. Stinson Scott and 
Clifford E. Carpenter. 


-—--—-—_—- 


PRUDENTIAL INSURANCE 
NEWARK, N. J. 


Anaconda Closes $40,000,000 Policy 


In accordance with the announcement issued by C. F. Kelley, 
president of Anaconda Copper Mining Company, to employees, a 
plan of group life insurance has been adopted under which all 
employees in the United States and Canada of Anaconda Copper 
Mining Company and its subsidiaries and affiliates not now insured 
under a group plan shall be insured as of July 6, provided they are 
not away from work because of illness or injury, to and including 
July 31, without contribution by them. 

Approximately 28,000 employees of the company will be covered 
by nearly $40,000,000 of insurance under the plan in the Prudential 
Insurance Company of America. 

The amount of insurance to which each eligible employee is en- 
titled is shown in the following schedule according to his respective 
normal annual earnings: 


COMPANY, 


Annual Earnings Amount of Insurance 


i Cs on oc eas ues SeRee $1,250 
$2,000 but less than $3,000............ 2,000 
$3,000 but less than $4,000............ 3,000 
$4,000 but less than $5,000............ 4,000 
$5,000 but less than $7,500............ 6,000 
$7,500 but less than $10,000........... 8,000 
SID GSO GF OVER ec ccccccccccceccecececess 10,000 


STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 


Paid Business Increase 
A gain of more than 41 per cent was made in June over June 
1935 by the State Mutual Life of Worcester, according to paid 
business figures just released by the Company. This is the largest 
paid figure the Company has shown for June since 1931, and it 
marks the tenth consecutive month in which an increase has been 
made over the same month in the preceding year. 





UNION MUTUAL LIFE COMPANY, 
DES MOINES, IOWA 


Reinsured in Occidental Life of California 
On July 2nd reinsurance of this company’s business, which was 
placed in receivership by the Iowa Insurance Department in early 
May, was made in the Occidental Life of Los Angeles, Cal., one 








What Are 
Your Competitors Saying 
About Your Company? 


What the public thinks about your com- 
pany is determined largely by the informa- 
tion and opinions which it gleans from the 
representatives of all companies. 


Your competitors’ impressions must de- 
termine, to a large extent, what the public 
believes about you. 


Leaders in the insurance world are regu- 
lar readers of the Chicago Journal of 
Commerce. Your advertisements placed 
on its insurance page marks your company, 
in their eyes, as an organization worthy 
of their confidence. 


Read and Advertise in 


Chicago Hournal of Commerce 


— AND LA SALLE STREET JOURNAL 





SAN FRANCISCO 
Russ Building 


NEW YORK 
15 William St. 


CHICAGO 
12 E. Grand Ave. 


“The daily business and financial newspaper 
of the Central West’ 





of four bidders to the Insurance Department for the company. 
Inasmuch as the bid of the Central Life of Des Moines, Iowa, had 
been recommended by the Insurance Department to the Court, 
the awarding of the business to the Occidental was something of 
a surprise. However, the Occidental’s bid was a very fair one. 
It provided for reinsurance of the policies without lien, for a 
considerable reduction in premium, and for immediate distribution 
of certain accrued dividends which were on hand, as well as the 
usual receivership expenses and so forth. Death claims, of course, 
are payable in full. 


Stay Granted 
A stay has been granted on the order of the District Court which 
gave the reinsurance of this company’s business to the Occidental 
Life Insurance Company of Los Angeles, Cal. The stay was granted 
on petition of a policyholder to the Supreme Court of the State 
in Iowa. 


os 


THE UNITED STATES LIFE INSURANCE CO., 
NEW YORK, N. Y. 


Production Up 
The United States Life Insurance Company announces a 19% 
increase in paid-for business for the month of May, 1936 over the 
month of May, 1935. 


WESTERN EMPIRE LIFE ASSURANCE COMPANY, 
WINNIPEG, CANADA 


New Plan to Reduce Lapses 
The Western Empire Life Assurance Company has adopted a 
new plan which was devised for the purpose of reducing lapsation. 
Rural business in Western Canada has been subject to a high 
lapse rate in the early years, due primarily to crop failures. 
The company states that a farmer who gets a good crop will 
usually pay the premium on any policy bought in that particular 


Continued on next page 
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BEST’S 


INSURANCE 
CUIDE 
WITH 
KEY RATINGS 


bo YOU KNOW 


IF YOUR INSURANCE 
COMPANIES... . 


ARE FINANCIALLY SOUND? 





a 


WESTERN EMPIRE LIFE ASSURANCE CO.—Continueg 
year, but if the crop fails the seeond year the policy will probably 
lapse. Under its new plan, which is called “3 in 1,” any Dolies 
on which the first year’s premium is paid in full will be kept jp 
force until the end of the third year in any event. This meang 
that if the farmer does not get a crop during the second year hig 
policy remains in forve and he can pay the second year’s premiyp 
along with the premium for the third year. The payment of any 
arrears in the third year is facilitated by the fact that the second 
and third years’ premiums are considerably smaller than the first 
The larger first year’s premium also helps to prevent over selling 
of the insured, 


We reproduce hereafter the rates and cash values and the specia) 
non-forfeiture provision of the contract. 


17. Special Non-F orfeiture 

After payment of the first year’s premium (or premiums) as 
specified on the first page hereof, this policy shall not lapse prior 
to the end of the third policy year by reason of any default iy 
the payment of premiums for the second and third years. Any 
portion of the second and third years’ premiums unpaid at the 
end of the third policy year (together with interest at six per 
cent per annum from their respective due dates) will become due 
and payable at the commencement of the fourth policy year. If such 
premium arrears, with interest, shall not have been paid to the 
company within a period of one month after the commencement 
of the fourth policy year, the policy shall lapse and be void subject 





2. DIVERSIFY AND WRITE THEIR BUSINESS 
CONSERVATIVELY ? 


3. ARE LICENSED TO OPERATE IN VARI- 
OUS STATES? 


4. ARE SOUND AND CONSERVATIVELY 
MANAGED? 


THESE AND MANY OTHER QUESTIONS ARE 
ANSWERED COMPLETELY AND SUPPORTED BY 
FACTS AND OBTAINABLE ONLY THROUGH 


“BEST'S INSURANCE GUIDE WITH KEY RATINGS" 





This book also shows at a glance our general policy- 
holders rating of all Fire, Marine, Casualty and Surety 
Companies licensed to operate in the United States. 
The book aiso shows a five year underwriting, profit 
and loss, and financial exhibit of each company. 


A valuable feature of this volume is an exhibit on 
each company showing a classified distribution of 
assets, such as cash and United States bonds—other 
Bonds—Stocks—Real Estate—Mortgages—Agents bal- 
ances—and other assets. 


1000 COMPANIES RATED—OVER 600 PAGES OF 
VALUABLE DATA! 


KNOW THE FACTS—AT A GLANCE! 


PUBLISHED ANNUALLY IN MAY—PRICE $5.08 PER 
COPY (POSTAGE INCLUDED) 


e 
ALFRED M. BEST COMPANY 
INCORPORATED 
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The “3 in I” Plan 


of reinstatement provided herein. 


Premiums and Cash Values per Unit of $1330 


-——— Premiums—— —*Cash Values—, **Premiums 
ist 2-3 4-25 Sth 15th 25th Ist Year 
Age Year Years Years Year Year Year Dis. DL 
ee cee $32.65 $17.40 $22.70 $56 266 $556 $1.55 $6.35 
Beesse 33.25 17.70 23.00 57 274 56S Lo 6.35 
17. 33.90 17.90 23.40 59 281 5S1 155 06.15 
acess 34.65 18.20 23.85 61 286 593 LS 6.15 
Beces 35.30 18.50 24.25 63 203 606 1.75 5.05 
seu 36.10 I8.80 24.75 65 200 618 1.75 5.5 
eedes 36.85 19.15 25.20 66 306 632 1.75 Wh 
22 37.50 19.55 25.75 69 314 646 1.90 5.75 
_ Sape 38.15 19.90 26.20 70 321 660 190 5.5 
24.. 38.85 20.35 26.75 73 329 673 1.90 5.5 
39.55. 20.90 27.35 76 336 68S 2.10 5.20 
26 40.15 21.35 27.85 78 344 702 2.10 5.35 
27. 40.75 21.95 28.45 81 352 717 2.30 5.35 
41.55 22.55 29.15 &2 360 731 2.50 1.35 
29.. 42.25 23.15 29.75 S5 368 746 2.50 20 
30. 42.95 23.80 30.45 SS 376 761 2.70 ».20 
31 43.80 24.40 31.10 90 3584 777 2.85 20 
32 44.850 25.05 31.85 93 304 791 3.05 5.0 
33. 45.80 25.75 32.65 97 402 807 3.25 5.00 
34. 47.00 26.35 33.45 100 411 822 3.65 4580 
35. 48.30 27.00 34.30 102 419 838 3.85 4.50 
36. 49.80 27.65 35.25 105 428 853 420 48 
_ 51.35 28.40 36.25 108 438 868 460 480 
53.15 29.00 37.25 112 446 SS3 5.00 4.90 
39. 55.05 29.75 38.35 114 455 S90 5.55 4.50 
40. 57.20 30.45 39.55 117 464 914 5.05 4.80 
41. 59.50 31.10 40.75 121 472 928 6.50 4.50 
42.. 62.05 31.80 42.10 124 481 {44 6.90 4.80 
64.75 32.45 43.40 128 489 959 7.45 4.80 
44.. 67.70 33.20 44.90 130 499 974 8.25 4.80 
GBo vcr 70.95 33.80 46.40 133 507 98S 8.80 4.80 
46.. 74.40 3445 48.00 136 516 1001 9.55 4.95 
47.. 78.20 35.10 49.75 140 524 1016 10.30 5.15 
48.. 82.35 35.70 51.55 142 532 1029 10.70 5.35 
49.. 86.70 36.40 53.45 146 M0 1043 12.00 5.50 
5O.. 91.50 36.90 55.45 149 M8 1056 12.95 5.70 
*Cash Values per $1000 same as reguiar Life 25 Payments. 
** No Dis. or D. I. premiums required for 2nd or 3rd years. [’re- 
miums for 4th to 25th years same as for Life 25 Payments. 
This policy is non-participating during the first ten years and 


participates quingquennially thereafter. 
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farmers & Traders Life Insurance Co., Syra- (Mew AmBMUItyY Bates) <ccccccccccccccccceoce = (QD ccceossec 96 
cuse, N. ¥. (New Business) ..............-- RE cosccetes 245 New Business Up) ...........+.+..-- dune Hag the pO eee rT 246 

federal Reserve Life Insurance Co., Kansas John Hancock Mutual Life Insurance Co., Bos- 

City, Kan. (Sale of Controlling Stock)...... March ....... 779 ton, Mass. (Dividend Scale Continued)..... . January ..... 633 
(Receiver Appointed) .......++..+... sseeeces JUNE ....-eeee 95 (President Crocker Dies—Geo. W. Cox 
(Reinsured by Occidental Life of California) July ......... 169 Biected PreSIGOMt) .ccccccccccccecccscccccs .. February .... 712 

fidelity Mutual Life Insurance Co., Philadel- 1935 Results—Elliott Appointed Genera 

phia, Pa. (Company’s Dividend Announce- OUNGE]) ..crccccccccsccecccecccscccvcccccece March ....... 801 
ment Reproduced) ........eesceeeeeeeeeerces January ..... 628 (Annuity Rates Increased) ............ ooeee ApPil .....-0 895 
(Lapses DOWN) ..ccceecececencescceeerseeess January ..... 630 (Hayward Elected Vice President-Director) June ......... 96 
(Gains Reported) .......ceeceeeeeeeeecereees February .... 705 (New Policy Announced) ..........-+s++s+5: BER, i cieveseein 247 
(Advance 1935 Figures) ..........eeseeseeees March ....... 779 mqutuety Home Mut. Life Ins. Co., Louisville, 

(New Annuity Rates) .......++.sseeeeseenees Be iskdeen 892 Ky. (L. C. Cortright Elected Vice Pres.- 

Fidelity Union Life Insurance Co., Dallas, Aquary) PS GR Ee eee ccdésaecnecusanné ADFIE cccees -. 895 
Texas (Examination Report Favorable).... February .... 705 Lamar Life Insurance Co., Jackson, Miss. 

Franklin Life Ins. Co., Springfield, Ill. (Drive (Annual Statement, December 31, 1935)..... March .....+- 801 
Brings Extra Million) .........cscecseeeeeees 0 BSS SO 177. Liberty National Life Insurance Co., Birming- ; 

(New Policy) ..csccsccccscccsccccssesccscess Sphere calgon 245 ham, Ala. (1935 Results) ....---.-++++eeeees Fil seeeeeee 

General American Life Ins. Co., St. Louis, (Report of Examination Favorable) ........ JUME ..ceeeees 98 
Mo. (Missouri State Policy Loan Available) January ..... 630 Life Insurance Co. of America, Columbus, O. 

(1985 Advance Figures) .........seeseeeeeees February .... 707 (Changes Title to Cooperative Life) ..... ... January ..... 633 
December 31, 1935 Statement—Home Office Life Insurance Co. of Detroit (See Detroit Na- 
promotions) pee dee aoe cdesccredsecesesscoecsece a 779 CROMGE LGC) cccccccccccccccesecccecccees yevcce March ....... 778 
Controlling Stock Sold—Mutualization Plan (Incorporated to Take Over Detroit Life).. April .....--.. 895 
ree ED 9 06660gb6cscdgcdepcogsoresoccs a R92 (Pays Death Claims) ..........cseeseeees pees May ..ceceees 41 
(Mutualization Plan Favored—Equity Corp. (John R. Abernethy Appointed Associate 
et Rt PSO 2 SN LE A SIS 3 Ne oe 85 REGENT) .. cccciccccccccteqencococesvoscceeces« WMO ccccceces 98 
Fi DO BEUCURIMOE) ccccccccccccccccccccceces cen: 177 Life Insurance Co. of Virginia, Richmond, Va. 

(Progress on Mutualization) ................ i ei 245 (New Directors Named) .......0-s-seeeeeees March ....«--- 802 

General Mutual Life Insurance Co., Van Wert, (Stock Dividend Contemplated—Walker Hon- 

Ohio (New Expansion Program) ........... Tn castensee 36 Gs cdcbddaksceccesadebees vesdéccanceues¢éaa a 179 

George Washington Life Ins. Co., Charleston, , (Montague Promoted) ......cccccccccccccees BR. icecvccace 247 
W. Va. (Dividend Scale Continued) ........ OE  ssitumat 893 Lincoln National Life Insurance Co., Fort 
(0th Anniversary Campaign) .............. GRRE: 25 36 Wayne, Ind. (Stockholders’ Dividend De- 

(New Rusinesgs Increases) .................- agnor 178 GE che tidinn poh abeti beh hed bbb sdb dah ae February .... 714 
TOW BOUGIMGES) ccccccccccccccscccccscccccess RRC SF. 246 (Annual Statement, December 31, 1935— 

George Washington Mutual Life Insurance Co.., Home Office Promotions and Changes) ..... March .....-- 802 
Seattle, Wash. (Licensed) ......... Jeseccccecs eS ne 893 A I ns os eens bedessdidbaaed May ...-e-ees 41 

Girard Life Insurance Company, Philadelphia, (Royal Union Lien Reduction) .............. SUMED cceéceess 98 
Pa. (Rate Rook Changes for 1936) ......... February .... 7608 (New Rate Book—Regional Meeting) ....... JULY ..cceeees 179 
(Report of Examination Favorable) ........ = eet 780 I EE © nih es nt in ok ened aah thas eee AUG. ..------- 24% 
(Sincle Premium Life Annuities) ........... | SO 38 Manhattan Life Insurance Co., New York, 

The Grand Fraternity, Philadelphia, Pa. (Re- ie ee Se EE «do nceeccenctnedsounedns February 714 
i 2 a . in owwe dé ond5 666666 6 oC -” obec asede 178 Annual Statement, December 31, 1935—F. K. 

(Taken Over by Ben Hur Life) ............. DE iscachosi 246 Kohler Appointed Asst. Vice President)..... March ....--- 804 

Great Northwest Life Insurance Co., Spokane, (Dividends Increased) .......cccccccccccccecs GE sc cacuste- 98 
Wash. (Bingham Becomes Actuary—Favor- (Fordyce Elected Vice President-Director).. June .....---- 26 
ny PE. +4 0 docu budeeceabecdeseceas cs Me soccecsss 246 (Results in May. 1936) .......6seceeeeeeesees JULY ..eeeeees 179 

Great Republic Life Ins. Co.. Los Angeles. (Graham Made Executive Vice President)... Aug. ..------- 247 
Cal. (See Postal Union Life Insurance Co.) July ......... 185 Manufacturers Life Insurance Co., Toronto, 

Great Southern Life Insurance Co., Houston, . Ont. (M. R. Gooderham Elected President) January ...--- 633 
EO BER ep eer SE 893 Sh Pi +26 oatihs corte scebensetenseeenn February .... 714 
(Cameron Returns as Vice President) ...... Dr sénsocuss 40 Massachusetts Mutual Life Ins. Co., Spring- 

Great States Life Insurance Co.. Bloomington, . field, Mass. (Revision of Annuity Premiums) January ...-- 
Ill. (Report of Examination Reviewed) .... February .... 708 (New Annuity Rates) ..........eeeeeeeeees .. February .... 71: 

Great West Life Assurance Co., Winnipeg, , + & " RRRRRES OMS pERERS TON February 715 
Man., Can. (New Rates, etc.)..........-.50+5 January ..... 631 (December 31, 1935 Statement—B. J. Perry 
(Sales Increase 20% —Loadman Assistant Elected President—Dividends Continued on 
er ceca recht ocean ces RE as es s93 Premium Paying Policies—Other Changes 

Guarantee Mutual Life Co.. Omaha, Nebr. ANNOUNCED) cecccccccccccccccccccccceccescecs March ....«--- 804 
(Hughes Elected President) ................ a 780 Massachuse Savin s 
Guaranty Life Insurance Co., Jacksonville, Co., oon Mess (Single g ae 
Fla. (Receives License) .....cccccccccccecss ae scaecaees 40 mediate Annuity Rates) ................00.- April .ccccces 910 
Guaranty Life Insurance Co., Davenport, Iowa. Metropolitan Life Ins. Co., New York City 
(Register Life Liens Reduced) ............. March ...cce- 780 (J. P. Bradley Appointed Secretarv—Wool- 

Guardian Life Insurance Co., New York City worth Group Plan—Emma S. Thiele Dies— 

Foeee EDSWUOWED ccaccccceccccccccccccccccccs January ..... 632 Eagle Pencil Group) ........ URE RR ee EET January ..... 634 
it 8 ee February .... 711 (New Annuity Rates—U. S. Freight Com- 
(Renort of Examination Reviewed) ......... DEGGR coccces 782 pany’s Retirement Plan—American Locomo- 
See MODUEEED pinvascacccccdcccccvececcscccs March .....+: 792 i February .... 715 

— Annuity i lh oi in April soees eed 893 (In Force Over 20 Billlion—Vapor Car Heat- 
one Life Insurance Co., Dallas, Texas ing Grou Seaboard Surety Group) ....... OS Sea rae 805 
SETOLVOD EMOOMGRD cccccccccccccccesesscceces April ..cccces 893 (Ecker Elected Chairman of Board—Lincoln 
Guardian Mutual Life Insurance Co., Dallas, Becomes President—C. C. Rose Retires— 

Pe CED 445 veve¢ceesnocesnccensse April ....-++. 893 Se TD wb nccddacdbeeneataunn< A 41 

Cult States Security Life Insurance Co., Dal- (U. 8. Bronze Powder Works Group—Willis- ‘ 
as, Texas (Financial Statement—December i ee Do ccd oc eueenesseseseaues June 98 
My tttitiiee teens bss haubedeckasewnen cbs APPT] .ccccces 893 (Tripler i A TE Ge RET Ra IS July i peoeaiee cae 180 
I a May ...ceeses 40 w a iis, is Malad A ei ie ? 
Hercules Life Insurance Co.. Chicago. Til. id-Continent Life Insurance Co., Oklahoma 
8S ya lan ma tac patios February .... 711 City, Okla. (Dr. Smith Dies) ..... seweusk deans March ....e- 806 
(Odell Elected President_—National Life of Midland Life Insurance Company, Kansas City, 
ey 4 oO ecereeepte ee eee 804 Mo. (Rate Increase Contemplated) ......... BOG « cceeens 806 
Home Friendly Insurance Co.. Baltimore, Md. Midland Mut. Life Ins. Co., Columbus, Ohio 
(George A. Chase Dies) ............... ates Ee eee 40 (Report of Examination Favorable)........ March ..cccee 806 
Home Life Insurance Company, New York. CEPPOGCCCION ERETORSES) 2 ccccccccccccccccccess SEN cckvgisee 180 
N. Y. (Paid Business Up) ......+........+.- January ..... 632 (Increased Annuity Rates) .................. MR #addedven 248 
(New Annuity Rates—Production Figures— (Report for First 6 Months) ................ es aeenadees 248 
a Peco ttc ee February .... 712 Minnesota Mutual Life Insurance Co., St. Paul, 

Indianapolis Life Ins. Co., Indianapolis, Ind. Minn. ($200,000,000 in Force—New Dividends 
(Report of Examination Favorable)......... i Se 793 —Rate 300K Changes) .......eseeesecseseees BUS cticdines 248 
Industrial Health, Accident & Life Insurance Modern Woodmen of America, Rock Island, 

Co., Philadelphia, Pa. (Title Changed) ..... JUNE .....eeee 95 Ill. (Adopts American Exp. 3%% Rates)... January ..... 635 

Industrial Life Insurance Co.. Philadelphia. am bam Denied—Report of Examination 
Pa. (See Industrial Health. Accident & Tife) June ......... 95 Reviewed Statement by Modern Woodmen).. August ..... 267 
Insular Life Assurance Co., Ltd., Manila, P. I. Montreal Life Insurance Company, Montreal, 

(Report of Examination Favorable) ........ March ....... £00 Canada (Financial Statement—Dec. 31, 1935) April ........ 910 

Investors Syndicate, Minneapolis, Minn. (Re- Monumental Life Insurance Co., Baltimore, 
port Stresses Recovery Trend) ............. SUMO ccccoeccs 95 Md. (L. P. Rock Elected President) ........ JUNE ..ccccees 9 
Re nt. ecw cedus ME. sagewabes 246 Mutual Benefit Life Ins. Co.. Newark. N. J. 

Jefferson Standard Life Insurance Co., Greens- (Annuity Rates Increased—Herbert G. Ken- 
hero, N. C. (Production Record) ........+. . Jvanuary ....-. 632 agy Superintendent of Agencies—Company 
(Records in Conservation of Business) ..... February .... 712 BAND hod.ddecgnhtencesencnnsth dwencceess te February oe. G20 
(Stockholders Dividend Declared—Year’s Re- (1935 Statement Figures) ........ccccceceees SPER. ccccses 
kults Renorted—Several Promotions) ....... March ....... 800 (250 Agents Qualified for Convention) ...... SURO ccccsecce 99 
CEU ee meettocceed BABY ccccccces 40 (New Rates for Disability Benefits—New 
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Special Retirement Endowment for Women) July ......... 180 ¥ A. Pt PE bocce ccasods 6ebbacedbesas 104 (re 

Mutual Life Assurance Co,, Waterloo, Ont., app Acting President) ................5.:. TD scconat us 106 (193 
Can. (December 31, 1935 me dtuenes « March ..... .- 80° ol Line Life Insurance Co., Oklahoma City, “ (An 
(Extracts from 1935 Repor SEP : ‘hide dsecde ses Se -Sseeve coe & Okla. (Receives License)................ee6. March ...... 811 mar 

Mutual Life Insurance Co., New York City. old Line Life Insurance Co., Milwaukee, Wis. (An 
Balance Sheet December 31, 1935) ......... March ..... .- 808 SD DOES ong cc cdascéebeshbbesene AUG. ......... (An 

Mutual Relief Life Insurance Co., Kingston, Ontario Equitable Life & Accident Insurance tht sce (An 
Ont. (Merges with Empire Life of Toronto) February .... 718 Co., Waterloo, Can. (Changes Title to Equi- 

Mutual Service Life Insurance Co., Spokane, table Life Insurance Company of Canada).. March ....... gg PTS! 
Wes OED “ceocéecensddscvcopeccdoscese March ....... 808 Oregon Mutual Life Insurance Co., Portland, (Of 
DD: dninddivon cagund epeeenanciesusdetas ASST . cccscces 911 Ore. (Annuity Changes Effective January 1, Relial 

Mutual Trust Life Insurance Co., Chicago, Il. ge op s Announcement Reproduced) March ....... 919 Pa. 
(Dividend Scale Continued—Report of Ex- (Home Office Promotions) 6eseeesdndéedan soos April ....... ors (Ad 
amination Favorable) .......ccccccccsccccees DGMD. escvoscses 100 UN SS RR ARE IELTS TEE pany .......c, a ‘G 

a nana, Springfield, Ill. (Control Tune rhe Pacific: Mut. nlite Ing. Co.. Los, Angeles, Cal. S (He 

National Aid Life Insurance Co., Oklahoma (Cochran Electe airman 0 gosces anuary ...., 6368 Relia’ 
City, Okla. (Reinsured in Atlas Life) ...... RED  ciicvcdes 102 (Advance 1935 Figures—Policy and Under- Til. 

National Burial Insurance Co., Memphis, Tenn. writing Changes—New Annuity Rates Effec- Reser 
(Extracts from Dee. 31, 1935 Financial State- ee ee ae 

TET ee Aug. ......... 268 wakooeee geezescsoseossccsccoscosscocencscs SEMPER .....,, Gm Veit 
(Retirements Announced—Dr. L. H. Lee Be- 

National, Guaranty + rnerternialiaceoethreenenan eet” a IR 102 «© CoMes Medical Director) .......-...0.+1.020. April ........ ~ a 

National Guardian Life Insurance Company, paren, Se Adjusted—Production Gains July Roya 
Madison, Wis. (Harry L. Butler Dies) ..... February .... 718 —HLapse Rate IMproves) ..........eseeeeeees WEY... seeee 1M hal 

National Life & Accident Ins. Co., Nashville, (Disability Income Benefit Discontinued) ... Aug. ......... 2% Re 

Tenn. (Advance 1935 Figures) ............... March ....... 809 (Convention Examination N  eveuaeted —Com- hoya’ 

National Life Co., Des Moines, Iowa (New plete Reorganization Effected) .............. Aug. .........%8 (Ne 
IE Mottin onansneneneenpngncestsseusnst TORO ccsevcese 102 Pan American Life Insurance Co., New Or- acran 

National Life Insurance Co.., Montpelier. Vt. leans, La. (New Rates, etc.) ececeesesseseces January eeeee 637 (Ex 
(1936 Dividend Scale—‘Net Cost Basis”)... January ..... 635 Paramount Life Insurance Co., Dallas, Texas (Pr 
(November Business Up 15%) .........+eee January ..... 636 (Receiver Appointed) .....ccccccccccescccccs RT Sea he 
A CED onnss cncenantondeonas $e February .... 718 Pathfinder Life Insurance Co., Grand Island, , Ty 
(Statement Figures — Officers Re-elected — Neb. (Present Management)................ BOTT co ccccass 916 ure: 
Continues Gains) ......e.eeseeseeeseeeeeeees March ....... 809 Pee Dee Life Insurance Company, Conway, (Ba 
(Business Increase) PP ELST SENSI LONE EEO OS EM May ee 50 a Ne la ak heated ni ee he mine a “sscdeai 916 
(Business Increases Continue) .............- BUD nua cccess 103 Peninsular Life Ins. Co., Jacksonville, Fla. Secur 
SE SED. nccncchowcomagecsnneseceees BRE: . vi caccee 268 (Report of Examination) ...........s.seee00: January ...., 638 (Pr 

National Standard Life Ins. Co., Houston, (New Business Increase) .............0-+e5: Te. accecount 106 (Re 
Tex. (Placed in Receivership) .............. SEES 181 Penn Mutual Life _sneergnce Company, Phila- (Re 

delphia. Pa. (W A. Law Dies)............ February .... 721 Secur 

New England Mutual Life Insurance Co. (Wm. H. Kingsley Elected President—Divi- Arh 
ton, Mass. (Production Record Hstablished) February .... 718 NG Es. 0 0 tansneronicendéase hone dsocesee April ........ 916] Shene 
(Promotions in Official REED Badcchicteoncce March © ...0+ 810 (Vice President Frank H. Davis Dies) ..... BRR 184 nok 
(General Agents Association Meets) ........ April ...-.0: 911 (John A. Stevenson Elected Vice President). Aug. ......... 2% (Ne 
GRP GOED ocd vodccccocvccscdeccccaccecs BEB. cccccscce 265 Philadelphia Life Insurance Co.. Philadelphia, Sout! 

New World Life Insurance Company, Spokane, Pa. (No Action on Stockholders’ Dividends) March ....... S19 Te 
Wash. (Report of Examination Favorable) May ......... 51 Phoenix Mutual Life Insurance Co., Hartford. Sout! 

New York Life Insurance Co., New York City Conn. (V. E. Bird Elected to Board)........ January ..... 641 Ho! 
(T. A. Buckner Looks for Business Improve- (New Non-Par Annuity Rates).............. February .... 72 Sout! 
Dt SD. ..ivecuachibbntetans ands 0050s Shs January ..... 636 (Cheney Elected Secretary).............++. ~~ ern 819 Te 
(Single Premium Accumulative Retirement (New Dividend Schedule)................... ewes (Se 
yg RE iiamiags Ot anssnsenhen esses ; March = eee it (Assets Reach All-Time High) .............. SE «6 cccssail 16% State 
(Van Schaick Appointed Vice President). rebates. 911 Pilot Life Insurance Company, Greensboro, ar. 
(Life Sales U Pie%) Mor 53 i, ch SS «ss evedntes 6senkhonsases March ....... sof § 
(Officers Re-] Factett re nap. beh PO Ae keds See aariyte 103 Pioneer Life Insurance Co., Los Angeles, Cal. Ind 
(32% Tncrease for DR rc corte ne rae igen O88 (Formerly Pioneer Mutual Life Association) July ......... 15 e (Hi 

North American Life Assurance Go., Toronto, rip eee _____ Pioneer Mutual Life Association, Los Angeles, otNe 
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